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INTER-AMERICAN AFFAIRS 


LATIN AMERICAN PARLIAMENT APPROVES "MONTEVIDEO DECLARATION ' 
Montevideo EL PAIS in Spanish 13 Oct 85 p 11 
[Text] Declaration of Montevideo 


On behalf of the people of Latin America, represented pluralistically through 
the parties and nations that make up the Latin American Parliament with a 
democratic mandate; 


Viewing with alarm the serious nature of the economic crisis that plagues 
Latin America, the paralyzation of its development and the accentuation of its 
longstanding deficiencies and injustices, the burden of which falls mostly on 
the poorest and neediest sectors; 


Heeding the growing and well-founded protests by the peoples of Latin America, 
their political, labor and cultural organizations, their legislative bodies 
and their organs of opinion, all of which are crying out against an unjust and 
anachronistic international economic order whose obvious result is to maintain 
an unacceptable system of exploitation of insufficiently developed countries 
by developed countries; 


Recalling that the Latin American Parliament was founded to "promote and 
direct the political, social, economic and cultural integration of the peoples 
of Latin America," to "promote the integral development of the Latin American 
community," and "to strive for the elimination of all forms of colonialism or 
neocolonialism in Latin America;" 


Taking into consideration that of all the serious problems which burden the 
peoples of Latin America, that of the foreign debt demands the most immediate 
and comprehensive attention, since it constitutes, as our Parliament asserted 
in a previous assembly, "the heaviest economic yoke Latin America has ever 
known since the dawn of its independent life;" 


Bearing in mind that in successive declarations by the Board of Directors in 
April and May 1984 (the latter issued in Washington, addressed to the senators 
and congressmen of the United States and to the international! financial 
organizations and the commercial banks of the creditor nations), the 


Parliament called for a joint effort to renegotiate the debt so that "a 











moderate portion of the debtor nations’ foreign ex hange earnings” could be 
earmarked for debt servicing; 

Considering that the lst Special Assembly, which was held in San Jose, Costa 
Rica in June 1984, issued a wide-ranging proclamation on the debt and the need 
to organize international meetings between our Pariament and the congresses of 
the United States, Canada, Japan and the European Economic Community, and at 
the same time called for a meeting of the Latin American heads of state to 
promote the real integration of our countries, since that is the most 
realistic and lasting formula for dealing with problems that are fundamental 
to our development and the preservation and consolidation of our economic, 
political and cultural independence; 


Recalling that the Latin American Parliament has continued a constructive 
political dialogue, as evidenced by the resolutions adopted inits meeting 
with the European Parliament in Brasilia, Brazil from 16 to 20 June 1985, 
which are an expression of effective solidarity and cooperation; 


Taking into account that the members of the Latin American Parliament have 
raised international awareness of the magnitude of the foreign debt problem 

and the risk they pose to the stability and survival of the democrati- 
governments of the debtor nations and to the international financial and 
economic system itself, as indicated in the resolutions of the 73rd and 74t} 
Conferences of the Inter—-Parliamentary Union, held in Lome, Togo and Ottawa, 
Canada; 


Aware that the recent meeting of the [International Monetary Fund in Se 
dashed any hopes that may have been harbored with respect to a chang: 
attitude on the part of the creditor nations, as on the contrary, initiative: 
were proposed whose belatedness, inadequacy and selfishness totally destroyed 
the hopes of 300 million Latin Americans and a larger number of inhabitants of 
the Third World; 


Responding to the legitimate urgings of the peoples whom we represent, under a 
mandate created by a free popular vote to serve as the voices of their 
protests and their hopes; 


4 


Convinced that democratic methods are the best and that the Latin American 
Parliament is the ideal institution to receive and channel our initiatives in 
an atmosphere of freedom and responsibility, where formulas dominated by the 
imperialists and interests other than those of the vast majorities whom we 
represent do not hold sway; 


In possession of the reports and testimonies of the national and multi-party 
delegations that have attended this Special Assembly of the Latin American 
Parliament and that want to express their ideas in a coherent, fraternal and 
combative message; and 


Whereas: 


1, The international private banks, the policies of the creditor nations, the 
’ t ’ 
International Monetary Fund, and the policies of the debtor countries all 
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share equal responsibility fo 
debt; and 


? 


l 


yn and multiplication of the toreig 


he The Cartagena Consensus represents a significant advance in this 
direction, which must necessarily be expanded with the participation of a1 
Latin American countries involved; an 
3. Latin America is strong enough now, though it has not been in the past 
years, to modify the unjust trade relations and to progress toward a new 
international economic order. iven t magnitude of the foreign debt of the 
countries in this region, the potential of unilateral measures to affect the 
functioning of the international financial system gives the Latin American 
nations as a whole--e specially the larger countries--a bargaining power the 
never enjoyed in the past; and 
/ Tr ! . ' } 774 . . ; 
+e ine overall framework for the political and collective negotiations that 
can serve as a basis for individua untries’ negotiations should contain the 
following elements: 
a) the acceptance of joint responsibility for the gestation and multiplication 
P ° ’ — ; / . ; 
of the region s high fureign debt 
bw&he need for more equitable negotiations to ensure the reactivation and 
autonomous growth of the regi 
cywhe need to substantially reverse the current transfer of resources fron 
the underdeveloped debtor nations to the developed creditor nations; and 
» It is imperative that the autonomy of Latin American countries’ economi: 
policies be maintained as a function of their national interests, without 
imposing conditions that | it their economic and social development; 
therefore, 
The Latin American Parliament Declar ind Resolves: 
l. The Latin American foreign debt unpayable under the terms currently 
imposed by the creditors. 
Repaying the foreign debt would | 2 serious risk to social peace and the 
stability of the democratic system in the region. 
2. The foreign debt is a primarily political problem, and the future of Latin 
America depends to a large extent on how it is resolved. 


3. The unity of Latin Americ 


debt problem and full 
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mpsemen 
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countries is a sine qua non for solving the 


ting the measures contained in this Declaration 


=) 


and the program of action for the establishment of a new international 
economic order. 

4. It is vitally important to the countries of Latin America that this 
problem be solved through a collective, political approach at the highest 
level between the governments of the debtor countries and the creditor 
governments and entities. For this purpose, the Board of Directors is hereby 














instructed to organize a meeting of the democratic presidents of the region to 
coordinate the common positions that the Latin American countries may adopt. 
» Itis necessary to propose specific actions to provide immediate and 
effective solutions to the problem of the Latin American debt. We recommend 
the following: 


a) achieve a substantia] reduction in interest rates, in keeping with the 
historical framework of the negotiation of the debt 

b) obtain new deadlines for the de bt service, in each case based on a real 
percentage of exports, without prejudice to the debtor countries’ abi lity 
fo meet their basic economic and social development needs 

Cc) coordinate the influx of new financing, obtained on the basis of the 
principles outlined herein and with a view to promoting development, since 
the debt can only be repaid by means of development 

d) eliminate the protectionist barriers erected by leveloped countries, and 

e) rectify the pricing policy governing the exports of the debtor nations, 
especially with regard to raw materials, 


If the above objectives are not achieved, circumstances will dictate the 
postponement of payments to service tne foreign debt. 


The Latin American Parliament Agrees: 


l. To provide Strong backing for the Latin American Parliament's decision to 
mobilize the national] parliaments that comprise it and 4]] democratic 
political organizations, labor unions and popular forces, in defense of the 
interests of our American peoples so that a fundamental! change can be achieved 
in the terms that currently govern the repeyment of the foreign debt. 


2. To support the clear and vigorous positions adopted by Latin American 
leaders with respect to the foreign debt and the demands of the IMF, The debt 
cannot be repaid at the high cost of economic recession, massive unemployment, 
the destruction of democracy and multiple sacrifices by our people, since it 
is not possible to end the process of economic and social] development. 


8926 
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INTER-AMERICAN AFFAIRS 


VENEZUELANS INTERCEPT COCAINE BOUND FOR TRINIDAD-TOBAGO 
Port-of-‘ pain TRINIDAD GUARDIAN in English 4 Dec 85 p l 


[Text] Venezuelan author'ties are cracking down on drug traffickers operating 
between Venezuela and Trinidad and Tobago. 


A report in EL NACIONAL newspaper in Caracas said that the Guardia Nacional 
recently intercepted a boat at Carupano, Venezuela, and seized about 30 kilos 
(66 lbs) of cocaine estimated to be valued at more than a quarter million dollars. 


Several persons including a Frenchman and a woman, a national of Trinidad and 
Tobago, have been arrested by the Venezuelans, the report said. 


The crackdown is part of an on-going effort by the Venezuelans to stem the drug 
trade. 


The newspaper quoted details of the incident by General Moises Arriojas Gomez, 
chief of the Regional command of the Guardia Nacional. 


According to the report, the vessel carrying the cocaine, the El Pajaro, was 
apparently bound for Port-of-Spain, Trinidad. 


Two men were held on the boat and persons including the woman and other persons 
believed linked with the operation, a Carupano lawyer among them, were later 
held. 


The Venezuelans believe that carrier pigeons are also being used in the drug 
trade. 


Police Unaware 


According to the report in the EL NACIONAL newspaper investigations identified 
a merchant in Cumana, Venezuela, as being involved in the drug trade. 


Yesterday, a senior police officer in Trinidad said that he was unaware of the 
newspaper report. However, the local police would investigate the report (and 
check) with the Venezuelan authorities on the situation. 




















The EL NACIONAL report by Evaristo Marin states in part: 


Some 30 kilos of cocaine have been seized by agents of Squad 7/8 of the 

FAC, from a boat at a beach near Carupano. It is alleged that the cocaine 
belongs to a top member of the drug traffickers. [t was handed over to the 
Guardia Nacional under an order of the PTJ. 


The cargo of cocaine seized in Puerto Esmeraldo, Carupano, from the vessel, 
El Pajaro, was apparently bound for Port-of-Spain, Trinidad. 


This haul has brought to 38 kilos cocaine seized by the Guardia Nacional 
in the all-out operation mounted by the Regional Command of the FAC, with 
headquarters in Puerto La Cruz. 


General Moises Arriojas Gomez, chief of the Regional Command, in an interview 
with the corespondent of EL NACIONAL, said that the investigations had un- 
covered what appears to be a link between Oriente drug bosses and an unidentified 
rich merchant, owner of many buildings, businesses and finance houses. 


Biggest Haul 


With the cargo of cocaine—until now the biggest involving an Oriente connection-- 
were arrested Domingo Ramon Gonzalez, 23, and Jesus Vasquez, fishermen. Gonzalez 
is a native of Carupano and Vasquez is from Puerto Santo. The boat was equipped 
with two outboard motors, each of 74 h.p., and it was disguised as a fishing 
vessel. 


The seizure of such a large quantity and the detention of the two smugglers led 
within a few hours to the arrest by the Command of the Second Company of Squad 78, 
with headquarters in Carupano, of the ex-contrabander Eugenio Pino (a) Genito, 
who according to General Arriojas Gomez, was actively sought by the Guardia 
Nacional and the security forces of the State, for his alleged and apparently 
strong links with the distribution and export of drugs from Venezuela. Pino 
appeared, accompanied by a lawver, and was taken to Carupuno. 


He is well-known in the region, according to the spokesmen of the FAC; he owns a 
fleet of fishing boats, whose principal centre of operations is in Puerto Santo, 
between Carupano and the Carib River. 


General Arrioias Gomez said that the capture of the cargo of cocaine in kilo 
and 1 1/2 kilo packets, wrapped like thick sausages, was regarded as fitting 
reward for the vigorous anti-drug thrust by the Guardia Nacional throughout 
the eastern region. 


Despite the seizure, the officials of the FAC were very cautious, since the 
circumstances suggested that the arrested men were in fact not the real bosses 


of the goods. 


Apparently, they were used as "mules" (couriers), said the Chief of Regional 
Command /7. 











General Arriojas Gomez confirmed that the investigations tend to identify 
as one of the leading figures in the drug trade an unidentified merchant of 
Cumana. 


When the operation began two and a half months ago, eight kilos were seized 

in some two dozen raids, 

A well-known lawyer of Carupano, Julio Cesar Diaz, also known as "Cheche," and 
a Frenchman who was living with a Trinidad woman in a well-known Carupano hotel, 
were among those arrested. 


A high official of the Guardia Nacional said that Adalberto Malave, brother of 
the merchant allegedly implicated in the drug deals, was arrested in Carupano 
and was being questioned. 


"We have maintained against drugs a fight without quarter and I believe we are 
going to smash many gangs of drug traffickers, and there are many of them, as 
far as we have been able to learn, I guess." 


He said that about eight carrier pigeons had been intercepted carrying messages 
between drug bosses. 


The operation, he said, had been extended to the entire region, but essentially, 
it is concentrated for now in Carupano, Margarita, and Anaco. 


He praised the cooperation being extended by the Guardia Nacional to all the 
police forces and the security forces of the State. 


The cocaine and the arrested persons were dispatched to Puerto Esmeraldo within 
hours of detention on orders from the [word illegible], in the city of Carupano. 


/8309 
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INTER-AMERICAN AFFAIRS 


ANTIGUA'S BIRD: EAST-WEST RIVALRY DETERS SECURITY PACT 


Kingston THE DAILY GLEANER in English 14 Nov 85 p 7 


[Seat | -§T.JOHN'’S, Nov. 13 (CANA) | T Bird, who is his country’s Deputy 
ar Prime Minister, said the super power 
os ong wee here: dedeediees. gore rivalry in the Caribbean may at times 
. ——- Cartttenn a the diminish, but it never disappears. | 
; establishment of a region-wide securi- } 
2 ee or — Sarceee's He said Antigua and Barmuda was 
"Foreign Minister Lester. Bird: ey convinced that “the superpowers have 
In a presentation to a closed door 4 vested interest in maintaining condi- 
_ session of the recent Commonwealths tions of insecurity in order to preserve 
| Summit and just released by the gov- their influence over our countries. 
ernment, Bird said he would like to” y | 
‘see an expansion of a three-year-old Bird noted the help of the United 
security treaty si by. eight. eastern , States, Britain and Canada in training 
Caribbean nations, Ave'h elt soldiers and policemen in the area but _ 
said Caribbean Nations would prete¢ - 
He said he Wanted Jamaica, Trin- to maintain a genuinely independent ° 
idad and Tobago, the Bahamas, Guyas position in relation to the super powt if 
ry and co — y op ~~ ed me ¢ } es 
ént members of the Canbbean . pow heap 
Community (CARICOM) — to join. | wo 4 
“But, if we are to be honest with American and Antiguan troops arg 
‘ourselves, it is a measure of the holding joint exercises here this week} , 
‘suspicion aroused by the East/West a Fea Wien 3 
rivalry, that countries which share a en ) ‘ath © 
‘common’ history ‘and culture and The Government also anne ced ; 
which also share certain economic at the weekend that the U.S." naval - 
“arrangements, have not been able to base here would become a centre for : 
join together in a common regional eraining Caribbean forces. | iy A : 
security system,” Bird told the assem- 
bled heads of Government. ‘ °. ° 
/8309 
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INTER-AMERICAN AFFAIRS 


GRENADA'S BLAIZE, IN JAMAICA, CITES THREAT OF COMMUNISM 
Bridgetown CANA in English 1606 GMT 25 Nov 85 


[Text] Kingston, Nov 25--Grenada Prime Minister Herbert Blaize has said here 
that the countries of the Caribbean were under threat from communism. 


Blaize, who with Dominica's Eugenia Charles attended the annual conference of 
Prime Minister Edward Seaga's Jamaica Labour Party (JLP), which closed last 
night, also sharply rejected the notion of a militarization of the Caribbean. 


American troops aided by soldiers from some Caribbean countries, including 
Jamaica, invaded Grenada in October 1983 to topple the military that had 
assumed power after the murder of Prime Minister Maurice Bishop and a number 
of colleagues, following a split in the ruling leftwing New Jewel Movement. 


Describing the use of the term "invasion" as absolute nonsense, Blaize told 
journalists yesterday: There is no question of Dominica and Jamaice being 
wooed to invade Grenada, and there is no question about the fact that the 

countries of this Caribbean area must recognise that they are under threat. 


Blaize later told the JLP conference that he was surprised to hear a Jamaican 
journalist refer to the operation in Grenada as an "invasion." He called it 
a "rescue mission." 


Both Blaize and Charles are taking their parties in a soon to be launched 
Caribbean Democratic Union, which according to Jamaican leader Edward Seaga 
was dedicated to resisting the temptation of the socialist movement and to 
preserve democracy in this region. 


The regional group is to be an affiliate of an international association of 
conservative parties. 


Charles said the Caribbean grouping was important to beat back the brain- 
washing of Caribbean peoples by communist elements in the region. 


I think it is important that we can work together for this to bring our ideas 
forward, and to be able to work together as democratic countries for the 
benefit of the people of all the Caribbean, the Dominica prime minister said. 


/8309 
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INTER-AMERICAN AFFAIRS 


WARNING AGAINST SATELLITE TELECOMMUNICATLONS IN CARIBBEAN 
Kingston THE DALLY CLEANER in English 15 Nov 85 p 28 


[Text] President of the Press Association of Jamaica (PAJ), Mr. 


Gladstone Wilson, has wamed that the nation should “watch: 
and actively resist” the unencumbered penetration of satellite 
communication into the Canbbean. ' 
Speaking at an awards dinner of the Caribbean Association of 
Medical Technologists (CAMT) at Liguanea Club recently, the 
PAJ president said that the use of satellite communication and 
“externally-generated economic models” was creating serious 
displacement and change which was not in the best imrerest of. 
the Caribbean. © pat 
“We have to watch and actively resist this sort of penetration, 
which in the final analysis ts destined to undermine and 
ultimately displace our national cultural identities”. 
“Mr. Wilson recommended that a prudent mixture of pro-! 
grammes from the United States be made so that the peoples of ' 
“the Caribbean could be exposed to the “varied and rich cultural 
texture of the United States”. ih 
"The present use of satellite transmission to penetrate Caribbe- 
an cultural sensibilities have drawn deep concern from a number 
of groups and individuals throughout the Caribbean region, he. 
noted. This had motivated national media associations to work ! 
towards the formation of a Caribbean Association of media ; 
workers so that there could be “greater inter-linkages” for the} 
‘. promotion of professional interests and preservation of the | 
‘ region’s cultural sovereignty. t 
«But people in the communication business have to alert all - 
the. nations’ which comprise the Caribbean of some of the* 
dangers connected with the unencumbered penetration of satcl- 
| lite communication from several geo-stationary satellites hover- 
f ing over the Caribbean. 
“I could easily give you all the instances where the increasing __ 
i reliance and total dependence on foreign programmes via. 
satellite transmission 1s quitkly engulfing the Cari bean into a": 
global cominunication network in which it is the willing 
recipient of external cultural values,” said Mr. Wilson. 
The PAJ president commended the medical technologists for 
{ their boldness in hosting a public forum on AIDS, and he said: 
j that this was proof that they recognised the importance of . 
providing information to the public. 
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— “Séveral awards were made to medical technologists who had 
helped the association over the years. : 

© In his address, the president of CAMT, Mr. Victor Farrell, 
‘who has been a medical technologist for 21 years, said the 
association still had a lot of work to be done. 

He hoped for a greater level of participation in the upcoming 
years from members. In 1986 CAPR would be offering a 
fellowship examination and would also be making recommenda- 
tions to Government to improve the salaries and working 
conditions of medical technologists, he said. 

* Mr. Farrell also said that they hoped to establish a degree 
‘course in medical technology at the University of the West 
:Indies. 

,» Two special awards were presented: one to Cleveland Dol- 
phy, who received the Bi-tredical award for excellence, and 
‘another to Miss Quinnette Manning who received the Annette 
Spence award. 
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ANTIGUA AND BARBUDA 


BRIEFS 


TRADE WARNING--Antigua and Barbuda's Prime Minister Vere Bird says 
countries that do not allow Antiguan goods to enter their markets will 
not be able to sell in Antigua. Since Trinidad and Tobago has not 
implemented the Nassau Understanding, which seeks to open up trade among 
Caribbean countries, several Antiguan products are locked out of the 
region's biggest market. Mr Bird says he hopes the trade problem can 
be rectified soon. [Text] [Bonaire Trans World Radio in English 1130 
GMT 12 Dec 85 FL] /9738 


CsO: 3298/211 
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BARBADOS 


BRIEFS 


TULL ATTACK ON CBI~-Bridgetown, Nov 14--(CANA)--Barbados has expressed disappoint- 
ment with the results of the Reagan administration's Caribbean Basin Initiative 
(CBI). The CBI, which began in January 1984, allows duty-free entry into the 
United States for a host of products, but excludes key exports like garments. 
Asked by the NATION newspaper for an assessment of the impact of the CBI, 
Commerce Minister Louis Tull said: "I am disappointed." Tull said a major 
problem with the CBI could be traced to the American system of government. He 
said the conflicting interests of the Reagan administration, Congress, lobbyists, 
and pressure groups prevented the United States from approaching the Caribbean 
with a single voice and "causing us some problems."" Tull called recently for 

an expansion of the list of duty-free items under the CBI to cover sugar, 
textiles and leather goods. Such a move, he said, would help to reduce the 
imbalance in trade between the United States and Barbados. Tull said Caribbean 
nations and those interested in the area must push hard to "educate" American 
labour, Congress and business interests about the state of Caribbean economies. 
[Excerpt] [Kingston THE DAILY GLEANER in English 15 Nov 85 p 1] /8309 


CSO: 3298/174 
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BRAZIL 


SARNEY VIEWS ELECTION RESULTS, AD'S PERFORMANCE; COMMENT 
Sarney's Views 
Sao Paulo O ESTADO DE SAO PANJLO in Portuguese 19 Nov 85 p 4 


[Interview with President Jose Sarney on 18 November in Brasilia: "Sarney: The 
Time for Disagreement Is Past"; name of interviewer not given] 


[Text] The grade for the Democratic Alliance's performance in 

the elections: only "fair." The evaluation was made by the 
president of the republic, Jose Sarney, in a brief interview in 
Brasilia yesterday. Although making it clear that the election 
results were below the government's expectations, the president 
said he will not discriminate against anyone "whatever the result," 
as it is not fitting for him to "contest a sovereign decision of 
the people." Sarney stressed the need to forget "electoral ex- 
cesses'' and cultivate "peaceful coexistence": "Without demo- 
cratic coexistence the seeds of violence are planted, and violence 
is no help to democracy." He said he had learned two lessons on 

15 November: the certainty that the policy "favoring the poor" 
taken by the government is correct, and the assurance that the 
voters were not registering a protest against the federal govern- 
ment. To him, these were the freest elections the country has ever 
had. And any idea of reducing his term as president was rejected. 
The interview with the president was after a meeting of the Politi- 
cal Council, the first after the elections and which analyzed its 
results, especially the consequences for the political support the 
federal government retains with the administration divided between 
the PMDB [Brazilian Democratic Movement Party] and the PFL [Liberal 
Front Party]. In speaking to the members of the council, the pres- 
ident was objective: "It is necessary to strengthen the Democratic 
Alliance, at whatever cost. The time for disputes is past." Accord- 
ing to the PFL leader in the Senate, Carlos Chiarelli (RS [Rio Grande 
do Sul]), Sarney reaffirmed that there will be no discrimination in 
the distribution of positions ("which will be filled in the name of 
the Democratic Alliance"), but warned: he will not condone cabinet 
ministers or congressmen "making hay politically by opposing the 
government.'' According to Chiarelli, Sarney still believes in and 
insists upon the need to increase the number of coalitions between 
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the PMDB and the PFL fur the 1986 elections. He even feels the 

need of unity is "indispensable." Ulysses Guimaraes, president 

of the Chamber of Deputies and chairman of the PMDB, calmly believes 
that the Alliance was not harmed by partisan differences. The 
entire interview with President Sarney is as follows: 


‘Candidate for Whom I Voted Lost Election' 


[Answer] Ofcourse, you are all curious and eager for a word from the president 
about the elections on 15 November. I wish to say that, for the president of the 
republic, the overall significance of the election is much more important, really, 
than the result of the election. And the overall sugnificance is that Brazil had 
its freest election ever. The people, freely, had the opportunity to choose their 
candidates, to question and debate in a festival of democracy, perhaps the greatest 
we have ever had in this country. I can even assert, from what I have heard, that 
it was the freest election that Brazil has ever had. 


Moreover, it was an opportunity for affirmation of new leaders, for consolidation 
of others and, at the same time, an opportunity for Brazilians to contemplate to- 
gether all of their problems. The Democratic Alliance had a fair performance. The 
position of the president of the republic, as you all know, was not to participate 
in the campaign. And hedid not participate. And he feels that it was a position 
that aided the nation, aided the election and at the same time gave the race an 
aspect of total personal impartiality by the president. Although the president, 

as a politician, has rooted for his candidates. 


Every election leaves a lesson. And this lesson, of course, is an apprenticeship. 
We have to contemplate the results of the elections, analyze them, think about them 
and, at the same time absorb the lessons. And, as all elections, this one, of 
course, will have consequences. 


I want to say, as president of the republic, that the government wil not discrimi- 
nate against any state, whatever may have been the result of the elections. No 
government can contest the sovereign decision of the people. It must respect that 
decision. And the desire of the federal government is precisely to cooperate with 
those who have been elected in a joint task, which is what the Brazilian people 
expect: the good performance of its officials. 


Another lesson that I also drew from this election is the certainty about the gov- 
ernment's policy giving preference to the poor, and about the emphasis on social 
programs. 


The election also informed us that the government was not questioned, but even so 
it is not exempt from analyzing the election results. 


I want to congratulate all those who were elected. And I also want to congratulate 
all those who took part in the election, all who ran for election. Because, to a 
real extent, the winners and those who did not succeed all contributed toward 
strengthening democracy in our nation. 


I want to reiterate one final appeal, which I just now made, that at this moment, 
with the election battle in the past, we all must forget the excesses. Because, 

















as I have just said, all of us politicians can be adversaries, but we are not 
condemned to be enemies. And democracy is alive. It thrives upon coexistence, 
because without democratic coexistence the seeds of violence grow. And violence 
is of no assistance to democracy. We must learn to coexist. Learn how to win 
and learn how to lose. This is what I wanted to say this afternoon. 


[Question] Mr President, the mayor-elect of Rio de Janeiro, Saturnino Braga, said 
that the result of this election, the performance of the Democratic Alliance in i 
shows that the government must rethink the duration of its mandate. How do you 
view this assumption? 


[Answer] I think that one analysis that can be made of this election is that at 

no time did the election campaign make an issue of the duration of the president's 
mandate. I think this is true on a nationwide basis. This topic was not a primary 
campaign issue. It was not a campaign issue. It might have been mentioned by a 
candidate here or there from time to time. 


[Question] But a newspaper is saying today that there is a survey that Planalto 
Palace itself has the results of, saying that 41.7 percent of the population wants 
your mandate reduced to 2 years. Is there actually such a survey here in the pres- 
idential palace? 


[Answer] The president is not aware of such a survey having been made here within 
Planalto Palace. That is proof that it does not exist. 


[Question] Mr President, to what extent will the defeat of the PMDB in Sao Paulo 
and Rio de Janeir»s affect your government? Will it make things easier or will it 
create difficulties? 


[Answer] No, as I said, I don't see any way in which the defeat of the PMDB in Rio 
de Janeiro and Sao Paulo can affect the government. I just got through saying 
that the government will not discriminate in any way or with any candidate. 


[Question] Mr President, this past weekend you met with Finance Minister Dilson 
Funaro. We would like to know: the government will soon send the National Con- 
gress a list of economic measures for approval by congress. We should like to 
know what are the main points, in your opinion, in this list of measures. And, 
if it becomes necessary, do you intend to use a decree-law to approve this list 
of measures? 


[Answer] I can't anticipate these measures. They are still being studied. They 
are not yet defined. So this prevents me from saying anything in advance. 


But I think you've left out a question that must be on everyone's mind. That is 
the result of the election in Maranhao. I want to say that at no time did the 
president take part in the campaign. Nor on any occasion did I mention the name 
of the candidate for whom I would vote. 


I voted in Maranhao, because Brazil could not bear to see the president of the 
republic sitting in a post office justifying his not having voted on 15 November. 
When I went to Maranhao, congressmen of all parties went along with me. But we 
have a saying in our part of the country that goes: ''The truth is like Christ's 
robe. It is seanless." 
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And I want to say now that the candidate for whom I voted lost the election. And 
this is the best demonstration and the best proof that Brazil has real democracy. 
Thank you very much. 


Strengthening AD Given Priority 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 19 Nov 85 p 4 


[Excerpts] Brasilia--'"It is necessary to strengthen the Democratic Alliance at 

any cost. The time for controversy is past." That recommendation was made yester- 
day by President Sarney to leaders of the Alliance in congress, at the meeting of 
the Political Council of the government, as revealed yesterday by Senator Carlos 
Chiarelli, PFL leader in the Senate. 


It was further decided that the government will not discriminate in making appoint- 
ments-~"''each position will be filled by the PMDB or the PFL, in the name of the 
Alliance'--but cabinet ministers and congressmen will not be permitted to "make hay 
politically by opposing the government,"' Chiarelli added. 


President Sarney, after hearing the leaders' evaluations of the election results, 
also recommended seeking a greater number of coalitions between the PMDB and the 
PFL in next year's voting. According to Chiarelli, the president considers elec- 
toral unity between PMDB and the PFL "indispensable." 


The senator reported further that Sarney asked the Alliance leaders to work to 
overcome the local differences that arose due to the recent elections, and to re- 
store partnerships in federal, state and municipal governments and congressional 
districts. 


Planalto Considers Results Positive 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 19 Nov 85 p 4 


[Excerpts] Brasilia--President Jose Sarney and his Political Council concluded 
yesterday that the results of the municipal elections were positive for the gov- 
ernment. They agreed as to the need for the PMDB and the PFL to make adjustments 
in order to retake the lost municipal governments; they acknowledged their weak- 
nesses in some points and established standards of action to reunite the Democratic 
Alliance, to avoid jeopardizing the political plans made by Tancredo Neves. 


Sarney and leaders Humberto Lucena and Pimenta da Veiga of the PMDB, Carlos 
Chiarelli and Jose Lourengo of the PFL, and ministers Fernando Lyra, of Justice, 
and Jose Hugo Castello Branco, of the Civilian Household, also agreed that the 
defeats in Sao Paulo, Rio de Janeiro, Porto Alegre, Fortaleza and Sao Luiz--where 
candidates of the PTB [Brazilian Labor Party], PDT [Democratic Workers Party], PT 
[Workers Party] and PDS [Social Democratic Party] were elected--were "circumstan- 
tial,'’ and as such would have no effect upon the ongoing political process. Partly 
due to President Sarney's decision to remain above parties and election races and, 
further, due to the "maturity'’ demonstrated by the parties that enlarged their 
power. 











Sao Paulo Outcome Analyzed 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 19 Nov 85 p 3 
[Editorial: "Economics and Politics" 


[Text] In viewing the results of the elections in terms of the various districts 
of the city of Sao Paulo, the ministers of planning and of finance--both from Sao 
Paulo and members of the PMDB--certainly must consider the public very ungratetul, 
as the truth is that in Sao Paulo Mr Janio Quadros was not elected only by the 
businessmen of the Right. As a matter of fact, the results obtained in the eco- 
nomic field, at least as painted by President Sarney, should have led the Sao 
Paulo voters to a different attitude. The ingratitude attributed to the public 
deserves to be analyzed more carefully, because neither to its Right nor to its 
Left did the PMDB gather the fruits that it certainly was expecting from the eco- 
nomic miracle of these recent months. 


Without doubt, during the most recent months there has been an impressive economic 
recovery, reduction of unemployment, increase in purchasing power and even a de- 
cline in the rate of inflation. But these facts did not benefit the PMDB candidate 
in the very state that the two ministers in the economic area are from. The first 
question that could be asked is this: could it be that, in resuming development 
(even before the government's new team came into action), economic concerns have 
been relegated to the background? It is possible that today the population of a 
city such as Sao Paulo is more concerned about the lack of law and order and the 
constant rise in prices than it is about unemployment, especially because the num- 
ber of jobs has increased. The people have a short memory... 


In view of the electoral reaction, it can also be asked whether the voters, in 
their majority, really don't believe the economic results announced by the govern- 
ment, or their durability. It is extremely difficult to convince housewives that 
inflation has declined when they see the prices of some products (such as coffee, 
for example) rise sharply. Statistical weighting is not a concept that housewives 
assimilate very readily. On the other hand, perhaps this increased demand that has 
been observed lately at the retail level has not yet been fully understood. Some 
may attribute it to increased purchasing power resulting from the generous wage 
increases. But the fact is that one sees indications of a cycle that should be of 
serious concern to the authorities. Spending today has increased in even greater 
proportion than has the increase in wages: after years of sacrifice, consumers, 
not having much faith in price stabilization or its future control, are overbuying, 
even drawing on their savings. 


This reaction leads us to think that the 15 November voters do not expect the good 
times to last very long. Perhaps the best economists are to be found among the 
general public. They know that wage increases do not for very long solve the na- 
tion's problems. They also realize that price control does not remain effective 
for very long. They do not consider the enigmatic IMF and its mentor, Mr Jacques 
de Larosiere, to be responsible for all our trials and tribulations. As install- 
ment buyers, they know that debts must be paid and to what degree interest rates 
are excessive, and that the goods they have acquired can be taken away from them. 
Really, only austerity would permit them to escape from the pressures of creditors. 
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Well, it is precisely this austerity that the winning candidate plastered all over 
his own image; it is precisely this that the people of Sao Paulo failed to find in 
the optimistic preachings of the mentors of the new economic policy. The govern- 
ment knows how to control prices, but not its own state enterprises; it tries to 
freeze prices, but raises the fees for public services far above the rate of in- 
flation. Putting the blame on others (the IMF, foreign bankers, multinational com- 
panies, speculators) is an attitude that does not seem to have convinced the voters. 
They would like to see the government effectively cut its own expenditures; they 
would like to see cabinet ministers willing to end the perquisites of the emp loyees 
dependent upon them. 


It is not the praising of achievements that persuades the voters but, mainly, the 
the message of austerity that is believed in. And not only in Sao Paulo, but in 


entire countries, and much more developed than our own megalopolis. 


The government should reflect upon this lesson before Creating new taxes to be 
paid--as always--by the final consumer. 


8834 
CSO: 3342/33 
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BRAZIL 


SARNEY TO CONTROL PRIVATIZATION, PRICE SPECULATION PROGRAMS 
Broad Presidential Controls 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 21 Nov 85 p 31 


[Text] Brasilia--President Jose Sarney will personally direct execution of the 
program to denationalize state enterprises, reserving for himself authority to 
establish the limits of the public sector's position in the economy (areas con- 
sidered as involving national security or where a monopoly exists), leaving the 
private sector to take over sectors for which it is suited or where it has already 
demonstrated sufficient maturity to prevent its absorption by foreign capital. 


This information was given yesterday by a Planalto Palace source, adding that after 
establishment of criteria and names of the firms to be denationaliized those con- 
cerned are to reach an understanding with the ministry to which they are subordi- 
nated, leaving the Denactionalization Commission of the Planning Secretariat 
[SEPLAN] with only responsibility for monitoring the process. 


The government source further added that, besides specifying which firms are to be 
denationalized, which should occur sometime this month, Jose Sarney will decide 
which state enterprises are to be authorized to sell stock to the public, and how 
much. 


Audit 


The Production Financing Company (CFP) will be the next state enterprise to be 
audited, coordinated by the SEST (Special Secretariat for Control of State Enter- 
prises) and conducted by an independent auditing firm. At present, COBAL (Bra- 
zilian Foods Company) and EBN (BRAZILIAN NEWS AGENCY) are being audited. 


SEPLAN reports that it was the president of CFP himself who requested the audit, 
as was the case with EBN. As a matter of fact, the government, as a part of the 
economic package, will initiate a thoroughgoing auditing program, with funding 
from the World Bank, to make the state enterprises productive and efficient, which 
are now sluggish and inefficient. 


Social Security 


As part of the economic package, the contribution of employers to Social Security 
will be altered. At present, the firm's rate of contribution is based upon the 
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payroll. The possibility is now being studied of basing the contribution rate on 
the added value of the merchandise, that is, the value that each firm adds to the 
process of production. This means, for example, that the new base will not include 
the cost of raw materials, but only what it produces. 


The government studied the possibility of setting the tax rate according to total 
sales, but came to the conclusion that the comapny that has the highest sales does 
not necessarily have the highest profits, for a number of reasons. 


CPI 


The Congressional Investigating Committee (CPI) looking into the management of 
State enterprises will not hear testimony about the Rio Doce Valley Company 
(CVRD) until 29 November. In March, when the 1986 legislative session resumes, 
the CPI will begin investigating SIDERBRAS [Brazilian Iron and Steel, Inc.], the 
State enterprise that is the holding company for the steel industry. (The first 
State enterprise investigated was Petrobras). This was decided at a meeting early 
yesterday of the Economic Committee of the Federal Senate. 


All-out War Against Speculation 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Nov 85 p 38 


[Text] Brasilia--The government of President Jose Sarney will use all legal means 
at its disposal, created by the then president of the Council of Ministers, 
Tancredo Neves, in 1962, tointervene in the market and prevent speculation in 
basic commodities or charging of abusive interest rates by stores that sell on 
the installment plan or through financial conglomerates. 


This was announced yesterday by Finance Minister Dilson Funaro, while Justice Min- 
ister Fernando Lyra announced that he will reactivate the Administrative Council 
for Economic Defense (CADE), even with the help of the Federal Police if necessary, 
to stop abusive pricing practices by merchants. 


After a meeting with President Sarney yesterday afternoon, attended by the minis- 
ters of finance, planning and paperwork reduction (the ministers of agriculture 
and of industry and commerce were out of town), Funaro said that he was authorized 
to make use of all prevailing legislation to restrain speculative prices, adding 
that this includes use of so-called Law No. 4 of 1962, which permits the govern- 
ment to seize the goods of private firms that are being used speculatively, at no 
obligation to the Treasury. 


Funaro made it clear, however, that he is aware that in many cases price increases 
do not occur for purely speculative reasons, but due to crop failures, as in the 
recent case of coffee, the price of which rose 120 percent in the month of Novem- 
ber alone, due to drought in the South of Brazil. "We are going to punish specu- 
lation, and goods that are in short supply we will import. For example, we have 
imported 15,000 tons of meat and we are dickering for another 30,000 tons that 

are to arrive before the end of the year. 


"In the case of corn," the finance minister continued, "we have found that we are 
getting bids from only six companies, always the same ones, which concentrates 
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stocks in their hands, and this we will not permit. We are not going to be condes- 
cending to anyone. The price has already fallen, because the government decided 

to control future prices. This is what is called administering prices, and this is 
what we are doing." 


Funaro expects that inflation for this month will be about 12 percent, due to prob- 
lems of supply and not to speculation. He also finds that the gentlemen's agree- 
ments signed between the government and the supermarkets are working satisfactori- 
ly. In the first 3 months of the agreements, the 41 products included in the basic 
market basket increased only 1 percent, and for this reason the agreement was re- 
newed, according to the finance minister. 


"The government's position," asserted the finance minister, "is to maintain real 
wage increases above the pace of unrestrained prices, even with the accelerated 
growth of the economy. We want growth, but we want to lower inflation. For this 
reason, we cannot permit some stores to take leave of their senses and charge 
abusive prices or extortionary rates of interest to their customers." Funaro as- 
serted: "The Special Secretariat for Supply and Prices (SEAP) and the Interminis- 
terial Price Council (CIP) will closely monitor the increase of agricultural and 
industrial prices. Prices that rise unjustifiably will be brought under govern- 
ment control. The wages of workers cannot continue to be confiscated by specula- 
tors, and the government has the means to prevent this." Today or tomorrow the 
ministers will have another meeting with President Sarney to study new measures 
to combat inflation. 


Power Restored to CADE 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Nov 85 p 38 


[Text] Brasilia--To restrict inflation, the Sarney government will resort to an 
agency conceived originally in the office of then Prime Minister Tancredo Neves 
in 1962, when the basic reforms of President Joao Goulart were being prepared. 
The Administrative Council for Economic Defense (CADE) was a result of antitrust 
laws of the Getulio Vargas era, intended to prevent economic monopolies. 


In 1964, in a ceremony attended by several jurists, it was installed in Rio de 
Janeiro on 16 March, a few days before the Revolution, which relegated it to the 
background. It has survived precariously until the present time, without effec- 
tive influence in any sector and completely forgotten by the consuming public for 
whom it had been intended. Last year, CADE was transferred from Rio to the sixth 
floor of the annex building of the Justice Ministry in Brasilia, where its struc- 
ture was greatly modified, but not its content, it was asserted by its chairman, 
Jose Paulo Cavalcanti Filho. 


As a matter of fact, CADE has unparalleled police power in the economic sector. 
Examples of this are given by the chairman himself: CADE may require any type of 
business information, at the peril of arrest; it may call upon the services of 
employees of other government agencies, including civilian and military troops, 
and it can decree taking over and expropriation of companies guilty of economic 
abuse. In trials, the charges pass through several stages, and monetary sanctions 
are also stipulated. The highest of these, established last year, is 1.5 billion 





cruzeiros. Before that, it was almost impossible to levy fines, as the amounts 
set by law corresponded to the values of the old cruzeiro. 


In order to make its presence felt to a greater extent, Cavalcanti Filho says the 
council is consulting a commission of economists and housewives, and will estab- 
lish two new inspection stations--in Recife and in Belem--thus reaching all regions 
of the nation (there are now inspection stations in Sao Paulo, Rio and Porto 
Alegre). 


Sarney's Involvement Termed 'Message' 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Nov 85 p 38 


[Text] Brasilia--The personal involvement of President Jose Sarney in the fight 
against inflation at the federal level is meant to convey a message to state gov- 
ernors that from now on they take into consideration not only the actions needed 
to solve state problems but also the possible impact on the public deficit. Ac- 
cording to a qualified adviser, Sarney is convinced that the "vigilant attitude" 
he has been trying to impose during the first 8 months of his government has not 
been duly reflected in state governments. The greatest proof is the 35,000 new 
state employees hired since June, when the order was not to increase payrolls. 


"This requirement of more austerity on the part of governors could not be post- 
poned, at the risk of the president's authority being impaired, waging a lonely 
battle against inflation," the same source explained. The lack of concern about 
expenditures on the part of the governors has come to the president's attention 
during his many travels, at which time he was amazed at the expensive and sumptuous 
grandeur with which he was received. One typical example cited by another 
Planalto source was the recent trip to Belem, where he inaugurated the ALBRAS 
[Brazilian Aluminum, Inc.] plant. There the president was received at a party 
that cost $1 million, and which left him "uncomfortable and embarrassed" and cer- 
tain that his message of austerity in public affairs had not been well assimilated, 
the source reported. 


Law No. 4 


Even before Finance Minister Dilson Funaro announced the list of measures taken 
during the meeting of the economic ministers with President Sarney, his most senior 
advisers and experts were already working intensively on shaping the "package 
against inflation and speculation." Funaro's determination to restrain the wave 
of speculation was demonstrated by his special adviser, Joao Manoel Cardoso de 
Mello shortly before the meeting at Planalto Palace was to begin. He made it clear 
that the government would apply the so-called Law No. 4 to the sectors that are 
building speculative stocks of coffee and other products. 


Law No. 4 is the same one that in 1962 created SUNAB (National Superintendency of 
Supplies) and the CIP (Interministerial Price Council). Technicians at the Fi- 
nance Ministry also refer to it as the "AI-5 [Institutional Act No 5] of supply," 
as it provides a great number of harsh measures and penalties against speculators, 
including confiscation of stocks for immediate sale to the consuming public. This 
same law also provides for cutting off official credit to speculating firms (al- 
though the government can do this without resort to the legal instrument created 
in 1962). 
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No Results Until 1986 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Nov 85 p 38 


[Text] The decision announced by President Jose Sarney to personally take over 
control of supply policy, as well as a series of meetings planned with the minis- 
ters of the economic area, will not be able to reverse the current trend of high 
inflation rates during the last 2 months of this year, and will not be able to 
show positive results until the beginning of 1986. 


That prediction was made yesterday by economist Seiti Kaneko Endo, coordinator of 
the Cost of Living Index [ICV] of the Sao Paulo University [USP] Institute of Eco- 
nomic Research Foundation (FIPE), according to whom "there is not sufficient time 
for application of the measures regarding supply to enable them to prevent higher 
rates of inflation." In addition to the increases that have occurred in agricul- 
tural prices in recent days, Endo believes that the index for November "has been 
compromised'' since the middle of last month by a number of increases that were not 
absorbed by the October rate, generating a considerable "carry-over" for this 
month. 


This situation, according to the economist, occurred in the case of several prod- 
ucts whose prices are administered by the government, pointing particularly to the 
situation of cigarettes, which, although having been adjusted by 30 percent on 

20 September, were not completely absorbed last month, resulting in a carry-over 
of at least 10 percent for this month. The same thing should happen in the case 
of sugar, whose 44 percent increase on 1 October was not completely computed. 


The FIPE economist also mentioned milk (an increase of 25 percent on 20 October) 
and petroleum derivatives (an average of 10 percent on 17 October), as well as 
coffee (an average increase of 60 percent in this month alone) and meat, as 
products exerting pressure on this month's index. He viewed as "realistic" the 
position of Finance Minister Dilson Funaro in acknowledging that the rate of in- 
flation will be 12 percent in November. Another argument used by Endo to justify 
the prediction of double-digit rates for these last 2 months of the year was the 
fact that the Wholesale Price Index (IPA)--which represents 60 percent of the IGP 
(General Price Index)--had absorbed only a 5.6 percent increase in agricultural 
prices in October, which should also result in carry-overs for this month. 


"Artificiality' 


In the opinion of the FIPE's ICV coordinator, in addition to the "specific causes" 
of inflation, this index is further pressured by a computational structure used by 
the Getulio Vargas Foundation [FGV] "that gives rise to a serious measuring error 
and an artificiality in the final index."" Endo explained that this situation is 
"much more visible in the composition of the IPA, which does not reflect the na- 
tion's actual production structure, giving agricultural prices a weight of over 

30 percent, whereas this segment represents only 11 percent of Gross Domestic 
Product [GDP]."" These distortions lead to an odd situation in which just one prod- 
uct, such as black beans, has a weight within the IPA greater than that of the 
entire automobile industry. Thus, any increase in prices of agricultural products 
has the effect of compromising the entire index. 
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The Cost of Living Index computed by FIPE, in Sao Paulo, reached 12.09 percent 

last month--the highest increase of this year--raising the cumulative rate for the 
last 12 months to 207.5 percent. Food again provided the largest share of the ICV 
increase, rising 10.6 percent in the month and 212 percent in the 12-month period. 
Of the 235 items surveyed in October, 204 rose, ll were unchanged and 20 declined. 


Imports to Restrict Inflation 
Sao Paulo © ESTADO DE SAO PAULO in Portuguese 12 Nov 85 p 38 


[Text] Rio de Janeiro--The government will import substantial quantities of rice, 
corn and other foods by the end of this year to restrain price speculation and 
force inventory liquidation, but this will not affect the goal of a $12 billion 
trade surplus for the nation, Roberto Fendt Jr., director of CACEX [Foreign Trade 
Department], said in Rio yesterday. 


The exports [as published; imports?] have already been authorized, but Fendt did 
not wish to reveal how much they will represent in expenditures for the nation, 
although explaining that they will not show up in our foreign-trade accounts until 
the early months of 1986. 


The CACEX director reaffirmed that Brazil will obtain in 1986 the same $12 billion 
surplus expected for this year, although this result is likely to correspond to 

a larger volume of both exports and imports, in view of the need to provide for 
expansion of the nation's economy and also taking into consideration the more 
favorable conditions in foreign markets. Imports will be made without artificial 
controls, in keeping with the current system, and are likely to be mainly raw 
materials and intermediate goods, to meet the greater demands of Brazilian industry. 
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BRAZIL 


EDITORIAL ON FOREIGN DEBT, IMF, BAKER PLAN 
PY070007 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 4 Dec 85 p 3 
/Editorial: "The 'Baker' Plan, the IMF, and Brazil"/ 


/Text/ On returning from his trip to the United States where he held meetings 
with U.S. Secretary of the Treasury James Baker, III and IMF Managing Director 
Jacques de Larosiere, Finance Minister Dilson Funaro stated to everyone's sur- 
prise that he is convinced that the creditor banks no longer required IMF 
intervention when renegotiating the Brazilian foreign debt. The interpretation 
given by the minister to the talks held with the U.S. secretary of the treasury 
and the IMF managing director was clearly denied both by the U.S. secretary 

of the treasury and in a note jointly signed by the World Bank president and 

by the IMF managing director. 


In fact, the U.S. Treasury Department last week released a communique, explaining 
that the IMF is expected to continue "playing a key role in the efforts to deal 
with the international debt problems."" After the confusion raised by the state- 
ments by Minister Dilso Funaro, it was important for the U.S. treasury secretary 
to clarify his position, especially on the eve of the IMF "board" meeting which 
has just given valuable support to the so-called "Baker Plan." 


As is known, during the IMF meeting in Seoul the U.S. treasury secretary raised 
a new farreaching cencept, more because of the suggestion presented than the 
monetary values contained in the proposal. He warned the creditor banks of 

the 15 countries heading the list of the most indebted countries on the need 
for them to again offer new credits totaling $20 billion in 3 years, a sum 

that would be supplemented by contributions from the international or regional 
agencies. After holding contacts with the directors of the big international 
banks, the U.S. treasury secretary started noting some recalcitrance by the 
banks, especially in Europe and in Japan; their directors would like to have 

a distinct stand from their governments in the sense of making it clear whether 
they can count on the support of the central banks in case of default. 


Therefore, the support given by the IMF "board," which is made up of the repre- 
sentatives of the governments of the creditor countries, was very important 

for the U.S. treasury secretary since it is an indirect official opinion on 

his plan. The communique signed by IMF Managing Director Jacques de Larosiere 
and by World Bank President A. W. Clausen after the meetings held by the IMF 
and the World Bank "boards" also carries substantial weight with the creditor 
banks. 
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It is necessary to carefully read the note released by the people responsible 
for the two international agencies. In it, the people responsible for the two 
international agencies refer to "the adoption of comprehensive macroeconomic 
and structural policies by the debtor countries (...) aimed at promoting 

growth and adjustment in the balance of payments and curbing inflation." They 
also refer to "maintaining a key role for the IMF along with strengthening that 
of the World Bank." 


Vis-a-vis the adoption of that clear stand, it is hard to see how Brazil 
expects to gain access to the funds of the international banks within the 
framework of the "Baker Plan" without previous approval by the IMF, which 
continues to play a key role when renegotiating the foreign debt. It is - 
possible to get an extension of the current agreement, paying a "spread" /in 
English/ almost double that required under the terms of a new general agreement 
under IMF supervision. In the current situation, Brazil is running the risk 
of being refused an extension if some small regional bank refuses to sign the 
agreement. In any case, it would seem difficult to obtain the "new money" 
/in English/ that the National Development Program I /Roman one/ of the New 
Republic deems indispensable for 1986 without going through the IMP. 


Minister Dilson Funaro has just been confronted by the U.S. secretary of the 
treasury and by the IMF managing director. His Excellency did not have to 
wait for such expressions; strictly speaking, it was already known that he had 
been notified that the reform program (the new economic package) was insuffi- 
cient in the eyes of the IMF to reach agreement with the banks...at any rate, 
it is a fact that the IMF, which is being portrayed as a "monster," also 
endorses the "Baker Plan," a plan that is so pleasing to the Brazilian authori- 
ties. The difference is that the IMF managed to understand what the U.S. 
treasury secretary meant to say in Seoul and the Brazilians seem not to--or at 
least they give the impression that they read Baker's proposals in a different 
way. 
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BRAZIL 


ROSEMBERG'S RISE TO POWER, ECONOMIC PHILOSOPHY DISCUSSED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 10 Nov 85 p 30 


[Text] An economist not very well known by the general public just 6 months ago, 
Luis Paulo Rosemberg was suddenly raised to the position of President Jose Sarney's 
chief economic adviser. How did he come to get so much power and how will he use 
it? These questions are asked by American journalist Richard House in the latest 
issue of INSTITUTIONAL INVESTOR, which is also seeking an answer to explain this 
rapid rise. 


{It all began one weekend at Granja do Torto, in Brasilia, during a meeting of Pres- 
ident Sarney with economists of various viewpoints, when Rosemberg, chosen to par- 
ticipate by businessman Matias Machline of Sharp, emerged as the "third voice," 
exactly what the president of the republic was seeking. In the confrontation be- 
tween Planning Minister Joao Sayad and Finance Minister Francisco Dornelles, the 
appearance of an economist equidistant between the two, such as Rosemberg, was 
providential for Sarney, who had taken office upon the death of Tancredo Neves and 
did not have a real power base, besides being beset by the differences within his 
cabinet. 


In Rosemberg Sarney found someone whoxe economic theory fit in with his own liberal 
tendencies and with the need to Oppose recession, marked by a policy clearly favor- 
able to development, advocating economic growth and skeptical of IMF principles. 


Rosemberg, balding, bearded, 41 years of age, is today very well positioned in 
Planalto Palace, but performs his duties with sobriety and without the "imperial 
style" of past governments, says Richard House. None of the big perquisites that 
became famous and caused consternation in the military governments. In his modest 
office, close to Sarney's, only a thermos jug of coffee and plastic cups. 


Rosemberg's proximity to power did not, however, come about quite as rapidly as 
appears to be the case. Of Russian and Jewish forebears, Rosemberg was born in 
Sao Paulo, a State, the journalist recalls, whose economic strength was restrained 
by the military governments, which sought to relegate the federation's most power- 
ful unit to political Ostracism. 


After graduating from USP [Sao Paulo University] in 1966, he worked until 1969 for 


ASPLAN, one of the largest consulting companies, where he gained fame as a dynamic 
business planner. Receiving a Ph. D. from Vanderbilt University, in Tennessee, 
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early in the 1970s, his conversation is still marked by strong language, perhaps 
picked up in the United States (according to him, the foreign debt is "filthy 
rubbish"). 


Upon returning from the United States in 1974, Rosemberg interspersed classes in 
the University of Brasilia and in Sao Paulo with consultins work in association 
with another Vanderbilt graduate, Ibrahim Eris. 


Delfim Clears the Way 


Rosemberg, who, according to Eris, is "far to the left of Delfim Netto," although 
he cannot be labeled a "socialist," began frequenting the labyrinths of power 
precisely when the superminister returned to the government, in 1979. Eris and 
Rosemberg were recruited to work in the Institute of Economic and Social Planning 
[IPES] of the Planning Ministry. Rosemberg was seen as a rebellious figure, and 
at times even came to work wearing jeans. 


According to the INSTITUTIONAL INVESTOR, Rosemberg and Eris maintained a critical 
attitude and did not play the part of "Delfim's boys," who were ideologically com- 
mitted and accompanied their chief throughout his long career, from the golden 
years of the "economic miracle" to the implacable recession of 1980 and after. 


But they participated in the decision-making process and "cannot escape this fact," 
says Eris. At the end of 1983, House recalls, the two Brazilian economists were 

in Washington negotiating the third agreement with the IMF that led to a 15 percent 
cut in real income in Brazil. 


"The decision to make the salary cuts was very difficult. I cannot say that it has 
been the happiest moment of my life or of Luis Paulo's," Eris recalls. Today he 
believes that "growth and social redustribution are the highest priorities in a 
very poor country with alarming disparities of income."' The times are changing. 
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BRAZIL 


SAYAD OUTLINES STRATEGY FOR GROWTH IN 1986 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Nov 85 p 28 


[Text] Brasilia--The strategy for sustained resumption of Brazil's economic growth 
starting in 1986 includes three basic guidelines: reduction of the public debt, 
control of inflation and renegotiation of the foreign debt on a new basis, asserts 
Planning Minister Joao Sayad. 


To reduce public expenditures, adds the secretary general of SEPLAN [Planning Sec- 
retariat], Andrea Calabi, rigorous control will be imposed upon government expen- 
ditures. There will be only two exceptions: investments made by public enter- 
prises complementary to private initiative intended to activate the productive 
sector will not be jeopardized; and expenditures for social programs will be in- 
creased by 55 percent in real terms. 


In combating inflation, government strategy provides for action on two fronts: 
first, assuring stability of prices, especially those for foodstuffs, and prevent- 
ing new supply crises. Later, obtaining broad social agreement to overcome the 
momentum of inflation. 


In renegotiating the foreign debt, the Brazilian Government intends to maintain 
a political discussion, within a long-term perspective, subordinating any agree- 
ment to social interests and the nation's economic and social needs. 


Resource Transfer 


It is in the context of the foreign debt that there is progress for Brazil, re- 
flected in the First National Development Program [PND] of ‘the New Republic, to be 
announced Monday. Brazil's position will not be so radical as that of Peru, which 
intends to pay for debts in an amount equivalent to 100 percent [sic; 10 percent? ] 
of the value of its exports. 


What Brazil does not need is new money, for example, nor establishment of a formal 
ceiling for payments. The new Brazilian position is simple: as the nation needs 
to grow, it will have to reduce the transfer of resources abroad. Today Brazil 
uses its entire trade surplus for the year, about $12 billion, to pay the interest 
on its debt. 


This signifies that the nation is transferring about 5 percent of its Gross Domes- 
tic Product (GDP)--the sum total of goods and services produced here during the 
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year--to international creditor banks. This 5 percent of GDP, in turn, represents 
25 percent of the nation's savings. What Brazil wants, and this will be said to 
the bankers during the course of negotiations, is to reduce this resource transfer 
from 5 percent of GDP to 3 percent. This would prevent a resource transfer during 
tre year of about $3.5 billion, equivalent to 35 trillion cruzeiros. 


This 35 trillion cruzeiros in 1986 would be sufficient to strengthen the program of 
social priorities a little more, for example. This program will reach 24 trillion 
cruzeiros and, according to Sayad, it is intended to use it to begin the effective 
combat of absolute poverty in the nation. Transferring less money abroad, and thus 
a portion of it remaining within Brazil, the social objective would be much more 
quickly reached. 


However, for next year Brazil still intends to maintain full payment of interest 
with its trade balance. The National Economic and Social Development Bank (BNDES) 
has prepared a study showing that the nation will be able to continue with the 

same strategy, paying interest with the trade surplus, because the external adjust- 
ment permits. Thus, exports only tend to rise. 


But Planning Minister Joao Sayad points out that the nation cannot indefinitely 
transfer savings abroad, as long as it faces serious social problems on the domes- 
tic front. In the introduction to the PND, Minister Sayad leaves this message 
about the government's concern: to assure the democratic transition, Brazil in- 
tends to assure the social stability of the nation. 
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BRAZIL 


PORTUGAL'S ENTRY INTO EEC TO AFFECT TRADE 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 21 Nov 85 p 31 


[Text] The close ties between Brazil and Portugal can serve as a basis to enhance 
the interests of both countries--and Portugal's entry into the European Economic 
Community (EEC) creates a new dimension for bilateral business. The assertion was 
made yesterday by the secretary general of the Foreign Relations Ministry, Paulo 
Tarso Flecha de Lima, at the opening of the seminar "Portugal in the European Eco- 
nomic Community" sponsored by the Portuguese Chamber of Commerce of Sao Paulo and 
held in the facilities of the FIESP [Sao Paulo State Federation of Industries]. 


Flecha pointed out the importance of the European market for Brazil: there are 
290 million consumers with great purchasing power, becoming 400 million consumers 
if the free trade between Europe and neighboring countries is taken dnto consider- 
ation. Since the 1960s, the EEC has been the largest market for Brazilian exports, 
except for a recent period when the U.S. dollar was especially strong. With the 
fall of the dollar against other currencies, Flecha predicted that the European 
market will again be of interest to Brazil, which was, moreover, the second largest 
importer of European goods in 1980, and the sixth largest between 1982 and 1984, 


The Foreign Relations Ministry secretary general Suggested that entry of Portugal 
--and also Spain--into the EEC, which now consists of 10 countries, will raise 
some barriers, in terms of tariffs and competition, for Brazilian goods in Europe. 
In consequence of this, Flecha advocated using the transition period of 7 to 10 
years for Portugal's incorporation into the EEC as an Opportunity for Brazil to 
create effective ties in Portugal, through investments, joint ventures, trade 
agreements and coordination of strategies of economic agents at the international 
level. 
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BRAZIL 


AIR FORCE TO RECEIVE 50 MORE FRENCH HELICOPTERS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 10 Nov 85 p 2 


[Text] Rio de Janeiro--The Brazilian Air Force [FAB] will receive 50 new helicop- 
ters, due to the renegotiation of the Super-Puma contract, and the Amazon region 
will have a squadron of twin-rotor aircraft, Air Minister Moreira Lima informed 

O ESTADO DE SAO PAULO and JORNAL DA TARDE yesterday, when he was at Campo dos 
Afonsos in Rio. 


With renegotiation of the contract, the FAB will have 10 Super-Puma helicopters, 
10 Ecureil helicopters (which in Brazil will receive the name "Esquilo'') and 30 
single-rotor Ecureil helicopters. A balance of $2 million will remain, for pur- 
chase of supplies. 


But if this available financing of $2 million is not used, the FAB may use the 
amount in acquisition of some other materiel. In the contract signed with the 
French Aerospatiale firm, the Air Force managed to resell six Puma helicopters 
with older technology than those it will start receiving in March. 


The renegotiated contract was signed last December, in the amount of $92 million, 
and provided for purchase of 15 Super-Puma helicopters. The renegotiation was 
conducted by the Air Force General Staff. Reopening of the contract not only per- 
mitted a squadron of twin-rotor craft to be based in Manaus, but also led to a 
study now underway to establish a helicopter unit in Belem. 


With installation of a squadron of twin-rotor helicopters in Manaus, as has been 
decided, according to the air minister, the helicopters will be able to take the 
place of the Catalina aircraft, already deactivated, assuring effective assistance 
for certain needy population areas in the Amazon region. 


Air Minister Moreira Lima presided yesterday, at the Specialized Instruction 
School in Campo dos Afonsos, at a ceremony concluding courses for specialization 
in Aerospace Medicine, Pharmacy, Dentistry and a training and adaptation period 
for air force chaplains. The Specialized Instruction School is part of the Air 
Force University (UNIFA), created during the previous administration. 
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BRAZIL 


NAVAL FORCES, MISSIONS, ADMINISTRATIVE STRUCTURE DETAILED 
Moench TECNOLOGIA MILITAR in Spanish No 9/85 pp 12-14 
[Article by Joao da Cruz Payao: "The Brazilian Navy" ] 


[Text] When the Portuguese court was forced to leave Lisbon in view of its 
besiegement by Napoleon's troops, part of that country's fleet was guarding 
the great royal entourage. It comprised the Navy's Royal Brigade convoy, 
forerunner of what is now the Brazilian Navy's Marine force. Brazil's indepen- 
dence occurred 14 years later, and the remains of this fleet, anchored off 

Rio de Janeiro, raised the flag of the young Brazilian nation. There were 22 
vessels, including frigates, corvettes and schooners, all very worn from use 
and in poor condition. The following year, 1823, the "Independence Fleet" was 
created, underwritten by the people, with the frigates "Piranga," "Real," 
"Carolina," "Nictheroy," and "Tetis"; the ship "Pedro I," the corvettes "Maria 
da Gloria" and "Liberal," the brigantines "Real Pedro," "Caboclo," "Guarani" 
and "Cacique," the schooner-brigantines "Atlanta," "Rio da Prata" and "Real," 
and also 11 schooners, totaling 25 vessels. 


The focal points of resistance to independence, situated on the shores of 

the Iparanga River, were difficult to overcome. The Navy's contribution was 
critical for putting an end to this resistance. For lack of personnel, the 
"Independence Fleet" incorporated foreign troops and officers, who distinguish- 
ed themselves greatly in the battles for independence or for the consolidation 
of independence, recording their names in the history of Brazil. 


The first battle took place on 4 May, against the Portuguese Division's vessels 
in Bahia which, 2 months later, left Brazilian waters forever, pursued by the 
Brazilian fleet. 


Expelling the Portuguese forces settled in Brazil, protecting the country against 
the arrival of reinforcements and ensuring the pacification of the provinces 

and the unity of Brazilian territory were, therefore, the Brazilian Navy's 

first mission. 


But it was not until a century later, in 1924, that, through a decree issued 
by President Arthur Bernardes, the fleet was created as an organized combat 
force. 











A long road has been traversed since the "Independence Fleet" and the date of 
the arrival of the Portuguese royal family, 7 March 1808. During this period, 
the Brazilian Navy has always been ahead, with the latest advances in ship 
construction, ever modernizing itself. For example, 2 years after the creation 
of the "Independence Fleet," in 1825, the auxiliary vessel "Correio Imperial" 
was incorporated; the first steam-powered one, purchased from England. In 

1847, the frigate "D. Alfonso," also steam-driven, was purchased; and thereafter 
the first armor plated vessels, made of wood with a metal hull. 


In 1864, when Brazil was caught off-guard by the war with Paraguay, the Brazil- 
ian nation was already a first-rate naval power; its Navy on an equal footing 
with the greatest of the time. By then it had 16 ironclad ships. This 

fact was decisive in the long war with the Guarani country. 


When the invasion of Brazilian territory took place in April 1865, the Brazil- 
ian fleet blockaded the Paraguay River. The immobilized Paraguayan ships 
attempted to break the blockade on 11 June 1865, when the battle of Riachuelo 
occurred, with the Brazilian fleet under the command of Admiral Barroso. The 
Paraguayan ships were destroyed, and that country lost any chance of taking 
the operations to a different theater. 


In 1868, at the height of the war and as a result of the battle of Riachuelo, 
the Amazon Flotilla (FLOTAM) was created. After the war, the Ladario Naval 
Base was established and, in 1876, the Mato Grosso Flotilla was formed, 
precluding any attempt to penetrate the river route that would start a war. 


In 1882, the first Polar Year, with the participation of 12 countries Brazil 
left its presence in the southern region with the corvette '"Parnahyba"; the 
Navy was under the command of Admiral Saldanha da Gama, who observed the 
passage of the planet Venus through the solar disk. 


In December 1882, the first official Brazilian expedition to Antarctica began, 
headed by the oceanographic vessel, ''Barao de Tefe," with the participation 

of the ship of the same class, "Professor Wladmir Besnard," from the University 
of Sao Paulo. 


Brazil was involved in World War 1, and was forced to participate, declaring 
itself at war in October 1917, and immediately organizing for the defense of 
its coats, patrolling the South Atlantic with missions along the coasts of 

the African continent. The Naval Operations Division, created in 1918, had 

the greatest participation in the conflict. At this time, the Navy had also 
opened a gun powder factory, in 1909, with the Destroyer Division, to undertake 
a new weapon: the submarine. Since 1914, it had also had the Submarine Fleet, 
with three units, all of the FOCA class, purchased from Italy. It was likewise 
during 1917 that the Brazilian Navy's Naval Aviation was created; it was 

later transferred to the Brazilian Air Force (FAB) and, with the title Aero- 
naval Force, would be recreated in 1961. 


Brazil also took part in World War II, during August 1942. This was the era 
of the Brazilian Navy's major expansion, with 35 ships at the time. A short 














time before | -1 incorporated 28 more, and, during the conflict, 24, including 
hunter-xille: .suomarines and destroyers. It was already planned to replace 

the latter with newer vessels, as part of the Navy's modernization plan. They 
were replaced by modern corvettes of native design. 


In 1956, the light aircraft carrier "Minas Gerais" was purchased and, completely 
renovated and modernized, it was incorporated into the fleet in 1960, lending 
the latter new dimensions, intensifying its strength and expanding it with 
potential for defensive and offensive combat. 


In May 1961, the Minas Combat Force was created. 


During July 1981, President Joao Figueiredo approved the law creating the 
Women's Auxiliary Corps of the Naval Reserve, as a solution for medium and 

long term complementation of the force's human resource requirements, releasing 
officers and posts performing duties of a technical and administrative type 

on land. 


On 14 August 1981, the celebration was held marking the formation of the first 
officers’ company of the Naval Reserve's Women's Auxiliary Corps. 


Organization 


A peaceful nation, Brazil is not bent on wars of conquest. Inasmuch as the 
facilities required for defense are fewer than those for offense, Brazil has 
always maintained armed forces considered to be among the most economical in 
the entire world; and its defense budget is laughable when compared with that 
of other developing nations, even those with a lower gross national product. 
The policy adopted by each of the forces is one of esteem for the individual 
and very careful training of its combatants, with the formation of highly 
skilled reserves over a short period of time, all under the aegis of the economy. 
Hence,each combatant, as a man of the sea, acquires the motivation of embodying 
a special being, capable of accomplishing anything in the realm of operations. 


The Brazilian Navy is an armed force with a high level of professionalization. 


It is the largest South American naval force; its ships are modern; and the 
backup structure on shore is sufficient to keep it in operating condition. 

And the Brazilian ship-building industry is also the largest and most diversi- 
fied in Latin America. The Law on Determination of Forces passed by the Brazil- 
ian Congress decided, for the Navy, a total personnel of about 40,000 seamen 

and petty officers, 4,000 officers and 10,000 Marines, in addition to 17,200 
civilians engaged in the most varied activities, as consultants, researchers, 
shop workers, technicians and specialized workers. A large number of shop 
workers, technicians and researchers will be replaced by the military from 

the Naval Reserve's Women's Auxiliary Corps. 
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Commands and Units 


Minister of Navy 

Navy Chief of Staff 

Naval Operations Command 

Navy High Command (head: Minister of Navy) 


Fleet: 


"Minas Gerais" light aircraft carrier 

Backup force 

Frigate force 

Destroyer force 

Aeronaval force 

Submarine force 

Admiral Marques Leao Training Center (antisubmarine warfare) 
Fleet supplies 


Naval Districts and Commands 


First Naval District (lst DN) 

Headquarters: Rio de Janeiro (RJ) 

Jurisdiction over the states of Rio de Janeiro, Espiritu Santo, Sao Paulo, 
Minas Gerais and Trinidad and Maritim Vaz Islands 


Second Naval District (2nd DN) 
Headquarters: Salvador (BA) 
Jurisdiction over the states of Bahia and Sergipe 


Third Naval District (3rd DN) 

Headquarters: Natal (RN) 

Jurisdiction over the states of Maranhao, Piaui, Ceara, Rio Grande do Norte, 
Paraiba, Pernambuco and Alagoas 


Fourth Naval District (4th DN) 

Headquarters: Belem (PA) 

Jurisdiction over the states of Acre, Amazonas, Para and Rondonia, and the 
territories of Roraima and Amapa 


Fifth Naval District (5th DN) 
Headquarters: Rio Grande (RS) 
Jurisdiction over the states of Parana, Santa Catarina and Rio Grande do Sul 


Sixth Naval District (6th DN) 
Headquarters: Ladario (MT) 
Jurisdiction over the states of Mato Grosso and Mato Grosso do Sul 
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Brasilia Naval Command 
Headquarters: Brasilia (DF) 
Jurisdiction over Goias and the Federal District of Brasilia 


Naval Commission in Sao Paulo 
Sao Paulo (SP) 


Marine Corps: 


General Command 

Fleet Marine Force Command (FFE) 

Marine Corps Backup Command 

Amphibious Division of the Fleet Marine Force 


Educational Establishments: 


Naval College, Angra dos Reis (RJ) 

Naval School, Villegaignon Island, Rio de Janeiro (RJ) 

Naval War School, Rio de Janeiro (RJ) 

Apprentice Seaman Schools (school-units): 

Fortaleza (CE) 

Vila Velha (ES) 

Recife (PE) 

Florianopolis (SC) 

Admiral Wandenkolk Instruction Center (CIAW); (school units) 


District Forces 


Amazonas Flotilla 
Mato Grosso Flotilla 
Northeast Coastal Patrol Force 


Industrial Establishments: 


Rio de Janeiro Naval Arsenal (AMRJ) 
Artillery and Torpedo Factories 
Weapons and Ammunition Centers 
Naval Research Institute 

National Press 


Naval Bases: 


Val-de-Caes Naval Base (Belem, PA) 

Admiral Ary Parreiras Naval Base (Natal, RN) 

Recife Naval Base 

Aratu (PA) Naval Base 

Sao Pedro de Aldeia (RJ) Naval Air Base 

Ladario River Base (former Naval Arsenal), Corumba (MT) 

Admiral Castro y Silva Base (BACS or Submarine Base) Rio de Janeiro (RJ) and 
Admiral Atila Monteiro Ache Instruction Center (CIAMA) 
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Bureaus: 


Bureau of Hydrography and Navigation 

Bureau of Naval Aeronautics 

Bureau of Naval Supply (Superintendency) 

Bureau of Naval Administration (Superintendency) 
Bureau of Naval Finances (Superintendency) 

Naval Auditing Service (Superintendency) 


Alcatrazes Firing Range 

The Forces and Their Missions 

"Minas Gerais" light aircraft carriers (A 11): 

Operate mainly helicopters from the General Use Helicopter Fleet (HU-1 Fleet), 
and Antisubmarine Helicopter Fleet (HS-1 Fleet), as well as airplanes from the 


Shipborne Aviation Group (GAE) of the Brazilian Air Force (FAB). 


This is the ship heading the fleet, which constitutes the core of the Aeronaval 
Force. 
Missions: 


To offer air backup near the antisubmarine activities 
To cooperate in the coordination and control of surface units and in the areas 
of the Operation Forces 


Destroyer Force: 


"Mariz e Barros"(D-26) and "Marcillo Dias" (D-25) destroyers 
Two fleets of destroyers 
Ocean surveillance ship fleet 


Missions: 
Submarine combat, and possible use in surface and antiaircraft activities 
Frigate Force: 


Two EG (General Use) frigates 
Four AS (Antisubmarine) frigates 


Common weaponry on the frigates: 


One 4.5 inch automatic cannon 

Two triple antiaircraft missile launchers (SEACAT) 
One double antisubmarine rocket launcher (ASROC) 
Two triple antisubmarine torpedos 

Two L70 40 mm guns 
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One "Lynx" helicopter (missions: inteiligence, antisubmarine warfare and 
use against surface vessels) 


Special weaponry on the EG frigates: 


4.5 inch Vickers Mk 8 stern gun 
Surface-to-surface "Exocet" missile launchers 


Special weaponry on the AS frigates: 
"Ikara" antisubmarine missile launcher 


All the frigates have an integrated computer information system, CAAIS 
(computer assisted action information system) 


Submarine Force: 


"Gastao Moutinho" K-10 submarine salvage vessel 
Four "Guppy" class submarines 
Three "Oberon" class submarines 


All the submarines are equipped with "snorkels." The "Guppy" type are armed 
with "Tigerfish" remotely controlled torpedos, and the "Oberon" type with 
conventional 2l-inch torpedos. 


The Admiral Castro y Silva Base (BACS) and the Atila Monteiro Ache Instruction 
Center are incorporated into the Submarine Force. 


Backup Force: 


Created in August 1982, it includes naval equipment and facilities from the 
abolished Logistical Backup and Transportation Forces, both of the Navy. It 
has the school ship "Custodio de Mello." 


The mobile logistical backup is carried out by the Fleet Group and the "Marajo" 
tank ship, with a capacity to resupply up to two ships simultaneously, on the 
open sea. 


The Fleet Group has available: 
"Belmonte" (G-24) shop vessel 


"Alfonso Pena" (G-25) floating drydock 
"Admiral Hess"(U-30) coastal backup vessel of the Electronics and Weaponry 


Repair Group. 


Missions: 


Execution of amphibious and logistical backup operations (resupply at sea and 
ship repairs) 
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Active participation in the training of Navy personnel and personnel engaged 
in the maritime transportation of military and government interest 


In amphibious operations, carrying troops,vehicles, battle tanks and various 
Marine equipment for landing on beaches in troop carrier ships and battle tank 
landing vessels. 


Aeronaval Force: 


Sao Pedro d'Aldeia Naval Air Base 

Aeronaval Instruction and Training Center 

First General Use Helicopter Fleet (HU-1 Fleet) 

First Antisubmarine Helicopter Fleet (HS-1l Fleet) 

First Antisubmarine Detection and Attack Helicopter Fleet (HA-1 Fleet) 
First Instruction Helicopter Fleet (HI-1 Fleet) 


Missions: 

HU-1 Fleet: 

Liaison and observation 

Launching of combat paratroopers and divers, troop transport, hydrographic 
service, aircraft surveillance on the "Minas Gerais" aircraft carriers, search 
and rescue (provided with "Wasp" UH-2 Westland helicopters of British make, and 
"Esquilo" helicopters assembled in Brazil) 

HS-1 Fleet: 

Heightening of the Navy's capacity in antisubmarine combat (provided with 
Sikorsky SH-3D "Sea King" helicopters operating on the "Minas Gerais," and with 
powerful depth sonar, and antisubmarine torpedoes or depth charges. 

HA-1 Fleet: 

Making rapid attacks on detected submarines, carrying torpedoes or depth charges 
Making attacks on surface vessels, supplied with missiles (provided with "Lynx" 
helicopters having sophisticated navigation and flight control equipment, capable 
of operating under adverse conditions, including night-time). Its helicopters 
are part of the armament of the Frigate Force's ships. 


HI-1 Fleet: 


Training of naval pilots, in addition to instruction (provided with Bell 206 
"Jet-Ranger" helicopters) 
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Minas Combat Force 


Aratu Naval Base 
Minesweeper vessels 
Patrol boats 


Missions: 


Providing security to the maritime traffic routes on the Brazilian coast and 
in areas of the national terminal ports and platforms 


Instruction 
Control of entry into Brazilian ports and harbors 


Possibly used in mining operrations (requiring for this purpose the installa- 
tion of rails on board) 


Marine Corps 


Fleet Marine Force (FFE) 
Amphibious Division 


"Riachuelo" Marine Battalion 

"Humaita"™ Marine Battalion 

"Paissandu" Marine Battalion 

Services Battalion 

Artillery Group 

Personnel from Engineering, Communications, Armored, Paratroopers, Divers, 
Amphibious Vehicles and other entities 


Reinforcement Troops: 


"Tonelero" Special Operations Battalion 
Command, Engineering, Motorized Transport, Maintenance and Supply Battalions 


The Marine units have the ability to detail landing groups of variable compo- 
sition, depending on the nature of the mission, reinforced by backup weapons. 
When shipborne with the Amphibian Force, these details constitute the Landing 


Force. 


It is also possible to organize fleets of helicopters and carry out the verti- 
cal involvement of the enemy's rear. 


Missions 


Gaining a beachhead, ensuring possession of a region, allowing the the landing 
of other forces to continue the action inland 


Naval College 


In three years of courses, based on the boarding system, the students complete 
the second (college) term and start learning professional activities, handling 


~~ 
NO 











small vessels, learning their military duties and improving their physical 
condition. 


The Naval College is the gateway to the Naval School. Three quarters of the 
candidates for the Naval School come from the Naval College. 


Naval School 


The Naval School trains the officers of the Naval Corps, the Marine Corps 

and the Marine Superintendency. Here a university course is given to the 
future officers, simultaneously with the professional course that will equip 
them to perform their duties on board and in the military organizations on 
shore. After the adaptation period taking several weeks, the approved candi- 
dates are officially admitted as candidates. * 


During the first year, the course is a common one; the schooling for the 
intended course is given during the second year. The specific courses begin 
after the third semester. 


Those approved in the eighth semester are declared midshipmen at a formal 
ceremony. The fifth year is one of apprenticeship in the Navy's establishments 
or an ships. Subsequently, the midshipmen make a voyage aboard a school ship 
("Custodio de Mello"), paying visits to Brazilian and foreign ports. This is 
the end of the course. Then the midshipmen are designated second lieutenants, 
and assigned to Navy ships, quarters or establishments. 


The Naval Reserve officers are trained at the Reserve Officers Training School 
(EFORM), set up at the Admiral Wandenkolk Instruction Center (CIAW) on Las 
Enxadas Island, in Rio de Janeiro. The course is taken during vacations 

(15 December to 15 February, and 1 to 31 July) for 2 consecutive years. At 
the conclusion of the course, the students are declared midshipmen , and 

take a l-month apprenticeship, generally, shipborne, and are promoted to 
second lieutenant in the reserve. Upon passing competitive examinations, 

they may be included in the Naval Officers Complementary Cadres, with opportu- 
nities for access to a ship's captain position. 


The adaptation of the future officers of the Naval Health Corps, the Corps of 
Engineers and Naval Technicians, the Auxiliary Officers Cadre and the Naval 
Complementary Cadre , is also carried out at EFORM. 


Naval War School 


This school is the highest ranking studies center of the Navy, and trains its 
officers for ship command and for staff duties. 


Basic Seamen Schools 


At the four existing schools students are prepared for careers in the Navy. 
During the course, if they apply themselves, the students are promoted to 


midshipmen. At the conclusion of the course, as seamen, they are incorporated 
k 


A candidate is a Naval School student, just as cadet is the title of students 
at the Agujas Negras Military Academy and the Air Force Academy. 
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into the Naval Corps for a period of 3 years, which may be extended, for an 
equal period, several times; until, after 9 years, the position acquires 
stability in the Force. 


After the first year, the seaman may specialize in Navy courses, and apply at 
the Petty Officers Training School. 


Professionalization 


In other establishments, such as the Admiral Marques de Leao Instruction Center 
(CAAML), the Admiral Atila Monteiro Ache Instruction Center (CIAMA), the Naval 
Instruction and Training Center (CIAN), the Marine Corps Instruction and Train- 
ing Center (CIACFN), the Admiral Adalberto Nunez Physical Education Center 
(CEFAN) and the Naval Arsenal Technology School (ETAM), Navy officers and 

petty officers/seamen are improved and acquire a lofty spirit of professionali- 
zation. 


Women's Reserve Auxiliary Corps 


The Women's Auxiliary Officers Cadres (QAFO) consists of women who are gradu- 
ates or post-graduates of official institutions of higher learning. 


The Women's Auxiliary Seaman/Petty Officers Cadre (QAFP)consists of women with 
capacity on the second grade level. 


In both instances, the candidate are subjected to selection, and take adaptation 
courses. 


Entry into the QAFO takes place at the midshipman post. After having passed the 
adaptation course, the midshipmen are promoted to second lieutenant, and may 
rise to the rank of frigate captain. 


Candidates enter the QAFP as specialized seamen and, in the adaptation course, 
they are promoted to the rank of corporal. They can rise up to the rank of 
petty officer. 


Rio de Janeiro Naval Arsenal (AMRJ) 


The AMRJ was founded in Rio de Janeiro on 29 December 1763. At present, it has 
complex facilities on Las Cobras Island, and is well equipped and modern. The 
first large tonnage vessel built there was the "Sao Sebastiao," with 64 fire- 
arms, constructed in 1767. 


During the first 2 weeks of April 1985, the AMRJ turned over to the Paraguayan 
Navy the river patrol boat "Itaipu," the first built at that arsenal for export. 
The features of the "Itaipu" are similar to those of the operational patrol 
boats of the Brazilian Navy. 


The Naval Arsenal currently has the most modern equipment of its own for ship 
construction, and can build vessels of up to 75,000 dead weight tons, nearly 
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250 meters long and 36 meters wide; and it can also make repairs on vessels of 
any size. It occupies an area of 320,000 square meters, and is equipped with 
shops covering all specialties. It employs 6,000 men, including engineers and 
specialized technicians. 


Recently, the Rio de Janeiro Naval Arsenal christened the school ship "Brasil" 
(U-27). It is equipped to build frigates, corvettes, coastal patrol boats, 
general cargo vessels and others. With a license from the Federal Republic 

of Germany, it will soon be building the first Brazilian class 209 (type 1400) 
submarine. 


The AMRJ has three drydocks. The "Admiral Jardim" (formerly the "Imperial"), 
started in 1824 and completed in 1861, which is completely excavated from rock, 
measures 170 meters long, 11.30 tall and 27 wide. 


The excavation of the "Santa Cruz" began in 1861, and the work was completed 
in 1874 (with a 7-year period of interruption); it is 95 meters long, 21 wide 
and 11.20 tall. 


The "Admiral Regis" was started in 1910, its construction was stopped in 1914, 
and it was resumed 8 years later. It was opened on 2 June 1928. When filled, 
it takes in a volume of 120,000 cubic meters, and it takes a minimum of 3 
hours to empty. It is 253 meters long, 44 wide and 15.40 tall. 


The Civilian Shipyards 


Although there is a large number of qualified civilian shipyards in Rio de 
Janeiro, the first of them founded during the last century, only a few have 
done work for the Brazilian Navy to date. Among them, we can mention the 
ISHIBRAS Shipyards, Inc (Ishikawjima of Brazil), at whose facilities, between 
1966 and 1968, the tanker 'Marajo"’ (G-27) was constructed; as well as the 
MacLaren Shipyards, and Shipyards and Maritime Services, Inc which built the 
three units (vessels for maritime patrol) of the "Roraima" class for the 
Brazilian Navy. The other shipyards, the Commerce and Navigation Company 
(CCN-Maua Shipyard), United Industries, CANCECO, Inc, Verolme United Shipyards 
of Brazil, Inc and others, have been engaged primarily in the construction and 
repair of Merchant Marine vessels and ships. 


All of them have excellent facilities, which would also be useful for the 
construction of ships for the Navy. In fact, at the present time, the Brazilian 
Navy is evaluating the shipyards so as to assign to them some of the units 

that have been planned as part of the exhuastive warship construction program. 
Although the shipyards were not selected to participate in the program, all of 
them are interested in the construction of warships for export. 


The South Atlantic 


Brazil is responsibie for a maritime zone of 2,/66,150 square meters (represent- 
ing a third of its territory). It is approximately an area contained within 
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the coasts and measuring nearly 8,000 kilometers, and the 200-mile zone 

(370.4 kilometers long). This sea contains 3,300 cubic kilometers of waters 
replete with vegetation, animals and minerals. It is incumbent on the Brazil- 
ian Navy to guard that inestimable treasure, in addition to its assigned mis- 
sion of ensuring free transit for Brazilian foreign trade and the maintenance 
of peace and stability in its waters. 


The South Atlantic is the natural element of the Brazilian Navy, and its 
raison d'etre. Brazil has, in the South Atlantic, besides the Fernando de 
Norohna archipelago, an advance guardpost: namely, Trinidad Island, the 
occupation of which by the Brazilian Navy, which maintains an oceanographic 
Station there, is of the greatest scientific and strategic importance. The 
fleet's ships are familiar with their siting, where they participate every 
year in joint maneuvers with other countries; as in the case of operation 
"Unity," which includes several navies of South American countries and the 
U.S., and operation "Friendship," with the Argentine Navy. And the fleet's 
vessels are also familiar with the country's extensive potamographic system, 
for which they are responsible, including rivers such as the Paraguay, Parana, 
Solimaes, Tocantins and Amazon, among others. 


The Brazilian Navy is aware that, in order to carry out the missions assigned 
to it in Brazilian waters, the high degree of professionalism among its person- 
nel and their proven dedication at al] times do not suffice. There is always 

a need to modernize the Navy, as is traditional in that force. The nationali- 
zation of the construction of its vessels and systems, and of the equipment 
installed in them, has been persistently pursued during recent decades by the 
Navy. 


For that purpose, the Navy has already held the First Meeting on Nationaliza- 
tion for the Navy; and, from 23 to 26 April 1985, the Second Meeting was held 
in Sao Paulo. At it, businessmen and officials engaged in the plan to renovate 
the Navy's facilities, debated and exchanged ideas and opinions regarding the 
nationalization of nearly 3,000 items, which need to be nationalized, checking 
the possibility of having the native industry manufacture them. The current 
plan is to reequip the fleet by the end of this century, so as to reach the 
year 2000 with Brazilian ships equipped with entirely native weapons and 
systems. That plan wil! unquestionably meet with obstacles to its execution, 
and may be reduced; nevertheless. since it is a plan, its execution could also 
be expanded. 


According to the plan, by the end of the century, with the exception of the 
submarines purchased from Great Britain ("Oberon" class), one IKL 209/1400 
submarine, the four "Niteroi" class frigates and the "Aratu'" class minesweepers, 
all the other vesselswill be of Brazilian construction. 
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There will be assigned to native shipyards 12 'TInhauma" class corvettes, 12 
NAC class (NAC1 and NAC 2) conventional submarines, the design for which is 
fully under way, and two IKL 209-1400 type submarines. Three already existing 
"Oberon" class submarines will be modernized, and the first Brazilian nuclear 
attack submarine will be built. In addition, it is planned to build 12 ocean 








patrol boats of the 700 ton size, as well as six "Aratu" class minesweepers and 
other auxiliary vessels for the Mine Combat Force of more modern types. The 
number and type of the latter are still being studied. Moreover, a new troop 
transport ship has been planned, as has a battle tank landing vessel. 


The readaptation of the Brazilian Navy includes both the improvement of the 
active vessels and that of the newly acquired ones. Of the 10 existing 
destroyers, three will be deactivated (those of the "Fletcher" class). The 
others will be modernized, replacing some on board electronic equipment, 

with a complete revision of machines and replacement of the antiaircraft weapons 
with 20 mm native guns with a very high rate of fire, to be used against 
aircraft or low level anti-ship missiles. 


The six frigates of the "Niteroi" class will be retained, and may receive the 
following modifications: replacement of the antiaircraft missiles with native 
20 mm automatic guns; replacement of the electronic instruments; and, possibly, 
an exchange of the French "Exocet" missiles for the native "Barracuda" type. 


Two antiaircraft frigates will be built to protect the aircraft carriers against 
attacks by anti-ship aircraft and missiles. These antiaircraft defense frigates 
will be of native design, and will have the configuration of the long "Niteroi" 
class frigates, with a hull the same as that of the school ship "Brasil," built 
at the Naval Arsenal. The electronic instruments will also be completely 
native. The frigates will not have anti-ship missiles, because they will be 
provided with a 114 mm gun, two 40 mm automatic guns and four native anti- 
missile guns and long-range antiaircraft missile launching tubes (of British 

or American make). They may be equipped with Brazilian-made "Piranha" antiair- 
craft missiles. 


Two corvettes are now in the construction phase, and six more have already been 
ordered, with an additional 12 announced; all of the "Inhauma" class. They 
will be 96 meters long and will displace 1,960 tons. 


They will be built in two batches, each including six. The six in the first 
batch will have four "Exocet'’ sea-to-sea missile launching tubes, six anti- 
submarine torpedo-launching tubes, a 4.5 mm Vickers Mk8 gun on the bow, as 
well as two 40 mm Breda/Bofors guns. They will be able to transport a "Lynx' 
helicopter armed with "Sea Skua" anti-ship missiles. The firing computer 
system will be the "CAAIS," manufactured by Ferranti of Brazil. 


The other six will carry "Barracuda" missiles and eight Avibras "SSAI-N" 
missiles; and on the stern they will have a 20 mm native anti-missile gun. 
They will use the Avibras "FILA" (fighting intruders at low altitude) anti- 
aircraft defense, connected to the "CAAIS" firing computer system. 


More minesweeper vessels may be built with wooden and fiberglass anti- 
magnetic hulls, at the Rio Grande do Sul shipyards. 














New coastal patrol boats will replace those in service, and they will have two 
40 mm automatic antiaircraft guns, as well as two 5 mm guns removed from the 
destroyers, which will be deactivated. 


A battle tank landing vessel will be built, and also another landing craft 
transport vessel, the latter similar to the "Ouragan," and equipped to carry 
the 2 LCT or the 19 LCM near enemy beaches, making it possible to operate four 
heavy "Sea King" or "Sea Stallion" helicopters. 


Construction recently began on an IKL 209/1400 submarine, in Kiel (Federal 
Republic of Germany) for the Brazilian Navy. Another one will be built at 

the Naval Arsenal in Brazil. They will have modifications of the basic model, 
and will replace two of the "Guanabara" class. Next, Brazil will manufacture 
more native designed submarines in two models: the NAC 1 and the NAC 2. The 
former series, the NAC 1, will include four units, and the NAC 2.will have six. 
Subsequently, about the year 2000, construction will be started on the first 
Brazilian nuclear submarine, which will also be based on the IKL 209/1400, with 
an elongated and reinforced hull. It will have to displace 2,500 tons on the 
surface, and 2,700 when submerged. It will have a 12 megawatt propulsion 
reactor, activating electric engines, and will have auxiliary diesel engines, 
and a speed of from 25 to 30 knots when submerged. It will be provided with 
six "Tiger Fish" tubes with 12 recharges for launching conventional or remote- 
controlled torpedoes; with a maximum submerged capacity of 280 meters. 


The current studies on the modernization of the Brazilian Navy indicate two 
options for the replacement of the "Minas Gerais" light aircraft carrier: 
either three light aircraft carriers similar to the "Principe de Asturias" 

(of the Spanish Navy), or one light aircraft carrier plus one medium-sized one. 


The light aircraft carrier must measure 170 meters and displace 15,000 tons. 
It will have mixed propulsion, including gas turbines and diesel engines; 
and it will have antisubmarine missions. 


The medium-sized aircraft carrier will measure 230 meters long and 5) wide; 
and it may have mixed propulsion, including gas turbines and diesel engines 
or atomic reactors. It will be able to operate between 35 and 40 airplanes 
or helicopters, and will be supplied with antiaircraft and antimissile guns 
and missiles. It will have a speed of 28 knots, and two steam-driven catapults. 


The plan is sensible and attainable, because it is modest, to a certain extent. 


Although modest, it will encounter difficulties and obstacles in the austerity 
measures that the government itself has imposed. However, the government will 
expend the greatest effort to back its execution, or else run an uncalculable 

risk of a potential obsolescence of the Navy's floating facilities. 
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Key to Chart 1: 


1. Brazilian Navy 

2. Light aircraft carrier 

3. Antisubmarine frigates 

4. General use frigates 

5. Destroyers 

6. Submarines 

7. Underwater salvage vessel 
8. Minesweeper 

9. 


Landing ships for battle tanks 
10. Personnel landing ships 

11. General cargo landing ships 
12. School ships 

13. Shop vessels 

14. Tank boats 

15. Corvettes 

16. Tugs 

17. Coastal patrol boats 

18. Hydrographic vessels 

19. Light ship 

20. Tender ships for buoys 

21. Hydrographic craft 

22. Instruction craft 

23. Hospital craft 

24. Ocean research craft 

25. River transport craft 

26. Coastal backup craft 

27. Ocean sailboat 

28. Museum vessel 

29. Floating drydocks 

30. River transport ship 

31. River transport boat 

32. Patrol boat 

33. Oceanographic vessels 

34. Oceanographic backup vessel 
35. Source: Brazilian Navy Public Relations Service 
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Organizational table of the Ministry of Navy administrative 


Minister of Navy 

Navy Staff 

Naval War School 

Naval Systems Analysis Center 

Brazilian Naval Commission in Washington 


Structure 


Naval Data Processing and Information Science Institute 


Naval Research Institute 
Naval attaches 
Admiralty 

Maritime Court 


Interministerial section for ocean resources 


Admirals Council 
Officer Promotion Commission 
Naval Legal Consultants Office 


. Ministry of Navy Cabinet 


Naval Intelligence Center 


. Maritime Court Prosecutor's Office 
. Councils and commissions for special matters 


49. 


Naval Operations Command 

Naval Transport Force Command 
Naval Districts 

Maritime Traffic Naval Control Command 
Fleet Chief Command 

Fleet Marine Force Command 
Brasilia Naval Command 

Naval, Aeronaval and Marine Forces 
Operational units 

General Secretariat of the Navy 
Naval Supply Bureua 


. Naval Finance Bureau 


Naval Administrative Bureau 

Naval Auditing Service 

Naval General Documentation Service 
General Bureau of Naval Ordnance 


. Brazilian Naval Commission in Europe 


Naval Armament and Communications Bureau 


. Naval Engineering Bureau 


Rio de Janeiro Naval Arsenal 
Naval Aeronautics Bureau 


. Naval Civil Construction Works Bureau 


Sao Paulo Naval Commission 
Special Projects Steering Commission 


50. 
51. 


52. 


53. 
54. 
55. 


56. 
57. 
58. 
59. 
60. 


61. 


Ships, troop units and backup establishments 


Logistical backup units 


. General Bureau of Naval Personnel 
Ministry of Navy personnel housing construction 


Waval Instruction Bureau 
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£ 
A 


Nh 


Naval Military Personnel 
Bureau 

Naval Health Bureau 
Naval Civilian Personnel 
Bureau 

Naval Social 
Service 
Naval Sports Commission 
General Bureau of Navigation 
Hydrography and Navigation 
Bureau 

Ports and Coasts Bureau 
Subordinate units 

Marine General Command 

Marine Backup Command 

Backup units of Marine Forces 
assigned to ground or naval 
type action and operations 
This organizational table was 
supplied by the Brazilian 
Navy, relating to Decree 62 
860/58 and including changes 
in Decree 85 924 of 22 April 
1981. 
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BRAZIL 


EMBRAER TO EXHIBIT AIRCRAFT AT PRC FAIR IN SHANGHAI 
China Considered ‘Ideal Partner' 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 19 Nov 85 p 2 


[Text] Vale do Paraiba--Next March EMBRAER [Brazilian Aeronautics Company] will 
participate in the Aerospace Fair of China, to be held in Shanghai, as part of the 
Brazilian Government's effort to sell aircraft in that nation's market. One of the 
products to be exhibited will be the Tucano, a training aircraft for military pi- 
lots and EMBRAER's greatest sales success. The subsonic AMX bomber and some air- 
craft for the civilian market, such as the Brasilia and Bandeirante models, will 
also be shown there. 


The People's Republic of China has always shown an interest in acquiring aircraft 
made by EMBRAER. Negotiations were begun in March 1979, when China's vice premier, 
Kang Shi'en, visited Brazil, and were continued with the visits to that country 

by the president of ENGESA [Specialized Engineers, Inc.], Jose Luis Whitaker, and 
the president of EMBRAER, Col Osires Silva. 


The negotiations are being supported and encouraged by the Brazilian Government, 
which sees China as "the great market of the future": almost 1 billion inhabi- 
tants, the world's fifth largest economy in aggregate terms, as its Gross National 
Product (GNP) is close to the total for all the Latin American countries; and many 
important raw materials, such as petroleum and coal. 


This image of an "ideal partner" is based upon two factors that the Brazilian Gov- 
ernment considers indespensable: China does not have internal pressures that 
would cause it to create protectionist barriers in the future; and, especially, 
China has oil to sell to Brazil. China's heavy petroleum is similar to that of 
the Bahian Reconcavo, thus having no technological problems associated with re- 


fining. 


Negotiations with China have been going on for over 6 years. But the Brazilian 
Government does not believe the delay will be harmful to the outcome. The Chinese 
are currently studying renovation of their air fleet, considered antiquated, es- 
pecially in regard to aircraft for training military pilots. 


In the 1950's, the Chinese imported the Lak-18A, a piston-type trainer of Soviet 
make, which later, and with its own design, evolved into the so-called Chugiao-6 








(BT-6), over 2,000 units of which were produced and delivered starting in L961, 
some of them exported to Bangladesh, North Korea, Vietnam and Zambia. 


China still has industrial capacity for producing aircraft, but it is practically 
at a standstill, in view of its difficult relations with the Soviets. 


Several Models Attract Interest 
Rio de Janeiro 0 GLOBO in Portuguese 11 Nov 85 p 13 
[Article by Pedro Paulo Rezende] 


[Text] Brasilia--The Brazilian Air Force {FAB] will send a squadron of lucano 
training aircraft to the People's Republic of China next month or in January. 

The group will conduct demonstrations in Shanghai and Beijing, where the Air Force 
of the People's Liberation Army [PLA] has its most important training units. 


According to a diplomatic source, the measure will be taken at the request of the 
Brazilian Aeronautics Company (EMBRAER), which intends to export Tucanos to China, 
just as it has to a dozen other countries, including Great Britain, Egypt and Iraq. 


The potential market for an aircraft of the Tucano category in the PRC is 2,000 
units, which adds up to $1.5 billion (13 trillion cruzeiros). That is the number 
of aircraft of Soviet design, brought out in the 1950's, and used by the PLA Air 
Force for training its pilots. 


The EMBRAER program would be carried out in three steps: the first calls for ex- 
port of a number of aircraft, followed by assembly of Brazilian components in a 
factory to be constructed in China by the Brazilian firm. The last step would be 
construction of the Tucanos by the PRC, under license. 


Besides being the best aircraft of its category on the international market, the 
Tucano has another attraction for the Chinese: it uses the best turbine available 
for turbo-props on the market, the PT-6, made by Pratt & Whitney of Canada. 


China has already acquired a license for production of this motor, with the polit- 
ical support of the United States. And this would be an additional point for the 
Tucano, designed with this 750-hp engine in mind. 


Moreover, the conditions offered by Brazil to Beijing are extremely favorable to 
development of that nation's aviation industry, and can open the way for future 
programs of collaboration. Of the EMBRAER line, the PRC is interested in two 
models: the Brasilia and the AMX. 


The vast stretches of territory with deficient railway service, a characteristic 

of China, are favorable to air transport. The Brasilia, because of its performance, 
is an ideal alternative for covering short distances where there are many primitive 
landing fields, without land support. 


The AMX would cover another PRC need: that of a fighter aircraft with modern tech- 
nology. In technological terms, the PRC aviation industry is in the 1950's, al- 
though the quality craftsmanship of its products is recognized. 











The fighter plane developed by the EMI 


BRALR/Aeritalia/Aermacchi consortium is the 


fruit of the most modern Western technology -including large portions of structural 
elements incomposition materials. For Beijing. it has another attraction: the 
engine. 

China has a license for manufacturing the Rolls Rovce Spey engine--the same cne 
adopted for the AMX--which means one less item to be negotiated for domestic pro- 
duction. 

There is a potential market of 500 craft int AMX category, replacing an equal 
number of Soviet fighter-bombers of the 1950 decade, such as the old MiG-15 and 
MiG-17 of the Korean War, still used today by the PLA Air Force. 
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BRAZIL 


FOURTH, LONGEST ANTARCTIC EXPEDITION TO BE LAUNCHED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 15 Nov 85 p 16 


[Text] In its longest expedition to the Antarctic, the Brazilian ship "“Barao de 
Teffe'' leaves the port of Rio de Janeiro Monday, not to return until 5 months 
later, arriving 17 April. Meanwhile, the USP [Sao Paulo University] ship 
"Professor Wladimir Besnard" will leave the port of Santos on 13 January and will 
return on 12 March. Both ships will carry crews to perform various experiments. 
At the beginning of this year, official funds for this expedition had been denied, 
but eventually the federal and state governments recognized the importance of 
Brazil's participation in exploration of the Antarctic region, as it had done in 
the 3 previous years. 


This time Brazil has more experience and some novelties. Planning for the Brazil- 
ian Antarctic Program provides for carrying out the Fourth Antarctic Operation 
during the next southern-hemisphere summer, which will include projects for the 
Life Sciences, Earth Sciences and Atmospheric Sciences subprograms, aboard ship 
and in land facilities. The Logistics Subprogram will involve expansion of the 
Brazilian 'Commandante Ferraz" station to provide for permanent occupancy. The 
base is located on King George Island, right off the Antarctic Peninsula. 


According to the plan, the Brazilian base will have a level of logistic self- 
sufficiency to remain in isolation for 1 year. With its geosciences, biology and 
atmospheric monitoring laboratories, it will support execution of 12 projects, 
with a total of 26 researchers alternating in two stages--one of 40 days and the 
other of 45 days--and an 8-person support group. During the winter there will 

be 11 crew members (4 researchers and 7 support persons) to carry out research 
projects (6 of the atmosphere and 1 of human biology). 


As a special guest of the Brazilian Navy, part of the "Barao de Teffe" crew will 
be the solo seaman Amyr Klink, who will join the expedition only in the second 
part, traveling by air to the extreme tip of South America. In Amyr's opinion, 
this voyage is important for him to acquire knowledge to be used on another ex- 
pedition to be conducted starting at the end of 1986: going to the Antarctic in 
an aluminum sailboat, with meteorologist Rubens Junqueira Villela, of the USP 
and O ESTADO DE SAO PAULO. Two months ago, Amyr published his new book, "One 
Hundred Days Between Sky and Sea," in which he narrates the crossing of the South 
Atlantic in a small rowboat and which for 8 weeks has been among the nation's 
nonfiction bestsellers. 


6 


y 








Microcomputers 


The Brazilian expedition will take microcomputers furnished by Scopus, which will 
be used for collection and processing of instrumentation data; editing of technical 
reports; monitoring of projects; managerial and administrative Systems; statistical 
graphic systems; computer training; leisure and education. The microcomputers will 
be put on board the "Barao de Teffe" Monday and the informatics projects will be 
supervised by Isaac Chvaicer, analyst of the IPT [Institute of Technological Re- 
search; Department of Information and Systems, invited to join the expedition. 
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BRAZ LL 


PLANTING IN RIO GRANDE DO SUL SUSPENDED DUE TO DROUGHT 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 13 Nov 85 p 33 


[Text] Porto Alegre--The dry spell in Rio Grande do Sul since last month became 
worse in the early days of November, affecting the major summer crcps. Soybean 
planting, begun with a late start due to lack of rainfall, has been at a virtual 
standstill since the end of last week, and the same thing has occurred in the 
cases of rice and corn. But the situation is not yet considered serious because 
there is a possibility of planting without risk until the middle of December. 


Soybeans should occupy 3,637,000 hectares in Rio Grande do Sul and their planting 
is being delayed by lack of moisture in the soil. Last month, for instance, it 
rained only 28.3 millimeters in Passo Fundo, compared with the 147 millimeters 
normal for the month. In Santa Maria and Sao Luiz Gonzaga, two other counties 
that are big producers, precipitation was about 10 percent of what would be normal 
for the month. According to a survey by EMATER/RS [Rio Grande do Sul Rural Exten- 
sion and Technical Assistance Enterprise], only 25 percent of the soybeans have 
been sown so far, whereas last year the percentage reached 31 percent in the same 
period. 


Eighty to 85 percent of the corn crop has been planted and its planting is like- 
wise jeopardized by lack of rain. The drought is a threat mainly to the crops 
planted in August and now in the flowering stage, a critical period that requires 
a lot of moisture. Rice has been planted in 60 percent of the 710,000 hectares 
forecast. The lack of rain and the hot winds that help dry out the soil caused 
suspension of planting in practically all paddies, according to the president of 
the Federation of Rice Cooperatives, Homero Pegas Guimaraes. According to hin, 
if this situation persists until the end of the week, the rice growers, in whose 
fields the crop is already at a growing stage, will be forced to resort to arti- 
ficial irrigation--normally used for developing the plants. 


In the first 10 days of this month, it rained only 3 percent of normal in Santa 
Maria, 0.4 percent in Bage, 1.6 percent in Sao Luiz Gonzaga and quite a bit more 
in Passo Fundo: 19 percent. Yesterday it rained again in some counties of the 
southeast mountain range and the central lowlands, and there is hope for more 
rain by the end of the week, as it is raining in northeast Argentina and in Uru- 
guay. in any event, the situation is not yet considered critical, as there is 
still time to plant soybeans, rice and corn without risk. Aurelino Dutra Farias, 
of EMATER/RS, recalled that the peak of soybean planting occurs in the last 10 
days of November. Homero Guimaraes, meanwhile, believes that rice can be planted 
until the middle of December, agreeing with the last week of November as the ideal 
period. 
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BRAZIL 


BRIEFS 


SUPPORT FOR QUADROS PRESIDENCY--Janio Quadros again in the presidency of the 
Republic! This is what the young supporters of the Sao Paulo mayor-elect are 
aiming at. The so-called Janist Youth is preparing the launching of the National 
Janist Youth Movement for 1 January, when Quadros will be installed. The aim 

of this movement, which will have branches in all States, is to work for the 
re-election of Janio Quadros as president of the Republic. The goals of this 
movement have been reported to the mayor-elect himself, and he has made no 
objection. /Text/ /Sao Paulo Radio Bandeirantes Network in Portuguese 0900 GMT 
9 Dec 85 PY/ 12228 


VW EXPORT GOAL--Volkswagen of Brazil wants to arrive at the end of this decade with 
average annual exports of over $1 billion, more than twice the $450 million fore- 
cast for 1985. That is the report of the firm's sales and marketing director, 
Admon Ganem, who will travel to his company's headquarters in Germany on 30 Novem- 
ber, along with the president of the Brazilian subsidiary, Wolfgang Sauer, and the 
financial director, Jochen Prange. The objective of the trip is discussion of the 
details of the plan of investments to be made in Volkswagen of Brazil, amounting to 
$770 million in the next 5 years. Ganem, who returned from Germany recently, said 
yesterday that the price control exercised by the government--'which makes the prof- 
itability of the automobile industry very lLow''--continues to be the major stumbling 
block for the headquarters decision on the investments in Brazil. The sales direc- 
tor asserted further that the value of exports for this year could be $550 million, 
$100 million more than forecast, if the domestic market were not absorbing factory 
output to the point of preventing the losses caused by the metalworkers strike from 
being recovered. "Inthe case of Iraq alone, we were 5,000 units short of the 50,000 
Passats we were to ship this year,'"' he said. According to Admon Ganem, starting in 
1987 Volkswagen of Brazil is to be exporting about $800 million, thanks to sales of 
the Voyage and Parati to the United States starting next year. "All these goals," 
the director cautioned, "still depend upon the negotiations in progress with the 
group's headquarters."" [Excerpt] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 
14 Nov 85 p 36] 8834 
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CHILE 


SIXTY PERCENT OF TOTAL EXPORTS GO NG TO SIX COUNTRIES 
Santiago EL EXPORTADOR in Spanish Nov 85 pp 10-12 
[Text] Principal Trade Partners 


Of the 49 countries listed on the analytic chart of Chilean exports shown 

in the center pages of this journal [not included], the United States, Japan, 
the Federal Republic o Germany, Brazil, the United Kingdom, and Italy were 
clearly the principal purchasers of Chilean products during the period from 
January through July of 1° 

Six countries. 


985: 60 percent of our total exports went to these 


The table on the next page shows that the United States remained in first 
place, buying 24.6 percent of the total of Chilean sales abroad (US $553.9 
million), even though this trade had declined by 17.6 percent in relation 
to the January-July period of 1984. Japan recovered second place--which it 
had held during all of 1984 throu 

10 and 12)--buying 9.7 percent of the total of Chile's exports (US $219.6 
million) for the 7 months under iiscussion, even though its purchases had 
declined by 15.4 percent in comparison with the same period of 1984. The 
Federal Republic of Germany, which was second from March to June of this 
year, returned to third place, with imports amounting to US $208.7 million, 
representing 9.3 percent of Chile's export earnings. Brazil continued its 
Steady rate of increase (eighth in January, seventh in February, sixth in 
March, and fifth in June (see earlier issues of EL EXPORTADOR). By the end 
of July, Brazil had reached fourth place--the same position it held in De- 
cember 1984--with purchases totalling US $128.7 million (5.7 percent of 
Chile's exports for this 7-month period, which is 10.4 percent more than 
during the same period of 1984, when it was ranked fifth). The United King- 
dom remained in fifth place--where it had been since February (see EL 
EXPORTADOR, no 12)--despite its purchases of US $124.2 million from Chile 
(5.5 percent more than in January-July 1984). The UK's purchases provided 
9.5 percent of Chile's total export earnings during this period. The UK 
thus moved ahead, pusning Italy--which was fourth in the earlier ranking 

(EL EXPORTADOR, no 14)--to sixth place, despite its purchases of US $115.9 
Million, a 7.9 percent increase from the same period of 1984 (when it was 
also in sixth place), and representing 5.1 percent of Chile's total sales 
abroad. 








The 25 Trade Partners 


Place Place Country Jan-Jul Jan-Jul Variation Percentage 
Jan-Jul Jan-Jul 1984 1985 Jan-Jul of Total 
1985 1984 1985 Exports 
1 1 United States 672.0 553.9 -17.6% 24.6% 
2 2 Japan 259.6 219.6 -15.,4% 9.7% 
3 3 FRG 212.6 208.7 - 1.8% 9.3% 
4 | Brazil 116.6 128.7 10.4% ore 
5 4 United Kingdom tk ee 124.2 5.5% 5.5% 
6 6 Italy 108.3 115.9 7.9% 5.1% 
7 8 Holland pe | 100.3 37.2% 4.5% 
8 7 France 95.1 78.3 -17.7% 3.5% 
9 9 Peoples Repub. 71.3 71.4 0.1% 3.2% 
of China 
10 12 Belgium 43.4 Fe 31.6% 2.5% 
1l 13 South Korea 36,2 50.7 40.1% 2.2% 
12 10 Argentina 63,4 49.1 -22,6% 2.2% 
13 11 Spain 43.7 42.0 - 3.9% 1.9% 
14 22 Canada 3.2 35.8 135.5% 1.6% 
15 14 Saudi Arabia 28.6 shad 9.4% 1.4% 
16 23 Sweden 3 30.5 221.1% 1,4% 
17 18 Peru Zas0 29.8 26.8% 1.3% 
18 25 Mexico ean 26.0 1081.8% 1.2% 
19 16 Colombia 24.3 24.5 0.8% 1,1% 
20 20 Ecuador 19.2 22.0 14.6% 1.0% 
21 16 Venezuela 24,3 21.1 -13,2% 1.0% 
22 19 German Demo- 22.7 18.9 -16.7% 1.0% 
cratic Rep. 
23 15 Taiwan 28.4 18.6 -34.5% 1.0% 
24 24 South Africa 7.8 15.8 102.6% 1.0% 
5 21 United Arab 18.1 14.3 -21.0% 1.0% 
Emirates 
Sub-totals 2136.8 2088.5 93.9% 
Other countries 164.3 165.2 6.1% 
Holland 


Holland held on to seventh place, which it reached last June (see EL 
EXPORTADOR, no 14) with imports from Chile of US $100.3 million, the equi- 
valent of 4.5 percent of Chile's total exports; it had moved up in relation 
to January-July 1984, when it was in eighth place, with a 37,2 percent in- 
crease in its purchases in comparison with the earlier period. France re- 
mained in eighth place, as reported in the earlier issue of EL EXPORTADOR, 
with purchases of US $78.3 million, 3.5 percent of Chile's sales for that 
period. This is 17.7 percent less than in the same 7-month period of 1984, 
when it was ranked seventh. 


61 














In January-July 1985 ninth position was held by the Peoples Republic of 
china (which was also ninth in the same period of 1984), with purchases of 
Chilean products amounting to US $71.4 million, an increase of barely 0.1 
percent in relation to the comparable 7-month period of 1984, 


Belgium was 10th during this period, with purchases of US $57.1 million. 
This was a sizeable increase--31.6 percent--in relation to the same period 
of 1984 (when it was ranked 12th). South Korea was in llth place, with us 
950.7 million in imports from Chile during January-July 1985, an increase 
even larger than Belgium's, of 40.1 percent, compared with the first 7 
months of 1984 (when it was ranked 13th). So these two countries moved 
ahead of Argentina--which in this period of 1984 had ranked 10th. During 
this period of 1985, Argentina was ranked 12th, with purchases of US $49.1 
Million from Chile. This is 22.6 percent less than the amount it had pur- 
chased during the same months of 1984. 


Spain 


spain, which in January-July 1984 had been ranked lith, slipped down to 
13th place, with purchases of us $42 million from Chile, 3.9 percent less 
than in the same period of 1984. 


It is interesting to note that these 13 countries which import our products 
are the same 13--although some are in different relative positions--which 
held the top 13 spots during both the first half of 1985, and at the end 

of 1984 (see EL EXPORTADOR, nos 10 and 14). 


During the first 7 months of 1985, these first 13 countries provided Chile 
with nearly US $1.8 billion, This was 80 percent of Chile's foreign cur- 
rency earnings from exports during this period, and all of them imported 
more than US $40 million each of Chilean products during the period under 
discussion. 


A review of the table containing the ranking of the 25 leading purchasers 
of Chilean products during the first 7 months of 1985 shows that, of the 
remaining 12 countries (those which were not among the first 13), some in- 
creases of real interest did take place in 1984, in relation to the same 
period of 1984. They are listed in the next section, 


Advances 


Mexico moved up from 25th to 18th place, with an lncrease of US $23,8 
miliion (1081.8 percent) in its imports from chile; Sweden moved up from 
e3rd to l6th, with a 221.1 percent increase in its purchases from Chile 
(US $21 million more in the 7-month period); Canada moved from 22nd to 
14th, with an increase of US $20.6 million (135.5 percent in relation to 
the same period of 1984); South Africa stayed in the same velative posi- 


Cion (24th), but boosted its purchases by 102.6 percent (US $8 million) ; 








Peru moved up from 18th to 17th position, increasing its purchases from 

Chile by US $6.3 million (26.8 percent); Saudi Arabia's relative position 

declined, from 14th during this period of 1984 to 15th in 1985, but its 

purchases actually increased by 9.4 percent (US $2.7 million); Ecuador re- oe 
Mained in the same relative position (20th) but purchased US $2.8 million 3 ii 
more (a 14.6 percent increase); and Colombia, while slipping from 16th to oo 
19th position, purchased US $200,000 more than during the same period of 
1984 (an 0.8 percent increase), 


Declines 


The major declines among this group of countries occurred in the following 
cases: Talwan dropped from 15th to 23rd place; its purchases were down by 
34.5 percent (-US $9.8 million); during this period it purchased Chilean 
goods amounting to a value of US $18.6 million. The German Democratic 
Republic slid from 19th to 22nd place; its purchases were down by US $3.8 
million (-16.7 percent), though during this period it imported products 
from Chile amounting to a value of $18,9 million. The United Arab Emirates 
moved from 2lst to 25th place, buying US $3,8 million less than in the same 
period of 1984 (-21 percent); and Venezuela slipped from 16th to 2lst place, 
with US $3.2 million less in purchases (-13.2 percent) . 


The 25 countries listed in this ranking purchased 93.9 percent of the 
products Chile exported during this period. 


In closing, we should mention that of the countries importing less than US 
914 million from Chile during this period, the following cases are of in- 
terest; Greece increased its purchases from US $8.1 miilion during this 
period of 1984 to US $12.7 million in 1985 (a 56,8 percent rise); Uruguay, 
up from US $4.3 million (a 100 percent increase); Hong Kong increased its 
purchases from US $6 million to US $7,8 million (up 30 percent); Bolivia, 
up from US $5.6 million to US $6.7 million (a 19.6 percent increase); Para- 
guay increased from US $2.2 million to US $3.3 million (up 50 percent); and 
Oceania increased its purchases from Chile from US $2 million to US $2.9 
million (up 45 percent during this period). 


7679 
CSO; 3348/184 














CHILE 


RANKING OF 40 PRINCIPAL EXPORTS DURING FIRST HALF 1985 
Santiago EL EXPORTADOR in Spanish Nov 85 pp 16-18 


[Text] Copper, grapes, fish meal, cellulose, apples, nitrates and iodine, 
molybdenum oxide, lumber, metallic gold and metallic silver were the 10 
leading exports from the period from January to June 1985, according to the 
latest export rankings, based on data from the Central Bank of Chile; the 
foreign sales of each of these products earned over US $38 million during 
this period. 


The 40 products whose exports during the first half of this year topped US 
$3 million in earnings are shown in the listing provided in the table. All 
together, these 40 products earned US $1.8533 billion, which is 95.6 percent 
of the total of Chile's foreign currency earnings from its sales abroad 
during this period, 


As was to be expected, copper was our leading export, earning US $839.8 
million, the equivalent of 43.3 percent of Chile's exports during the 6 
months under consideration. 


Grapes were in second place, with earnings of US $189.1 million; this is 
9.8 percent of our total export earnings, a 24.6 percent increase over the 
earnings of the first half of 1984. 


Fish meal remained in third place, with sales abroad of US $115.5 million, 
6 percent of Chile's total exports; this is a 4.1 percent increase from 
January-June 1984. 


Cellulose, which in the previous ranking (see EL EXPORTADOR, no 14) had 

been down to fifth place, recovered its fourth-ranked spot (which it had 
held until March 1985), with exports of US $70.2 million--3.6 percent of 
the total during this 6-month period. 


During the first 5 months of 1985 apples made a steady advance, moving up 

to fourth place in the ranking for May (see earlier issues of EL EXPORTADOR), 
then slipped to fifth place, with earnings of US $61.1 million (3.2 percent 
of the total reported in this period). 











Ranking of Exported Products: First 6 Months of 1985 











“)VALOR EN 
he PRODUCTO (B) MILLONES US$ 
{ COBRE 839.8 
2 UVAS 189,1 
j HARINA DE PESCADO 115,5 
4 CELULOQSA 70,2 
5 MANZANAS 61,1 
6 SALITRE Y YODO 49,1 
7 OXIDO DE MOLIBDENO 45,23 
8 PINO INSIGNE 45,1 
9) ORO METALICO 42,8 
10 PLATA MFTALICA 38,8 
11 HIERRO (a granel y peletizado) Le 
12 MINERAL DE ORO Y PLATA 29,7 
13 PAPEL 24,3 
i4 PETROLEO ¥Y DERIVADOS 23,0 
15 ACEITE DE PESCADO 21,0 
16 DURAZNOS Y NECTARINES 20,4 
17 MINERAL DE MOLIBDENO 18,9 
\8 PESCADO FRESCO 17,5 
19 MARISCOS CONGELADOS 15,0 
20 CONSERVAS DE CRUSTACEOS, MOLUSCOS Y PESCADOS 14,9 
21 CIRUELAS 12,5 
22 HIERRO Y ACERO 12,0 
2 CONSERVAS DE FRUTAS Y LEGUMBRES 11,4 
24 PERAS 11,4 
25 ALGAS 11,0 
26 LANA DE OVEJA 9,4 
27 COBRE SEMI-ELABORADO 9,0 
28 LENTEJAS 6,9 
29 SEMILLAS, FIBRAS Y OTROS 6,4 
30 CARTULINA 5,8 
31 AGAR-AGAR 5,1 
32 ORGANOS PARA TRANSMISION DEVEHICULOS 5,0 
33 FERROMOLIBDENO 4,8 
34 FRUTAS SECAS 4,6 
35 CEBADA MALTEADA 4,5 
36 FREJOLES 4,1 
37 CARBONATO DE LITIO 3,9 
38 VINO A GRANEL Y EMBOTELLADO 3,8 
39 CEBOLLAS Y AJOS 3.2 
40 ARTICULOS IMPRESOS 3 
SUB-TOTAL 1.853,3 
Demas Productos (p) 85,9 
TOTAL GENFRAL (pf) 1.939,2 




















Los productos considerados en el presente ranking representan e/ 95,6% de las exportaciones totales 


Fuente: “Indicadores de Comercio Exterior’ Banco Central (F) 








Key for Table on preceding page: 


A. Position 

B. Product 

C. Value in millions of US$ 

D. Other products 

E. General total 

F. The products considered in this ranking provide 95.6 percent 
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Products maintaining the same relative position in the ranking, in addition to 
copper (first), grapes (second), fish meal (third), nitrates and iodine 
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were: gold and silver ore (12th); petroleum and petroleum byproducts (14th) ; 
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earnings increased by 60.3 percent; iron and steel, 
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though their sales abroad rose by 6,5 percent; seaweed, down from 23rd to 
25th (earlier its ranking had declined from 20th to 23rd, and from 18th to 
20th), even with a 12.2 percent increase in earnings over! January-June 1984; 
semi-processed copper, from 26th to 27th (in the earlier ranking it had slid 
from 24th to 26th, and before that, from 2lst to 24th); vehicle transmission 
m 3lst to 32nd; ferromolybdenum, down from 30th to 33rd (earlier 
it had dropped from 26th place to 30th, and from 23rd to 26th), despite its 
1 nercent increase in exports from the same period of 1984; malted barley, 
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from 33rd to 35th (earlier it had moved from 29th to 33rd, and from 22nd to 

29th); lithium carbonate, from 35th to 37th); bulk and bottled wine, down 

from 36th to 38th; onions and garlic, from 36th to 39th (earlier onions and 
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inally, we should point out that, among Chile's to} 40 exports, S1x are 

rom the mining sector (copper, nitrates and iodine, metallic s1 lver, i1ron 
] sulk or in pellet form, gold and silver ore, and molybdenum ore); these 
products provide 1 52.1 percent of all of hile's exports in value (US 51.01 
bil 5.4 roducts were from agriculture and from the sea (grapes, 








apples, peaches and nectarines, fresh fish, plums, pears, seaweed, wool, 
lentils, seeds, fibers, and others, stringbeans, and onions and garlic), 
These items provided 18.2 percent of all Chile's sales abroad (US $353.1 
Million). 22 products came from the industrial sector, which produced 25.4 
percent of our exports during this period (US $490.2 million). Within this 
sector, seven came from the subsector of food and beverage industries (fish 
meal, frozen shellfish, canned fish and shellfish, canned fruits and vege- 
tables, dried fruits, malted barley, and bulk and bottled wine), providing 
8.8 percent of total exports; five came from the subsector of basic metal 
industries (molybdenum oxide, metallic gold, iron and steel, semi-processed 
copper, and ferromolybdenum), with 5,9 percent; four from the subsector of 
paper, cellulose and byproducts (cellulose, paper, cardboard and bristol 
board, and printed matter), providing 5.3 percent of export earnings; four 
from the chemical products and petroleum byproducts subsector (petroleum 
and its byproducts, fish oil, agar-agar, and lithium carbonate), with 2.7 
percent; one from the wood subsector (lumber), with 2.3 percent; and one 
from the transport materials subsector (transmission parts for vehicles), 
providing 0,3 percent of our exports, 
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MINING SECTOR ACCOUNTS FOR 54 PERCENT OF TOTAL EXPORTS 


Santiago EL EXPORTADOR in Spanish Nov 85 pp 23-27 


[Text] Chilean exports during the period between July 1984 and June 1985 


lad 


t 


amounted to over US $3,565 billion, according to the latest records proviaea 
by the Central Bank; the amount for the 12-month period ending in May 1955 
was a decline of US $56.9 million, as reported in the last issue of EI 
EXPORTADOR. 

The mining sector continued to provide most of Chile's exports, with 4. 
percent of its total exports during the past 12 months (see chart). The 
sector of agriculture and products from the sea has been improving its reia o 
period, while the industrial sector remained at levels close t 
than a year ago, especially 


tive position, providing 12.2 bercent of Chile's sales abroad during this 
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the earnings of both of these sectors wt better 
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for the agricultural and sea products sector. 





Comparison of June with May 


Based on an analysis of exports, comparing solely the months of June and 


May 1985, we find that total revenue aeclineda by US $59.6 million (-17.8 per- 
cent). This was a result of the substantial decline in the mining sector, 


cr 


down US $60.5 million (-27.2 percent) and in agricultural and sea products , 


amounting to US $12.6 million (-34.5 percent) ~-cause i by the seasonal nature 


of its major exports; and despite the revenue increase in the industrial 


sector of US $13.5 million (30 percent) --caused by increases in t.1e suanti- 


ties exported and/or a certain amount of price recovery. 


The decline in mining sector exports occurred as a result of decreases in 


copper revenues (27.4 percent, and -US $50,9 million); in iron revenues 


(-90.3 percent and -US $11.2 million) ; and in earnings of othe: minerals, 


as shown in the chart (-27,3 percent and -US $4.1 million); however, ther 
were increased earnings from metallic Sliver (70.5 percent and Us 3,3 Mii- 
lion) and from nitrates and iodine (up 38.%& percent and US 51.9 million). 


The cline in the agricultural and sea products sector came as a result oO! 
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reduced earnings in the following subsectors; agricultural 
products (-1.9 percent and -US $7,3 million); and fishing 
(-3.5 percent and -US $2.2 million), There were advances 
livestock products (10.3 percent and 
»roducts (6.3 percent and 


in the subsectors of 
US $2.1 million); and forestry ; 
US $100,000 more). 


r¢ 


Comparison Between the First Half of 1985 and January-June 1984 


A comparison between the first 6 months of this year and the same period of 
1984 reflects a 4.5 percent decline in revenues from Chilean exports, despite 
increases in foreign sales of many products, especially in the agricultural, 
livestock, forestry, fishing, processed food, and chemical subsectors. This 
Situation was caused primarily by declines in the international prices of 

the majority of products, as well as by declines in shipments of the majority 
of mining sector products and of products from some industrial subsectors. 
Nonetheless, it is important to point out the increased earnings of exports 
from the agricultural, forestry, fishing, processed food and beverages, and 
chemical products and petroleum byproducts subsectors, of 10.2 percent, 14.3 
percent, 39.4 percent, 3.2 percent, 8.8 percent, and 1.4 percent, respective- 
ly, in relation to the same period of 1984. 


Mining Products 


The 4.4 percent decline in earnings in the mining sector from January through 
June of 1985, compared with the same period of 1984, is a result of price 
declines of various products in this sector. For example, in iron in bulk 
and in pelletized form, there was a 38.2 percent decline, which translates 

to US $20.7 million less; in gold and silver ore, there was a 36.7 percent 
decline (US $17.2 million less); in metallic silver, there was a 17.3 per- 
cent decline (US $7.9 million less), even though the quantity exported in- 
creased by 6.7 percent; in copper, an 0,8 percent decline (US $6.7 million 
less), even though the quantity exported increased by 5.5 percent; in molyb- 
denum ore, an 11.7 percent decrease (US $2.5 million less); and in barite, 

a 30.8 percent decline (US $400,000 less), However, during the same period, 
there was some interesting growth in nitrates and iodine exports, amounting 
to 15.3 percent in dollars (21.2 percent more in quantity and US $6.5 million 
in increased earnings); and in unclassified mining products, there was an 
18,6 percent increase (US $1.8 million more), 


Agricultural Products 


The expansion observed in the agricultural and sea products sector, with a 
9.3 percent growth rate in relation to exports between January and June 1984 


on e > * 


and increased earnings of US $32.5 million during this period, is due pri- 
marily to growth in the sales of agricultural, forestry, and fishing pro- 
ducts. 
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For example, combined fresh fruit 
932.2 million during this 6-month 
grapes (with total exports of US 
creases of 28 percent in quantity 
lion more); plums (with sales of 


rent in quantity and 60 percent in 
US $15.7 million an 


4s) 


(with sales of 
39 percent in dollars, US $4.4 mil 
million and howe es of 30 percen 
JS $1.3 million more); nuts (with 
juantity and 200 pe 
sales of US $11.4 mi 

and 7 percent in dollars, US 
S d increases of 3l 
dollars, US $200,000 more); almond 


percent in 


of 1 percent in quantity and 33 pe 
lemons (with increases of 1411 per 
lars, US $100,000 more). This sit 


f apples (with foreign sales 


sales provided increased earnings of US 
period, Particularly noteworthy were: 

9189.1 million during this period and in- 
and 25 percent in dollars, US $37.3 mil- 
US 


“7 


912.5 million and increases of 93 per= 
dollars, US $4.7 million more); nectarines 
d increases of 58 percent in guantity and 
lion more); peaches (with sales of US $4.6 
t in quantity and 39 percent in xecoepina 
sales of US $1.2 million and increases of 
rcent in dollars, US $800,000 more); pears 
llion and increases of 10 ¢ 
2700,000 more); fresh berries (with sales 
percent in guantity and 50 percent in 
s (with sales of US $400,000 and increases 
recent in dollars, 30,000 more); and 
cent in quantity and 100 percent in dol- 


rercent in quan- 


ba UW) 
7) 


uation occurred lespite decreases in ex- 


of US $61.1 million and decreases of 3 


O e 
percent in quantity and 22 percent in toltare, down US $17.4 million); and 
9f melons (with sales of US $1.8 million and decrease 42 percent in quan- 
tity and 33 percent in dollars, down US $900, , 
ther agricultural products who: e exports in ased ibstantially were: 


lentils (605 percent in quantity, 527 percent in do irs, and exports of 

US $6.9 million during the 6-month per As ich 1s US $5.8 million more) ,; 
garbanzo beans (chickpeas) (a 746 percent increas in quantity, 650 percent 
in dollars, and sales of US $1.5 million, which is US $1,3 million more) j 
tobacco in stalks (2150 percent in quantity and increased earnings of US 
92.2 Million--there were no earnings from this product during the first half 


7 } ‘| ranma +h, 1 ~ Ac (Ac ’ . y 
»f 1984); vegetable seeds (46 perce: 
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This growth in agricultural exports 
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unlike the same period of 1984--in 
r\CT ~ 52 . 2. y - - 
brewing beer (US $1.8 million in r 


less); and seeds for fields and me 


: 
, lar 
C 7 1¢ 14 ‘ C een 
fa and alfalfa peilets (-6 percent 
J 00 less Sugar] froze 
WJ 2 \J ,V¥VUU > = ga a4 SS Ag 
a A: _ . , Ae °° oem e 
-/> percent in dollars, and 





it in quantity, 48 percent in dollars, 
this 6-month period, which is US $1.9 
tables (this item, although declining by 


42 percent in dollars earned, and produced 


occurred despite the lack of earnings-- 
ey used for 
US $300,000 

. There were also 

items: stringbeans (-35 percent in quan- 

lon less); onions (-38 percent 

> $2.8 million); dried alfal- 

in quantity, -26 percent in dollars, and 


_ Poa? ee ae . ~~ . — a 
the following products: barle 
educed revenue); asparagus ( 
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wberries (-68 percent in quantity, 
0,000 less); and cherries treated with 
ntity, -40 percent in dollars, and US 

ad for apples 


eclines already reporte 











and melons. Export earnings during this period remained at the same levels 
for oregano, cherries, garlic, and pickled olives--us 9400,000, US $200,000 
US $100,000, and US $100,000, respectively, 


The same thing happened with exports from the subsector of unclassified 
products, whose sales abroad declined by US $3,1 million (-29 percent), in 
comparison with the same period of 1984, 


Livestock and Meat Products 


Sales from the subsector of livestock products did not contribute to the 
agricultural sector's expansion: combined sales from this subsector were 
down by 27.9 percent in this 6-month period in relation to the same months 
of the previous year. This amounted to us 96.7 million in reduced revenues. 
For example, unwashed sheep wool, which had exports of US $9 million, de- 
clined by 32 percent in quantity and 42 percent in earnings (-US $6.6 mil- 
lion); unclassified products, with sales of US $1,7 million, declined by 

99 percent in dollars (-US $2.4 million); untanned sheepskins with their 
wool, with exports of US $500,000, declined by 28 percent in quantity and 
29 percent in dollars, with reduced earnings of US $200,000; live horses, 
with sales of US $400,000 during the period under consideration, declined by 
5 percent in quantity and 20 percent in dollars (-US 9100 ,000); and salted 
horse, sheep, cattle, and pork intestines, with export earnings of US 
2200,000, declined by 48 percent in quantity, 33 percent in dollars, and 
earned US $100,000 less during this period, 


However, the following products reported increased sales abroad; uncarded 
and uncombed skins of rabbits and hares--the big new item in exports--u; 
280 percent in quantity, and 700 percent in dollars, with earnings up by 
US $1.4 million; bee honey, up 70 percent in quantity and 56 percent in 
dollars, with higher earnings of US $500,000; untanned goatskins, up 117 
percent in quantity and 75 percent in dollars, with higher earnings of 

US $300,000; untanned cowhides, up 0.2 percent in quantity and 10 percent in 
dollars, with earnings up US 9100,000; beeswax, up 4 percent in juantity 
and 17 percent in dollars, with increased earnings of US $100,000; and 
washed sheep wool, up 126 percent in quantity and US $100,000 in earnings 
(during the first half of 1984, no earnings were reported for this item). 


Forestry Products 


The forestry subsector was in a better position. It earned US $800,000 
during the first 6 months of 1985, up 14 percent from the same period of 

1984, Bark exports reported earnings of US $400,000, 100 percent more than 
during the same period of 1984, with an 85 percent increase in quantity; 

dried mushrooms, though, had lower earnings (down by US $100,000, -20 percent), 
despite a 23 percent increase in the quantity exported, 








Fishing 


As stated earlier, the subsector of products from the sea certainly had a 
noteworthy impact on the growth of exports from the sector of products from 
agriculture and from the sea. Among the items responsible for this expan- 


sion were: fish, with an increase of 25 percent in quantity and 64 percent in 
dollars (and total earnings of US $17.5 million, US $6.8 million more than 


in January-June 1984); seaweed, with a 12 percent increase in dollars, de- 


Spite a 2 percent decline in quantity, with earnings of US $11 million, which 
is US $1,2 million more than in January-June 1984; and unclassified product 
from the sea, with a 67 percent increase in dollars (and total earnings otf 

US $500,006, which is US $200,000 more than in 1984). During this 6-month 
period, this subsector earned $29 

creasing its sales by US $8.2 million over the same period of 1984, This i 

a 39 percent increase. 


million in export revenue for Chile, in- 


Industrial Sector 


In the industrial sector, whose exports from January through June 1984 
totalled US $536 million, there was a 12.6 percent decline (-US $77.3 mil- 
lion) in relation to the comparable 6-month period of 1984. This was a re- 
sult of lower earnings in the following subsectors: paper, cellulose, and by- 
products, which earned US $27.1 million less (+20,4 percent); transport 
equipment, which earned US $25.4 million less (-76 percent); basic metal 
industries, which earned US $15.8 million less (-12,1 percent); wood pro- 
ducts, which earned US $7.5 million less (-12,2 percent); metal products, 
machinery, and electrical appliances, US $4,3 million less (-41.7 percent) ; 
and miscellaneous manufactured goods, US $4.1 million less (-44.6 percent). 
There were, however, increases in the following subsectors: food products 
generated US $5,4 million in increased earnings (3.2 percent more); bevera- 
ges, which generated US 
and petroleum byproducts, which genera 


a - {2 
\ 


400,000 more (8.8 percent); and ch2mical product: 


ct 


ed US $900,000 more (1.4 percent). 
Paper, Cellulose, and Byproducts 


The paper, cellulose, and byproducts subsector (which had sales of US $105.5 
million during this 6-month period), declined by 20,45 percent because of 
reduced exports of the following products: crude cellulose (-19 percent in 


re 


quantity, -39 percent in dollars, and US $16.4 million less in revenue’; 
bleached and semibleached cellulose (-7 percent in quantity, -26 percent in 
dollars, and US $15.6 million in lowered earnings; computer paper (-16 per- 
cent in quantity, -15 percent in dollars, and US $1 million in lower earnin« 


+S 
~ 


f f 


and unclassified products (-13 percent in dollars and US $800,000 in lowered 
earnings). There was, however a notable increase in sales of paper used 
for newsprint, up 16 percent in quantity, 38 percent in dollars, and US $6.7 
million in higher earnings, 
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was caused by reductions in sales abroad 


yniferous lumber products (-24 percent in quantity, -3l percent in 

ars, and earnings down by US $11.5 million); and construction planks 
' : s ~ r } } + . “2 ~ = 

percent in quantity, -33 percent in dollars, and earnings reduced by 
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1.7 percent decline in the metal, machinery, and electrical appliances - 
stor--despite its earnings of US $6 million during this 6-month period-- 

result of a drop in exports of the majority of this subsect>r's pro- 

; blank coins (-71 percent in guantity, -72 percent in dollars, and 
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NATIONS REQUESTING NEW EXPORTS 


santiago EL EXPORTADOR in Spanish Nov 85 p 


‘Text] New products requested by foreign countric¢ 


Product requested 


jarlic powder 


[unknown reference] 


Dried sharkfin 


RUgS and carpets with loose 
9x bound pile ends 

Basketry items (baskets, handbags, 
breadbaskets, etc.) made of 
wicker and/or miscellaneous 
natural fibers 

Woodwork items (doors) 

ontalners made of ground seashells 

"Rnosa Mosgqueta" bark 

mlon powder 

Handknitted woolen pullovers and 
vests 

Frozen horse hearts 

Sunflower seed flour 

Boldo leaves 

Oregano leaves 

Fresh kiwi fruit 


Outdoor furniture 

Julcanized rubber tires for 
heavy machinery 

Pancreatin from hog pancreas 


Crat if af er 


(NAB 


(NAB 
ATAT 


NAS 
ATAT 
(NAB 


(NAB 
(NAB 
(NAB 
(NAB 


(NAB 


34 


Ol) 


) 


J 3 


U1 
ve 
WA 


58 


) 
) 
) 


4&0 ) 


CHILE 


Country requesting 
England 


France 

United States 
T ale; 

Italy 


Federal Republic 
»£ Germany 


England 

Japan 

England 

Eng land 
United States 


Japan 
Indonesia 
Uruguay 
England 
England 
England 
South Korea 
Hong Kong 
Venezuela 


J apan 
Federal Republic 
of Germany 


Ralsins from see 
Aquarium fish 


Qs 

— 

(D 

U 

UY 
Q 

ry 

fu 
tr 

Cc 
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Live partridges 


7679 
CSO: 3348/184 


(NAB 08) 
(NAB 03) 
(NAB O01) 


Uruguay 
France 
Colombia 














AUSTRIA DENIES EXTRADITION OF ECONOMIS1 


PA130425 Bogota EL TIEMPO in Spanish 7 Dec 85 


[Text] Colombia's legal options have run out rega 


Austrian Government for the extradition 


who is charged with having stolen $13.5 million. 


On Thursday Austria's Supreme Judicial Court 


rule on the Soto Prieto case following 


by the Colombian Government. 


The prosecutor representing the Colombian Government 
[ ; 


or econom)] 


an extr: 


He closed his case by asking the court to grant 
n Colombia. 


that Soto Prieto stand trial i 


Soto Prieto's attorney based his case on the 
judicial system, particularly on the lack o 


have in the event he stood tri 


Various incidents that occurred whil 
including a statement by Colombian 


al in 


e TI 


‘ 
tee 


11s 


that his reputation was on the line if 


repatriation, and the murder of 


linked to the case of $13.5 mi 


L] ion, 


several 


Le 


extradition of the Colombian economist. 


People who closely followed the developments 


that what took place in Vienna 


there are not sufficient guara 
trial in Colombia. 


Colombian Justice Minister Enrique Parejo Gonzal 


Colombia will appeal the case 


WaS 1Nn 


legal system, at the conclusion of 


ntees 


before 


1 the 


the Aust} 


therefore, it cannot be said that the c 


However, EL TIEMPO was able to 


confirm 


that tl 


mechanism before which Colombia can appeal the 


issued by the Supreme Judicial 


Court 


Ls 


ase Nas 


ler 


final. 


AU 


i 





Ch source é | iat the Austrian justice minister can intercede 


t 


the extradition to the requesting 


Cc 
ts 


ry. In that e, the minister can veto the ruling and deny the 


However, if the court denies the extradition request the justice minister 
i1utomatical! rc ith the ruling because, as it was explained, the 
minister's vet intended to help the defendant, not work against him. 
[In cases like t e the Austrian legal system is concerned about the 

C 


ion of the state, 


LNncere f | { ¢ l lIvilaua inhasS Fe ested the protec 











POLICE BLOCK WAGE PROTEST MARCH BY CIVIL SERVANTS 


Port-of-Spain EXPRESS in English 3 Dec 85 p 43 


[Text ] 


/8309 
CSO: 


ROSEAU, Monday, 
(CANA) — Dominica 
Police today blocked a 
planned demonstra- 
tion by civil servants 
to support a pay 
claim. — 


General Secretary of 
the Dominica Civil Ser- 
vice Association (CSA) 
Arthur Smith said the 
Police Commissioner 
had told the union that 
the protest would be ille- 
gal because the required 
minimum three days no- 
tice had not been given. 


A few hundred public 
servants had gathered at 
CSA's headquarters to 
participate in the dem- 
onstration which was to 
have taken place in front 
of Government Head- 
quarters. , 

Official sources said 
many schools and gov- 


‘ernment departments, 
~ including the fire depart- 


ment, were affected by 
the absence of employ- 
ees. 

Government and the 
union are at loggerheads 


3298/187 


over the pay rise for 
state employees in a 3- 
year industrial 
agreement. The union is 
,;seeking a 10 per cent 
wage hike in 1985, fol- 
lowed by a 12.5 per cent 
in 1986 and a further 10 
per cent in 1987. 

However, the govern- 
ment says that it cannot 
meet such a demand and 
instead is offering 7.5 
per cent in 1985, fol- 
lowed by five per cent 
annually over the next 
two years. 

Union officials said 
that while they were 
pleased with the turnout, 
they were anticipating 
that more public ser- 
vants would join the in- 
dustrial action later 
today. 

Despite a _ skeleton 
staff at the Canefield 
Airstrip just, outside of 
the capital, there were 
no reports of flight 
cancellation and Prime 
Minister Eugenia 
Charles arrived here on A 
regular scheduled LIAT 
flight. 


84 


DOMINICA 


DOMINICA 


BRIEFS 


DOUGLAS ON REGIONAL PARLIAMENT--Roseau, Fri., (CANA)--The opposition Domini: 
Labour Party (DLP) voiced Support today for the formation of a Caribbean 
Parliament. DLP leader Michael Douglas said that many of the problems con- 
fronting the region could well be alleviated if there was greater unity at 

the political level. Douglas saw a role for a regional Parliament in coordinat 
ing bilateal agreements between international aid donors and Caribbean countries, 
He said that while his party could not advocate to independent countries the 
manner in which they receive foreign aid, the differences in how various islands 
were treated was causing severe strains on the economic front. The idea of a 
Caribbean Parliament was proposed recently by senior Trinidad and Tobago Cabinet 
Minister, Kamaluddin Mohammed. Douglas said the establishment of a regiona! 
Parliament would not involve any fresh elections, since members would be cho 
from among existing MPs. "What the regional Parliament will seek to do is 
Standardise the arrangements between extra-regional states and states of th 
Caribbean," he said. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 

16 Nov 85 p 5] /8309 


COUNCIL CANDIDATE WITHDRAWALS--Roseau, Nov 23--Two candidates for the main 
opposition Dominica Labour Party (DLP) have withdrawn from November 29 
Roseau City Council elections, it was officially announced today. The 
electoral office said the two, Jefferson Joseph and Fitz Shillingford, gave 
no reasons in letters withdrawing their candidature. The other party in 

the race is the ruling Dominica Freedom Party (DFP). Fourteen candidates 
will now contest the elections, including one independent, Ronald Abraham, 
managing director of one of the two local cable television Stations. [Excerpt 
[Bridgetown CANA in English 1524 GMT 23 Nov 85 FL] /8309 


AGRICULTURAL, INDUSTRIAL AID--Roseau, Nov 23--The Agricultural, Industria] 
and Development (AID) Bank today announced it had disbursed over two million 
EC dollars (1 EC dollar; 37 cents U.S.) towards low-cost housing here over 
two years. Ina statement, the bank said the money had been disbursed under 
a programme funded by the Barbados-based Caribbean Development Bank and thi 
Dominica Social Security scheme. It also said the institution had plough 
over six million EC dollars into the island's economy over the same period, 
with 29 percent going towards agricultural development and a further 25 pe: 
cent towards industrial development. The AID Bank said it had now acquired 
the services of a building inspector under an agreement worked out with the 
Commonwealth Fund for Technical Cooperation. Ram-n de Rosayro will be assigned 
here for one year in the first instance. The building inspector has worked 
for 15 years in the Caribbean, 12 of which were with the Barbados Government. 
[Text] [Bridgetown CANA in English 1405 GMT 23 Nov 85 FL] /8309 











TAIWAN FISHING LOAN--Rozeau, Nov 25--Taiwan has made a one million U.S. doll 
loan available to the Dominica Government for upgrading the fishing industr 
here. Taiwanese Ambassador Thomas Cheng said that the long-term low-interest 
loan is to be used exclusive] yy fishermen. The loan is being provided 

by the Export-Import Bank of Taiwan and will allow fishermen to purchase 
equipment needed for their profession. The loan signed here today by Prim 
Minister Eugenia Charles and Cheng carries a four per cent per annum interest 
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EL SALVADOR 


FDR'S UNGO INTERVIEWED ON U.S. INTERVENTION 
PY111434 Montevideo LA HORA in Spanish 24 Nov 85 pp 8, 9 


/"Exclusive" interview with Guillermo Manuel Ungo, president of the Salvadoran 
Democratic Revolutionary Front / FDR/ by LA HORA correspondent Rafael Cribari; 
date and place not given/ 


/Text/ Salvadoran FDR President Guillermo Manuel Ungo has told LA HORA that 
the Ronald Reagan Administration is mainly responsible for the prolongation 
of the conflict in El Salvador. 


In an extensive inte erview, the Salvadoran leader evaluated his country's current 


political Situation, saying that the U.S. counterinsurgency plan "has become 
more extensive” and also "more complex." 


vago Said that in the U.S. plan, which involves not only the military factor, 
"it is the war that basically" gets the attention and this is why the U.S. 
participation in the Salvadoran war "is gradually growing." 


In implementing the counterinsurgency plan, the U.S. Government does not spare 
any efforts in the military or economic areas. Ungo, who is also president of 
the Diplomatic Commission of the FDR-FMLN (Farabundo Marti Nationa] Liberation 
Front), also said that the wer in El Salvador is costing the U.S. Government 
"$1.5 million a day" and that "35 percent of it is for military aid or what 
they (the Americans) call security. Only 15 percent is left for economic 
development." 


Ungo added that this factor "is a basic element in the prolongation of the war" 
because if there were no such aid "in political-military terms, not just mili- 
tary aid, the war would have ended." He believes that "a solution favorable 
for the interests of the people would have been reached." 


The U.S, administration and the Salvadoran Government headed by Jose Napoleon 
" 


Durate admit this to justify the aid, saying that a military—political 
collapse" would occur if there was no U.S. aid. 


Despite the greater U.S. involvement in the Salvadoran civil war as the main 
Supporter of the Christian Democratix sovernment, the results are poor. 








Ungo evaluated the current situation, especially the U.S. belligerance, and 
came to the conclusion that "there is growing investment and diminishing 
returns."" Ungo believes that Reagan's and the U.S. State Departments’ "objec- 
tives in the counterinsurgency plan are becoming more difficult to attain and 
getting farther away." 


Ungo added: "Without the U.S. presence the government would fall due to lack 
of social and popular eee 


Evaluating the military aspects of the situation, Ungo said that the fact that 
"the U.S. counterinsurgency strategy is being implemented does not mean that 

it is effective." Ungo was precise in asserting that the guerrillas "have 
sreater control" over territory, and that they "maintain the strategic initia- 
tive" and at the same time "are consolidating rearguard areas, and they are not 
isolated or being pushed toward the north as the U.S. plan hopes." 


The plan of the U.S. generals to push and squeeze the insurgents into Honduran 
territory where there are thousands of U.S. troops is not only not working, 
but the FMLN has "military operations in 12 of the 14 departments, and in 8 

of them operations are intensive." 


Ungo recalled that the guerrilla actions effectively wear down the government 
troops, and cited as an example the military high command's admission that the 
government troops had suffered 400 casualties last October at the hands of the 
FMLN "which indicates that the erosion is deep and is taking away the army's 


capacity to grow. 


Guillermo Ungo said that the FDR-FMLN still adheres to all the terms in its 
proposals for talks to allow the parties in conflict to reach a political 
understanding. The FDR leader said that "we are not proposing any formula" 
but rather "a guide; they are proposals for discussion and negotiation.’ 


He added that the guerrillas' proposals "are dishes on a menu, not a complete ° 
menu, and it would be wrong for us to hope to start with a complete menu 
including the dessert. 


Ungo--who is also secretary general of the National Revolutionary Movement 
/MNR/ which is part of the FDR--said that this will depend on how "the correla- 
tion of forces, and the composition and purges within the government, and 
particularly in the armed forces," develop. 


Ungo also recalled the two rounds of talks between the guerrillas and the 
government in La Palma on 15 October 1984 and in Ayaguelo on 30 November 1984. 
Later, the FDR-FMLN made four other formal proposals to the Salvadoran Govern- 
ment through Archbishop Arturo Rivera y Damas "who was the intermediary, but 
they were all rejected. 


Ungo recalled the steps taken for peace by the guerrillas and emphasized the 
joint document signed with Shafik Jorge Handal of the FMLN general command a 
few months ago. 








Handal--who is also secretary general of the Communist Party of El Salvador-- 
and Ungo sent a document to the Forum for Peace, an entity organized by the 
National Conciliation Party in San Salvador city. The document contains all 
the proposals for talks that the FDR/FMLN have made during the last few months. 


With a great display of propaganda, the U.S. Administration, through Charles 
Redman, a Department of State spokesman, harshly criticized the FMLN proposal 
for restarting the talks. 


The guerrilla proposal was represented by some international news agencies, 
echoing Redman's statements, as reflecting an alleged serious dis Igreement 
between the FDR and FMLN leaderships. 


Ungo stressed that the U.S. attitude is that of "propagandistic manipulation, 
in which there is a great deal of psychologicai and publicity warfare." 


Referring to the position of the FMLN General Command, as made known last 
weekend, Ungo said that it "has not been adopted because we foresee a change 
in the position of the government, which is not willing to or cannot hold real 
talks now, but because there is a manipulation of publicity" by the United 
States. 


There supposedly are disagreements between the FDR and the FMLN "as to their 
differing desires and willingness to hold talks,'' which the Salvadoran leader 
played down. What he did make clear is that there have been "some very specific 
differences over details" but "within a strong and general agreement on 
strategy and tactics." 


The member of the FDR Executive Committee stressed the Similarity of the FMLN 
proposal "with ours." 


Referring to the Central American region as a whole, Ungo, who is also vice 
president of the Socialist International, talked about the Contadora Group 
and its search for peace in agitated Central America. 


Ungo recognized that the Contadoar Group "is a very difficult subject, because 
what it intends to do is one thing but what it has accomplished and will 
accomplish is another." 


Ungo said that Coutadora "was in critical condition" and refused to voice 
“pessimistic opinions--not negative, but pessimistic," but rather preferred 
"a prudent and relative optimism." 

He insisted that it is "very difficult to predict" and asserted that "the 
existence of the Contadora Group is more or less ensured," although adding that 
the problem is to know how much to expect from it. In the opinion of the 
Salvadoran politician there is "a real Contadora" and a "mythical Contadora." 


Ungo said that the Contadora Group, made up of Mexico, Panama, Colombia, and 
Venezuela, "is an instrument in being, a real instrument with posibilities, 
but the group cannot be the only one to contribute to peace; the development 














of the positions of the Central American governments must also be observed," 
because they are the actors in the drama the subcontinent is experiencing. 


He noted that "it is obvious that the United States has a determining role in 
the region," Ungo also referred to the United States as "the great absent 
party in the Contadora Group."' However, Ungo--who is also a member of the 
Executive Board of the Latin American Human Rights Association (ALDHU)-- 
considers this to be a "positive" situation. 


He drew attention to the fact that Contadora is "a Latin American expression, 
the embodiment of Latin American aspirations with clear and precise objectives 
that are different from those of the Reagan Administration." He explained 
that those objectives must be attained "through dialogue and negotiation," so 
as to arrive at "a peaceful and nonmilitary solution, respecting the principle 
of the peoples' self-determination." 


Continuing with his analysis, Ungo contended that "the advantage derived from 
the absence of the United States is also a weakness, because the great absent 
party does not assume any commitment despite its great presence." 


The FDR leader was quite clear in insisting that the United States is present 
in Central America "every day'' through countries like "Honduras, Costa Rica, 
and El Salvador."" He then referred to the immediate future Guatemala, which 
"cannot be overlooked."" On 8 December, Christian Democrat Vinicio Cerezo and 
Union of the National Center's Jorge Carpio Nicolle, the first from the center- 
right and the second from the right, will decide in a runoff election who will 
become president of Guatemala on 14 January when the winner will take over; 
both have support from the military. 

Ungo said that "there are many enemies hiding behind Contadora," and recalled 
that "the whole international and Latin American crisis, which cul- 
minates in the foreign debt problem, has served to shape Latin American 
sentiments, aspirations, and actions, but they are weak and insufficient." 


"At the same time," Ungo added, "the economic crisis weakens the positions of 


some governments vis-a-vis the U.S. superpower." 


Commenting on the Guatemalan elections, Ungo said that in Guatemala "a political 
opening, not a democratic opening, was taking place. He then added that the 
political opening is restricted and controlled, without changing the essential 
power structure," where "military power continues to predominate." 


He did not want to predict developments in Guatemala, but pointed out that the 
forces participating in the elections are from the right.'' Referring to the 
Christian Democrats, Ungo noted that "their propositions are considered 

moderate by some, although they really fall on the center-right of the political 
spectrum." 


Ungo said that it is the same whether Cerezo or Carpio wins because they both 
"are closer to the U.S. administration. They have a challenge in the economic 
field, a serious economic crisis which they will try to resolve through dollars, 








but those dollars are not given away, they are loaned, and tied to politica] 
conditions."" He added that the U.S. loans are tied up to the U.S. "strategy" 

in the area "which is aimed at creating greater tension and getting the highest 
subordination from those governments" to the interests of the Reagan Administration. 


Upon explaining posture of the Guatemalan Armed Forces in the Central American 
situation, Ungo pointed out that "the army, which will be the power behind the 
throne due to its own reasons and interests, has sought a neutral and more 
distant position because it believes that involvement in conflicts does not 
produce any benefits but causes harm, it wears the army down in terms of its 
own national interest vis-a-vis the interests of the popular forces." 


Only 1 week ago foreign ministers of the EEC, Spain, and Portugal met with the 
foreign ministers of the Central American countries and the Contadora Group 
Luxemburg. Ungo labeled the results of the European meeting as "positive but 
modest.'' He emphasized the fact that a joint position was reached "even though 
there were different views." He explained that "some European governments are 
closer to some positions of “he Reagan Administration, although there is no 
complete agreement on U.S. strategy, especially with regard to Nicaragua." 


Ungo said that Europe wants to act through the Contadora Group and not on its 

own, which does limit some efforts. Ungo added: “ut at the same time it 

allows greater coordination and it is a message to Washington of how differently 
Europe is evaluating the Central American situation from the Reagan Administration." 


Despite this positive aspect, Ungo pointed out that "this is not sufficient, 
because the U.S. administration is hard, stubborn, arrogant, and militarist in 
its ways of seeking a solution according to its interests in the region." 


With regard to international solidarity, Ungo emphasized the achievements made, 
although he said that "there is a great deal still to be done." Ungo praised 
the democratic changes in the southern cone of the continent through the 
people's struggle. Regarding Uruguay, Ungo said that "there is a strong social! 
and political movement which is aware of the Central American conflict and the 
influence this conflict can have on Latin America and Uruguay." 


Ungo recalled that the fighting in Central America is for self-determination 
and nonintervention "and what happens in the region can act as positive or 
negative guidelines for all the countries of the southern cone." 


He emphasized the Uruguayan Government's participation in the Support Group 

for Contadora along with Argentina, Brazil, and Peru, saying that in the future 
the Uruguayan Foreign Ministry should intensify certain types of diplomacy and 
public and private actions in the search for a negotiated political solution 

in El Salvador. 


Ungo was emphatic in pointing out that "there will be no peace in Central 
America until the Salvadoran conflict is resolved." 


He added that the Contadora Group and the "Uruguayan Government" are fully 
aware of this. 














Regarding the Salvadoran Government, he said that "its real characteristic is 
its fast deterioration." The Duarte Government cannot solve the economic crisis 
even if he "seeks understanding with sectors of the oligarchy to get economic 
reactivation. This is impossible even if it is based on the investment of 
foreign capital." 


In conclusion, Ungo recalled the struggle of the workers who in the last few 
months went on strike to demand better wages and freedom. 


Ungo indicated that the workers and peasants along with students and protessionals 
are mobilizing to back their claims, and the implementation of political dialogue. 


He added that in the last few months Duarte's isolation has grown tremendously 
while the peace policies of the FDR-FMLN have obtained the Support of large 
sectors of the population. 


He said that organizations "such as the Central Workers Union created last 

year by the AFL-CIO (run by U.S. labor unions) have denounced Duarte. Duarte's 
social support has decreased. Ungo also referred to unions that in the past 
were run by Christian Democrats but which now have separated from that political 
Organization, 


The popular struggle is increasing despite "the state of repression, and the 
State of siege which has been in force for the last 5 years. There have been 
130 strikes this year as compared to 80 last year." 


He added: "In addition to that, the selective repression against union leaders, 
arrests, and even murder, and the existence of 600 political prisoners show 
the isolation of President Duarte." 


/12228 
CSO: 3248/119 


WO 


NO 





GRENADA 


NNP GROUPS WILL SEEK TO TAKE POWER AT CONVENTION 
FL230402 Bridgetown CANA in English 2123 GMT 22 Nov 85 


[Text] St Georges, Nov 22--The weekly GRENADIAN VOICE today reported that 
two of the three constituent groups of the ruling New National Party (NNP) 
had struck up an alliance to capture the top party posts up for grabs at 
the NNP's inaugural convention next month. 


The paper, in a page one article captioned NNP Convention Intrigue, said 
the alliance involved the Grenada National Party (GNP) of Prime Minister 
Herbert Blaize and the Grenada Democratic Movement (GDM) of Labour Minister 
Dr Francis Alexis. 


These two middle-of-the-road groups, along with the National Democratic 
Party (NDP) of Agriculture Minister George Brizan, came together under the 
banner of the NNP to contest last December's general elections. 


THE GRENADIAN VOICE, quoting NNP sources, said Blaize was expected to run 
unopposed at the December 8 convention for the post of party leader, but 

there was much behind-the-scenes jockeying and campaigning for the other 

important posts of deputy political leader, general secretary, and party 

chairman. 


Part of the deal between the GNP and the GDM, the paper said, was for Alexis 
to be elected deputy political leader and his GDM colleague, Public Utilities 
Minister Dr Keith Mitchell, to get the job of general secretary. 


The paper said either External and Legal Affairs Minister Ben Jones, a GNP 
Stalwart, or junior labour minister Norton Noel, who is closely associated 
to the GDM-wing of the government, would get the nod for party chairman. 


The paper alleged that some members within the ruling party had claimed 
that money was being offered to delegates who will attend the convention, 
to ensure the election of the chosen candidates for the top posts. 


Another matter of concern among party members, THE GRENADIAN VOICE said, 
was that the draft agenda does not allow for candidates to address the 
convention. 
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sions to be permitted and that delegates would be allowed only two minutes 
to make submissions while nominating candidates. 


Meanwhile, the NNP's newspaper, THE NATIONAL, quoted the party's chief 
Organising secretary, Ben Andrew, as saying that he sees Blaize running 
unopposed as party leader but expects a close ballot for the positions of 
deputy political leader and general secretary, 


Blaize is down to deliver a state of 
which will be attended by over 300-0 
the party's constitution, 
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GRENADA 


CONSTITUTION REVIEW COMMISSION OFFERS SUGGESTIONS 
Head of State's Role 
FL251550 Bridgetown CANA in English 1653 GMT 23 Nov 85 


[Text] St Georges, Nov 23--The Grenada constitution review commission has told 
government here there is need to insert in the 1974 independence constitution 
a deeply entrenched provision for the head of state tc be appointed by an 
electoral college through a secret ballot. 


According to the report of the commissioners, this body should comprise members 
of both houses of parliament, the chairman of district boards in the country, 
as well as the chairman of a proposed council for Carriacou and petit 
Martinique, two of Grenada's sister islands. 


The commissioners told the government this is the only way that the head of 
State would be seen as a symbol of unity throughout the country, because this 
method of selection would most likely ensure that the nomination is not 
controversial. 


Upon considering the views of those who wrote to the commission or who were 
interviewed on the subject of the exercise of executive authority in Grenada, 
the commission formed the impression that what quite a vocal minority in 
Grenada wants in future is a head of state who would not owe his appointment 
and his continued tenure, as such, solely to the prime minister, it said. 


The commissioners stated that it was forcefully presented by certain informed 
witnesses who appeared before them that the head of state should be a president 
elected by an electoral college. 


Among the persons who appeared before the commission were Labour Minister 

Dr Francis Alexis, Agriculture Minister George Brizan, Chief Justice 

Sir Achibald Nedd, former head of the interim administration Nicholas Brathwaite, 
Legal Affairs Minister Ben Jones and opposition leader Marcel Peters. 


The commissioners decided against making any straight-forward recommendation in 
the report on whether the Queen should continue to be represented locally by 
a governor general, or rather by a president presiding over a republican regime. 














This is in the commission's view the kind of choice in which technical issues 
can be less important than the collective expression of the national conscious- 
ness through the political process, the report said. 


In addition, it suggested that appointments to a number of important offices in 
sensitive areas in public life in Grenada not be left solely to the prime 
minister. These offices include the chairman of the proposed Electoral and 
Boundaries Commission, ombudsman, the director of audit, members of the Public 
Service Commission, the chairman of the public service board of appeal, and the 
chief of police. 


In this report, the commission recommends that the chairmanship of the Electoral 
and Boundaries Commission should be filled not by the speaker who is elected 

by the House of Representatives, the majority of whose members would invariably 
Support the government, but by a person who has held high judicial office and 
who does not hold any other office. 


Changes in Senate 
FL231238 Bridgetown CANA in English 2136 GMT 23 Nov 85 


[Text] St Georges, Nov 22--Grenadians are dissatisfied with the functioning 
of the Senate, upper house of Parliament, and the method of nomination of 
senators, according to a government-appointed constitution review commission. 


The five-man commission handed in its report on November 5 after reviewing 
memoranda submitted by nationals on possible changes to the constitution. 


It said the prevailing view was that the Senate, as constituted, was a rubber 
stamp which served no useful purpose. 


It was felt that if the Senate were constituted differently, it might become 
more effective and carry out the functions which it is intended to perforn, 
namely a chamber of review and deliberation over matters emanating from the 
House of Representatives, said the report. 


Under the 1974 independence constitution, seven senators are appointed by the 
governor-general on the advice of the prime minister and the three others are 
appointed by the governor-general on the advice of the opposition leader. 


The report recommended that four senators should be appointed by the governor- 
general acting on his own judgment, 


Apart from its traditional role as a chamber of review, the commission suggesc- 
ed a Senate providing a reservoir from which able independent persons with 
particular expertise can be chosen to serve the state as technocrat ministers 
without taking an active part in party politics. 


In this regard, the commissioners envisaged additional responsibilities for the 
Senate, as in the selection of the head of state and in the process of consti- 
tutional amendment. 
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GRENADA 


CANADIAN AID PACKAGE TO UPDATE TELEPHONE SYSTEM 
FL231551 Bridgetown CANA in English 1434 GMT 23 Nov 85 


[Text] St Georges, Nov 23--Grenada is optimistic of raising an FCll million 
dollar (1 EC doll; 37 cents U.S.) package from Canada to help upgrade the 
island's telephone service, Public Utilities Minister Dr Keith Mitchell said. 


Mitchell's comment came against the backdrop of recent statements from American 
diplomats on the island that the United States would be unlikely to provide a 
one million dollar grant Grenada requested to help fund the modernisation of 
the state-owned company with Canadian equipment. 


The minister said the Canadian Government had indicated a willingness to provide 
Grenada with an entire package to purchase the telephone equipment and expand 
the cable system here. 


The package will contain a grant element and a loan element. The loan is coming 
from the EDC, which is the export bank of the Canadian Government, and the 

grant is coming from CIDA (Canadian International Development Agency), Mitchell 
told CANA. 


The Canadian firm of Northern Telecon was recently awarded a multi-million 
dollar contract by Grenada to digitalize the entire telephone system by the 
end of 1987. 


We have no conflict as such or no refusal as such, said Mitchell. It is a 
question of who is taking up what and the Canadian Government is now agreeing 
to take up the whole slack.... 


CIDA had originally offered Grenada a grant of 5 million dollars for the pro- 
ject, but Mitchell said in recent discussions with the Canadian high commission 
they indicated that the island would be very happy with the package. 
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NEW VISA REQUIREMENTS--Georgetown--Guyana announced today that all visitors, 
except citizens of Caribbean Community (Caricom) states, would require visas 
before entering the country. The move widens an order of March last year when 
nationals of Canada, the United States and The Netherlands were first required 
to produce entry visas. The statement from Home Affairs Minister Jeffrey Thomas 
spoke of "the urgent necessity" for all airlines "to enforce the directive 

that where Guyana has a mission or consulate no ticket must be sold to any 
person wanting to travel to Guyana who does not produce a valid visa." 

It said applications for visas may be made at Guyana's missions abroad. In 
places there are no consular offices, contact should be made with the nearest 
one. The statement said any person who is refused entry into Guyana would be 
detained and placed on the first available flight out of the country. The 
requirement for a valid visa will also be applicable to persons in possession 

of work permits. In the case of people coming on official business with the 
government and there is inconvenience to comply with visa requirements, applica- 
tion must be made to the Home Ministry at least seven days prior to the persons 
arrival in order that arrangements be made for clearance at ports of entry. 
Immigration authorities and the police have reportedly expressed concern about the 
frequency with which non-nationals arrive in Guyana without the necessary visas. 
[Text] [Port-of-Spain EXPRESS in English 25 Nov 85 p 49] /8309 


CSO: 3298/188 














NICARAGUA 


JULIO LOPEZ INTERVIEWED ON UNITED STATES, CONTADORA 
PAQ62248 Managua BARRICADA in Spanish 5 Dec 85 p 3 


/Text/ While the OAS has included the Central American issue among the points 
for its 14th assembly in Cartagena, Colombia, Julio Lopez, head of the FSLN 
National Directorate's International Relations Department and member of the 
Sandinist Assembly, talked to BARRICADA concerning the current situation in the 
area. 


The following is the full text of the interview: 
/Question/ What is the current situation concerning the peace efforts? 


Lopez: It is very important for the Nicaraguan people to clearly understand 
the difficult situation which is currently being experienced by the peace 
efforts in Central America, particularly the precarious situation of the 
Contadora process. 


This is very important because the people must be clearly aware that there is 
no possibility of achieving peace, either in a short term or a medium term. 


The search for just and honorable agreements through the Contadora process is 
still only a just hope of the Nicaraguan people and government, shared by the 
Central American peoples. 


Our people must continue to be clearly aware that the only real thing is that 
the United States continues and will continue to wage a mercenary war against 
our country, and we see no possibility of achieving peace, unless the mercenary 
forces' defeat persuades everyone that the most reasonable thing is negotiations 
between the United States and Nicaragua. 


/Question/ What is Contadora's current situation? 


Lopez: Summarizing the process and bringing it up to date, we can state the 
following: 


On 7 September 1984, Contadora proposed a draft document for peace in Central 
America. Nicaragua was the only country that accepted the proposal. The 
United States and the Central American countries did not accept it. 

















The U.S. Government and its associates in Central America Started to exert 
pressure in and out of Contadora to modify the document in a way that favored 
the U.S. Government's interests. 





As a result of this pressure, which adopted various forms--political, diplomatic, 
financial, etc.--Contadora presented a new draft resolution on 12 September 1985, 
This new draft document represented an enormous step backwards from the 1984 
proposil. The document reveals that Contadora, within its efforts as a media- 
tor, ended by agreeing to make concessions to U.S. policy and included in the 
document the positions that the United States had been introducing in the 
Contadora meetings through Honduras, Costa Rica, and El Salvador. As a result 
of the U.S. Government's pressures, and this is even more deplorable, the 
September 1985 document has suffered modification, or "polishing" as they say 

in diplomatic language, which favors U.S. interests and precludes a reasonable 
and just agreement which respects all the Central American states' rights and 
interests, 


/Question/ Given this situation, what is our position? 


Lopez: The Nicaraguan Government has premanently given its support to the 
Contadora process during these 3 years, to give it the opportunity to achieve 
peace in Central America. 


/Lopez continues/ We have been flexible in seeking reasonable agreements, 
seeking reciprocal and equitable concessions for all the parties involved. 
Nevertheless, everything indicates that some people have misinterpreted 
Nicaragua's goodwill and have thought that if they continue to exert pressure 
on Nicaragua it will be forced to grant all the concessions that satisfy the 
U.S. Government's wishes and goals. This is obviously a great mistake that has 
deteriorated the negotiation process and its Latin American essence. 


Our companero President Oretga clearly defined our position concerning this 
Situation by stating that if the United States does not cease all its forms 

of aggression against our country, Nicaragua will sign no document or agreement, 
because it would be completely ineffective. 


/Question/ Why do we adopt that attitude? 


Lopez: We have been participating in Contadora's discussions throughout the 
last 3 years in all good faith, seeking peace through negotiation, because we 
are aware of our political responsibility. We have been seeking a negotiated 
and peaceful solution to the region's conflict while the Unitea States has 
been increasing its war against us all these years. The United States has 
permanently installed itself in Central America and--this has no precedent 

in our region's history--has increased its intervention in El Salvador; 
likewise, and this is well known, the United States does not commit itself in 
the Contadora process. 


This situation has become unacceptable. First, the world is led to believe 
that the peace efforts are advancing, but the things which have truly advanced 
are the aggression against Nicaragua and the process of granting concessions 
to the United States through the discussions on the Contadora document. 
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President Ortega was emphatic. We will let no one mock our goodwill to 
achieve peace. Therefore, Contadora will achieve no progress as long as the 
United States does not cease its aggressive policy. 


/Question/ What does Contadora think about all this? 


Lopez: First of all, the Nicaraguan peopl: must be clearly aware that the 
Contadora Group accepted a difficult mission and has tried to act in good 
faith. Nevertheless, we must state that the situation has become precarious 
for some time, because there can be no negotiations in Central America without 
defending certain basic principles with respect to the United States, such as 
nonintervention, respect for the countries’ sovereignty, etc. 


In other words, to mediate means to confront the U.S. Government in one way or 
another. In addition, we must bear in mind that Contadora is comprised of 
four governments which seek to achieve a consensus how to do things, and they 
are four different governments, with their own characteristics, peculiarities, 
virtues, and limitations; thus, Contadora is facing a complex and difficult 
task because it must seek a just and equitable negotiation while avoiding a 
confrontation with the United States. 


As you well know, Latin America has been experiencing a grave financial crisis, 
and these financial resources are in the United States" hands. 


This tends to complicate the situation even more, basically because the U.S. 
Governinent is trying to demand that everyone help annihilate the Sandinist 
revolution. In sum, we must understand that Nicaragua's interests can be 
properly defended with respect to the United States only by the Nicaraguan 
people; consequently, we ask no one to do this on our behalf. Furthermore, the 
Central American peoples' hopes of peace and stability can only be properly 
defend:d by Nicaragua, because we are the only country in the region which 
truly has political independence. 


/Question/ What can we expect at the OAS and the United Nations? 


Lopez: The Contadora Group has presented a draft resolution at the United 

Nations to support ifs efforts. We have said that we support this draft 
resolution, but we feel that it must necessarily refer to certain U.S. Con- 
gressional decisions that represent a violation of the UN Charter and international 
laws, an insult against Contadora, and an aggression against Nicaragua. We 

have clearly stated that if Nicaragua's just viewpoint is not taken into con- 
sideration we will not support a resolution at the United Nations, and this 

also applies at the OAS. 


/Question/ Does this mean that Contadora is in danger? 


Lopez: The Nicaraguan Government has been clear and understanding. We are 

the only ones who have firmly supported Contadora so far, and we firmly believe 
that the peace effort must continue. Contadora must not only survive, it must 
also become stronger, but it must adopt firm, dignified, just, and honorable 
peritions, because this is necessary for Latin America's dignity. 
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not only for Nicaragua when we detend 
our national sovereignty, national independence, and respect for international] 
laws in front of the United States; we are also defending Latin American's 
rights. President Ortega clearly said: Any precedent which Latin America 
accepts from the United States against Nicaragua will be later used against 
any Latin American country, be it big or small. 


We have always said that we struggle 


Consequently, the top priority of all responsible governments in Latin America 


is to defend those principles. 

In addition, the Latin American leaders must be clearly aware that the conse- 
quences of a direct U.S. military intervention against Nicaragua would be felt 
in all Latin America; thus, they will be defending Latin America, not Nicaragua, 
when they defend these principles, because Nicaragua is already defending 

itself with its own weapons. 


We hope this is true. Anyway, we are defending ourselves and we will continue 


to defend ourselves, to the last man, in case of a war. 


/Question/ What are the perspectives for the future? 


Lopez: First of all, the U.S. Government continues and will continue to impose 
t 


a mercenary war on us. Therefore, the Nicaraguan people must be clearly awar 
that the first and most important thing is to continue fighting. That is our 
only guarantee, and the possibility of achieving peace is closely linked with 
our military victories. 

Second, our government will continue its international efforts, seeking and 
promoting a peaceful solution to the conflicts in the region. However, this 
depends, first of all, on the U.S. Government's political will and, second, on 
Latin America's firm efforts in particular and the international community's 
firm efforts in general, to exert pressure on the U.S. Government and seek a 


just peace agreement. 


Third, the Contadora peace effort is facing an extremely difficult situation. 


If Contadora maintains the positions presented in the September 1984 document, 


if Contadora firmly defends the principles of sovereignty, self-determination, 
and respect of intermational laws, we are sure that this effort will still 
have a future. Ctherwise, we must be clearly aware that its future will be 
uncertain. Nicaragua has seriously and appropriately fulfilled its responsi- 
bilities in the search for peace; we will continue along this line as long as 
the other countries’ conduct makes it possible for our country to continue in 


the negotiation process with dignity. 


/12228 
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NICARAGUA 


UNO ISSUES COMMUNIQUE ON OAS 
PAO52016 Panama City LA ESTRELLA DE PANAMA in Spanish 5 Dec 85 pp A-l, A-18 
/Article by Edmundo Dante Dolphy/ 


/Text/ _Alfonso Rebelo, one of the three leaders of the Nicaraguan opposition 
Unity /UNO/, told LA ESTRELLA DE PANAMA that the only option to resolve 
Nicaragua's crisis is to seek a road that will lead to national reconciliation. 


The leading politician, who played a key role in the overthrow of dictator 
Anastasio Somoza and who is now a staunch opponent of Nicaragua's Sandinist 
regime, said that although the Contadora Group's efforts are currently at a 
stalemate because of the group's desire to avoid confrontations between 
states, it can still be effective at the national level. He said that if the 
group succeeds in achieving national reconciliation in Nicaragua this would 
probably bring peace and stability to the entire region. 


Robelo proposed that the Contadora Group sponsor or act as mediator in a 
national dialogue in Nicaragua aimed at putting an end to the domestic crisis 
and to the bloodshed that has brought sorrow to hundreds of Nicaraguan families. 


The UNO leader believes the Contadora Group has strayed off course, concentrating 
on international issues and neglecting the real internal problems that each 
Central American courtry confronts. 


At another level, but closely linked to the Central American problem, UNO's 
leadership issued the following communique in Cartagena on 3 December on the 
occasion of the 14th OAS special session. 


1. The Sandinist regime has not honored the solemn pledge it made to the 
Nicaraguan people and the OAS in the document of 12 July 1979, whereby it 
promised to abide by the resolutions of the 17th consultation meeting. 


The situation that led "an international organization to declare the government 
of an OAS member country illegitimate--a first in the history of international 
organizations--" is currently far more acute. 


2. On 15 October, the FSLN issued a decree to suspend the rights, freedoms, 
and individual and collective guarantees of the Nicaraguan people that were 














routinely violated without that decree. The issuing of that decree unequivo- 
cally exposed the fact that in order to remain in power, the FSLN military 
dictatorship must resort to repression against the Nicaraguan people and 

breach its obligations to the OAS and the world. 

3. The third point of the UNO communique signed by the organization's leaders, 
Adolfo Calero, Arturo Cruz, and Alfonso Robelo, states, as Nicaraguan President 
Daniel Ortega nimself admitted in his speech before the UN 40th General 
Assembly, that the regime has reached the unprecedented position of utilizing 
the repression and persecution it has unleashed against the Nicaraguan people 
as an instrument in the negotiations to resolve its disagreements with the 
United States. 


The regime has shown contempt for the Latin American governments by refusing 
to sign the Contadora peace document purportedly on account of those disagree- 
ments with the United States. However, that problem is not broached by the 
peace document. 


4. Point 4 is Robelo's answer as to whether the Contadora Group has been an 
instrument to consolidate a Soviet-satellite regime in Nicaragua. It states: 
"The FSLN has used the Contadora Group efforts as a truce period, during which 
it has disproportionately increased its sophisticated military weaponry pro- 
vided by the Soviet bloc to strengthen its militaristic, dictatorial scheme." 


>. The subordination of the Managua regime to the Soviet bloc as an instrument 
of its expansionist policy is incompatible with the inter-American system, 

which is based on human freedom, respect for human rights, and the full exercise 
of a representative democracy. 


6. On 12 June 1985 UNO signed the San Salvador Declaration to engage all 
efforts toward the establishment in Nicaragua of a pluralist, democratic system 
of government inspired by the OAS charter and goals, "giving priority to a 
political solution that will redeem our people from suffering." 


7. "We have repeatedly expressed our willingness to participate in a national 
dialogue, which the Nicaraguan people, through the Catholic hierarchy and the 
Nicaraguan Democratic Coordinating Board, have demanded. ‘The Sandinist regime 
has outright rejected said proposal." 


8. In view of the above and based on the precedent established by the OAS with 
regard to the resolution of the crisis created by the former dictatorship, UNO 
challenges the OAS to give a clear definition of the root of the Central Ameri- 
can problem and to offer realistic solutions to the conflict, which is not the 
result of a confrontation between states, but of the repression and civil war 
that the communist dictatorship has imposed on the Nicaraguan people. 


Arturo Cruz, Adolfo Calero, and Alfonso Robelo end by stating that "any 
attempt to resolve the problem without including the Nicaraguan opposition 
will be doomed tc failure. There will be no peace in Central America without 
democracy in Nicaragua." 


/12228 
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NICARAGUA 


BRIEFS 


COUNTRY JOINS INTERSPUTNIK--Nicaragua has become the 14th country to join 
Intersputnik, an international organization for communications via satellite 
whose ground station is based in the USSR. With its incorporation into this 
system, in which more than 50 countries participate through the exchange of 
television programs--among them, Japan, the United States, Austria, Yugoslavia, 
Algeria, and Angola--Nicaragua has fulfilled one of its most advanced technical 
efforts. /Text/ /Managua Radio Sandino in Spanish 1750 GMT 2 Dec 85 PA/ 12228 


BULGARIAN DONATION--Corinto--Kiril Zlatkov, ambassador of the People's Republic 
of Bulgaria, yesterday presented a donation to Jose Angel Buitrago, deputy 
foreign cooperation minister, valued at approximately $10 million consisting 

of 12,635 boxes of canned food, 7,441 boxes of sardines, 150 tons of medicine, 
and 52 vehicles for the Construction Ministry. /Summary/ /Managua BARRICADA 
in Spanish i0 Dec 85 p 4 PA/ 12228 


CSO: 3248/120 
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PERU 


INTERIOR MINISTER ON CRIME, POLICE-MILITARY JURISDICTIONS 
Lima EL COMERCIO in Spanish 20 Oct 85 p A-4 


{Interview with Abel Salinas Izaguirre, minister of interior; date and place 
not specified] 


[Text] The Ministry of Interior has begun to coordinate 

with the Armed Forces. This will be expanded to other 
ministries in order to make our fight against crime more 
effective. I am going to request, therefore, that the 
State of emergency declared in the Alto Ucayali zone be 
lifted. The Armed Forces will be withdrawn from this 

zone and the Police Forces can act. The work of the Armed 
Forces has ended for now since the terrorists are retreating. 
On the other hand, it is indispensable that the Police Forces 
fight against the drug traffickers who have their centers of 
Operations there. 


Architect Abel Salinas Izaguirre used a large map with colored indicators to 
point out the nerve centers of drug traffic that they propose to attack. 


[Question] What does the Armed Forces say? 


Salinas: It feels that, under current conditions, its presence is not required 
in that zone. 


[Question] Has terrorism been defeated? 


Salinas: At this point, it does not represent a danger. On the other hand, 
a specialized force to strike at drug traffic is indispensable. 


Kidnappings 
[Question] In recent weeks there have been really alarming reports about the 
problem of kidnapping. It would seem that we are facing a "new industry" for 


crime. What do you think? 


Salinas: Kidnapping is a multiple crime. It is an attack against individual 
freedom since a person is abducted, against property since ransom money is 
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demanded, against life and physical integrity if the victim is hurt and 
against the state if political demands are made in exchange for the victim. 
Kidnapping is severely punished throughout the world. However, due to state 
leniency in Peru, kidnapping is profitable for the criminals. However, this 
Will soon end. 

[Question] How much has been paid in ransom? 


Salinas: Kidnapping is a crime that is hard to quantify. The relatives of the 
victim keep quiet. They pay the ransom and keep quiet for fear of reprisal. 
The criminal demands that they conceal the kidnapping from the police as a 
condition. Therefore, we say that our Brigade Against Kidnapping is a very 
specialized corps. 


[Question] Is it part of the PIP [Peruvian Investigative Police], the GC 
{Civil Guard] or the GR [Republican Guard of Peru]? 


Salinas: It is part of the PIP. But under the new police concept, all the 
forces contribute when necessary toward the same objective. 


[Question] In theory. In practice every corps goes its Own way. 

Salinas: It went...its own way. Three nights ago, a gang of bandits was 
captured. It was spectacular. The criminals threw grenades; there was 
gunfire. But the law won. Who participated? The coordinated Police Forces. 
Tne GC and the PIP came at the right time and each one had its own role. 
[Question] What else was new about this operation? 

Salinas: A new patrol unit participated. 

[Question] New acquisitions? 

Salinas: No, these are vehicles that the president of the republic, Alan 
Garcia, has assigned to the Radio Patrol. These vehicles had been assigned to 
the bureaucracy before. 

[Question] It is said that former PIP members participate in the kidnappings. 
Salinas: That has not been proven. Many things are said. 


[Question] Are there foreign kidnappers? 


Salinas: No crime has nationality. They will not escape just because they are 
foreigners. 


[Question] How can the kidnapper be caught if no one talks? 


Salinas: The Brigade Against Kidnapping acts; it does not explain. A short 
course on its techniques would help the criminals, not society. 


[Question] If there is no accusation, the police do not act.... 











Salinas: That is not true. The police act after an accusation in certain cases 
determined by law. Kidnapping is a multiple crime. The police can never 
neglect its investigation and persecution. 


[Question] But if the family of the victim asks the police to refrain from 
intervening in order to save the lifs: of the victim, what will the Brigade 
Against Kidnapping do? 


Salinas: Your question falls into the category of police casuistry. There 
can't be any general rules. The police can adopt a certain position as 
Strategy to save a life. But it can never agree to not act or, its 
counterpart, respect the criminal. The kidnapper will be pursued his entire 
life even if he hides abroad. No matter how expert a criminal is, he leaves 
identifying clues. The money is the main thing. On very few occasions do 
Kidnappings anywhere in the world remain unsolved. 

[Question] Who heads the Brigade Against Kidnapping? 

Salinas: (He hesitates.)...Col Cesar Anco zZegarra. 


[Question] Is there secrecy about his name? Fear that the head of the Brigade 
Against Kidnapping might be kidnapped? 


Salinas: No way. The kidnappers would receive an unpleasant surprise. 
[Question] What about the kidnapping law? Is there a death penalty...? 
Salinas: In several countries kidnapping is punishable by death. In the 
United States, Hauptmann, the kidnapper of aviator Lindbergh's son, was sent 
to the electric chair. But here there is no Capital punishment by mandate of 
the Constitution. We have asked for a very strict law that Congress should 
soon pass. 

Police Reform 


[Question] What is the police reform? 


Salinas: For the public to have confidence in the police instead of 
mistrusting them. That, in a few words, is it... 


[Question] Has this objective been achieved? 


Salinas: Philosophers work for historical processes; we ministers work for 
today...for yesterday. 


[Question] A historical process...? 


Salinas: Philosophers work for historical processes; we ministers work for 
today...for yesterday. 
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[Question] It has been announced that the list of chiefs and officers of the 
GR and the Police Forces who should go into retirement has been drawn UD. 
What is keeping you...? 


Salinas: Every measure has its time. Nothing is keeping us or pushing us. 
There is a timetable that must be followed. 


Preparation 
[Question] Is the police prepared to give society what society expects of it? 


Salinas: First of all, moral and psychological preparation is indispensable. 
We believe that there is an institutional esprit de corps that overcomes the 
Old rivalries between forces. The policeman today is a man who fulfills his 
duty with true heroism. Without exaggeration or false modesty, he is the hero 
of our time. This policeman is psychologically prepared to act 
instantaneously to use the authority the state has vested in him. 


The material equipment has also improved. 
Distortion 
[Question] Is there journalistic distortion of criminal activity? 


Salinas: In some media. The crime is surrounded by sensationalism and the 
criminal is presented as a hero. This often happens in the case of terrorism. 


Minister of Interior 
[Question] Are there changes in the ministry? 


Salinas: Yes. Before, the minister of interior was the minister of the Police 
Force. Today he is responsible for the interior government of the country, 
internal security, the maintenance of public order and, in general, the 
guarantee of the safety of the citizen....I will say human being which has 
greater constitutional propriety. 


[Question] Was the Organic Law of the Ministry a dead letter? 


Salinas: Perhaps not. But certainly asleep....The end was confused with the 
means. The Police Forces are not the end. The Ministry of Interior is the 
means so that the state fulfill its basic purpose: to guarantee respect for 
the law through police power.... 


[Question] How was this confusion demonstrated...? 


Salinas: Even in outward appearances. The office of the minister is, as you 
see, one room and that is fine....But the office of each director has rooms, 
Waiting rooms, a private dining room, an auditorium for the general staff 
meetings....This is fine but it would be better if the police, in general, 
had the modern equipment necessary to prevent crime and investigate them when 
they have been perpetrated. 














Illegal Immigration 
[Question] Is there any problem with immigrants...? 


Salinas: There are Chinese people who do not have papers. We have talked with 
the authorities in Taiwan. It is necessary to find a solution... 


[Question] Deport them...? 

Salinas: Where? 

Smuggling 

[Question] How is the repression of smuggling going? 


Salinas: The amount of merchandise seized between January and July was about 
31 billion sols. In August alone, this rose to 146 billion sols. 


Drug Problem 


(Agustin Mantilla, deputy minister, enters the minister's office. It is time 
to talk about drugs.) 


[Question] Has the intensity of the antinarcotics campaign diminished? 


Salinas: No, but here is Mr Agustin Mantilla who can offer more details about 
this subject. 


Mantilla: The antinarcotics campaign has two levels: to repress the sale of 
PBC [Basic Cocaine Paste] in the cities and to eliminate production. 


[Question] Is the user punished? 

Mantilla: There are different rules for minors who use drugs and adults who 
do. However, the repression is aimed basically at the distributor who is the 
criminal. 

[Question] Is use widespread in the cities? 

Mantillas Yes. 


[Question] How can this distribution be stopped? 


Mantillas: Roundups are carried out three times a week in places where it is 
known that there are distributors. 


[Question] Are these operations only against drugs? 
Mantilla: The PIP and the GC frequently coordinate on operations in a certain 


zone of the city. All vehicles and suspicious people are searched. The 
results have been positive. Vehicles with stolen motors, unlicensed weapons, 
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explosives and PBC have been found. This combing operation is yielding good 
results and is a preventive measure. 


[Question] Have there beMn operations in the PBC production centers? 


Mantilla: Yes, but in order for these to succeed, information cannot be 
given on them. The drug traffickers do not stop their criminal activities; 
therefore, the police work does not end. It is constant. 


[Question] Does even the Colombian police collaborate with the Peruvian Police? 
Mantilla: Yes, and effectively. 


[Question] Why are Colombian helicopters used instead of the Peruvian Air 
Force helicopters? 


Mantilla: Due to the geographic location of the laboratories and, therefore, 
the airports of the drug traffickers. The Peruvian helicopters are in 
Iquitos; it would take 2 hours to reach ovr targets. However, the Colombian 
helicopter base is only 8 minutes away. This is the only reason. 


(Mr Mantilla leaves.) 
[Question] Will the radio patrol service in the city improve? 


Salinas: We were given an organization with 20 operating patrol cars fora 
city of 5 million inhabitants. We have added 21 more patrol cars that are 
working at this time. Starting tomorrow, Monday, 40 more units will be 
incorporated. We are going to patrol the city day and night. The patrol cars 
Will work in coordination with the helicopters in order to provide greater 
security to the citizenry. 


Collaboration with the United States 

[Question] What can be said about U.S. aid in the fight against drug traffic? 
Salinas: That it is disproportionately...low. There is no relationship 
between the harm that the people of the United States suffer because of 
cocaine and the investment it makes to eradicate this crop in such an 
important production center as Peru. 

[Question] How is this ratio measured? 

Salinas: The people in the United States pay about $10 billion to supply 
themselves with cocaine. This is what the consumers spend in the United 
States. But the government in Washington wants to put an end to cocaine 
production by sending $2.5 million [as published] a year. 


[Question] How much do the Peruvian drug traffickers receive? 


Salinas: National production of PBC at the price in the production zone is 
estimated at $2 billion. 














_Question] Can you indicate the extension of the crops? 


alinas: In the Alto Ucayali and Huallaga zone, 150,000 hectares were used to 
grow coca, Now that has increased to 200,000 hectares. 


estion] How are the $3.5 million from the United States used? 


alinas: Traveling expenses, fuel, uniforms...and for the Cora Plan to 
convert coca fields into fields for food crops. With this amount of aid, 
there is very little that can be done. It is like trying to win a battle with 
arrows while the enemy has sophisticated equipment. 


sions 
Question] How are we doing with the invasions? 
Salinas: We are going to continue acting within the law. No one can invade 
because he wants public or private property. There are political agitators 
who want to win followers through invasions. There are businessmen who earn 


fortunes encouraging invasions. There are people who need land in order to 
have a roof over their heads. 


Invasions have increased between July and September. 
Prefects 


Question] Is it necessary to be Aprista in order to be a prefect or sub- 
prefect? 


alinas: It is not necessary. However, tne prefect is the representative of 
the president in the department and the president is Aprista. Therefore, it 
not unusual for a prefect to be Aprista. 


‘Question] Has the authority of the prefects been reestablished? 
Salinas: Yes, a few days ago a National Convention of Prefects was held. 
[Question] What did they agree on? Political missions...? 


Salinas: Mainly they coordinated a national plan to defend consumers. It is 
necessary to defend the people's market basket. That was the main mission... 


[Question] Minister, my last question is: Is there smuggling of firearms...? 


Salinas: No, not in any appreciable volume. There is theft of firearms, theft 
of explosives....You have ended the interview. The doors are always open for 
expansion on any information. 


CSO: 3348/129 











PERU 


NEW STUDIES DISAGREE ON CURRENT NUMBER OF PUBLIC ENTERPRISES 
Lima EL COMERCIO in Spanish 20 Oct 85 p F-1 


[Text] The question of the state enterprises has led to more than one debate 
in recent years. The strangest or most disconcerting aspect, however, is that 
few people knew the exact number of enterprises or the amount of state 
assets involved in business activities. 


Since the current government came into power, the reactivated CONADE [National 
Development Corporation] proposes to do something based on studies already 
done or preliminary studies. 


In a recent seminar sponsored by CONADE and the World Bank, the president of 
CONADE, Manuel Romero Caro, revealed plans to group the state enterprises into 
three conglomerates to facilitate planning, coordination and management of the 
enterprises as well as the annual programming of public investments and 
reinvestments based on the state's business policy. 


In other words, CONADE's work will be easier because of the concern of 
different private academic circles and groups. 


This week two groups will release books that can be considered the first 
little candles to shine in the darkness of the immense cavern of the public 
enterprises. 


On Monday, 21 October, the CPIA (Peruvian Center for Applied Research], 
jointly with the Institute for Latin American Studies of the University of 
Texas in Austin, the Central Reserve Bank and the Friedrich Ebert Foundation, 
will release a book containing the discussions it held last May. International 
expert Alfred Saulniers and skilled commentators like Armando Gallegos, Alonso 
Polar Campos, Rodrigo Cepeda, Tulio de Andrea and Felipe Ortiz de Zevallos 
participated in these discussions. 


It has been reported that the ceremony will be held in the Studium Bookstore. 
The next day, the Economic Development Institute of ESAN [Advanced School of 
Business Administration] will release another thought-provoking book: 


"Economic and financial map of the business activities of the Peruvian state." 
This is the product of the research under the Public Administration Project, 
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part of the agreement between ESAN and the Ministry of Economy and Finance 
with financing from the World Bank. The ceremony will take place at 7 pm in 
the auditorium of ALIDE [Latin American Association of Financial Institutions 
for Development ]. 


The president of COFIDE [Financial Development Corporation] Investments, Lino 
Abram Cavallerino, and Jose Salaverry Llosa, financial development adviser for 
MEF, will make the presentation. The head of the project, Armando Gallegos, a 
professor and ESAN researcher, will then speak. 


Discrepancies 
There are numerical discrepancies in the data of CONADE, ESAN and the CPIA. 


To CONADE, the bulk of the state enterprises is made up by 16 enterprises out 
of a total of 150, representing 18 percent of the PBI [Gross Domestic 
Product ]. 


The CPIA book is characterized by a wealth cf reflections and discussions and 
in-depth treatment of very controversial cases like PESCAPERU [State Fishmeal 
and Fish Oil Production Agency] and the Peruvian Shipping Corporation. 


Saulniers' opinions are included. 


The U.S. expert pointed out confusions in price policies, the lack of 
coordination between the public enterprises and the central government, 
relations between the enterprises and other delicate matters, He also 
discussed what he calls the philcsophical problems under the military regime. 


Saulniers noted: "There was no agreement on what constitutes a pubiic 
enterprise for regulatory purposes. Neither was there agreement about the 
objectives of the state's participation in different sectors of the economy 
and there was no agreement on the scope of the activities of the public 
enterprise....Finally, disagreement persisted as to the model for control of 
shares, policy decisions, institutional organization, investment, production 
levels, financing, distribution of profits and preparation of budgets. In 
short, there were very few areas of agreement on the philosophy of public 
enterprises which causes major policy problems. There is confusion about the 
objectives of the enterprise, no coordinat::d and solidly based price structure 
for the public enterprises, confusion about measures of control and government 
inertia in regulating the shares of the fublic enterprises." 


The ESAN work confirms Saulniers' reflections. 


Saulniers verifies ideological discrepancies. The ESAN group, made up by 
Gallegos and experts Amparo Lozano Tello, Jhony Pacheco Medina, Carlos Vega 
Bocanegra and Ricardo Madueno Diaz, dissects the empirical evidence and 
assembles the puzzle starting from scratch. Therefore, the title map could not 
be more precise. 

















Assembling the Puzzle 
The conclusions of the ESAN team are shocking. 


1. Between 1968 and 1982, the AEE [State Business Activity] grew 6.6 times in 
number, going from 29 to i92 enterprises. 


2. The relative weight of the assets of the AEE with respect to the PBI grew 
approximately 2.4 times between 1968 and 1982, from 12 percent to 28.6 
percent. This expansion implies an average annual rate of growth of 6.4 
percent. 


3. The ratio of shares to the PBI increased from 47 percent to 94 percent 
between 1968 ard 1982. The annual rate of growth was about 5 percent. 


4, The number of enterprises with state participation varies frequently due 
to: 


a) Mergers of two or more enterprises into one unit. 
d0) Splitting one enterprise into several. 
¢) Liquidation or transformation of an enterprise. 


5. The mechanism of a "temporary clinic" for enterprises has not worked since 
there are no recorded cases where the State has withdrawn once it has acquired 
Ownership of an enterprise. State participation in ownership has gone down 
sometimes, but there has never been a complete withdrawal. 


6. The number of enterprises in the AEE went from 29 to 192 between 1968 and 
1982; that is, there was an increase of 163 enterprises. 


7. The increase in number did not always mean growth of the state system 
Since 10 of the 163 enterprises mentioned were branches of the central 
government in 1968. 


8. More than 50 percent of the growth in number of enterprises (84 of the 
163) meant a transfer of resources from the private sector to the public 
sector. Some 26 enterprises were expropriated, another 5 were absorbed 
through rescue operations and 42 others went to the AEE by the "chain effect." 


9. The growth in the number of enterprises only generated expansion in the 
Peruvian economic production System in the case of the 46 new enterprises 
Created by the state. The rest entailed a transfer of resources between 
sectors--from the central government and the private sector to the AEE. 


10. The growth of 163 enterprises was directed, first of all, at the primary 
sector which had an expansion of 933 percent, going from 3 enterprises in 1968 
to 31 in 1982. Second was the service sector which grew 60 [as published] 
percent from 15 to 106 enterprises. The secondary sector experienced an 
increase of 400 percent, from 11 to 55 enterprises. 














11. The tertiary sector that made up 52 percent of the total in 1968 
increased its participation Slightly to 55 percent in 1982. The primary 
sector showed an increase of 10 to 16 percent of the total which made the 
secondary sector go down from 38 percent to 29 percent. 


12. The percentage growth in the number of enterprises was directed primarily 
toward the trade and tourism sector. It went-up 1,500 percent from 1 
enterprise in 1968 to 16 in 1982. In second place was agriculture and fishing 
which grew 1400 percent from 1 to 14 enterprises. The mining and oil sector 
with 900 percent growth--from 2 to 20 enterprises--came third. 


13. According to the CIUN [UN Industrial Classification], the three most 
important sectors in 1968 were the manufacturing industry with 39 percent; 
finances and insurance with 21 percent; and electricity and water with 14 
percent. In 1982, the manufacturing industry and finances and insurance were 
in first place, each with 27 percent. The sectors of mining and oil and 
transportation, storage and communications were in second place, each with 10 
percent of the total enterprises. 
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BRIEFS 


PRICE REGULATION OFFICE CREATED--In order to make the regulation and 
administration of prices consistent, the government will open the 
Interministerial Secretariat for Prices and Supply next week. Gustavo 
Saberbein, deputy minister of economy, explained that this step has been 
taken, recognizing that there are certain consumer products that are governed 
by supply and demand. The regulation will affect the enterprises that, for 
environmental reasons, have cost increases that force them to raise their 
prices. It also applies to agricultural-livestock and fish products sin 
they are perishable. Saberbein added that this secretariat which will bs 
under the Ministry of Economy and Finance will guarantee the supply of the 
most important products that the people consume. He noted that tho efforts 
that have been made concerning prices will be consolidated and all ¢! 
sectors, including the businessmen and industrial and rural workers, will be 
committed to this. The economic team met yesterday in a suburban hotel ¢t 
coordinate the creation of that secretariat. Six ministers, including Prime 
Minister Luis Alva, participated. [Text] [Lima EL COMERCIO in Spanish 20 Oct 
85 p A-1] 7717 


FOOD IMPORTS; BUREAUCRATIC GROWTH--Minister of Agriculture Mario Barturen told 
the Senate last night that Peru will import some $400 million this year just 
in oils, fats, corn and milk products. In the last 5 years, our country has 
imported food costing $2,566,000,000 while it exported agricultural-livestock 
Products worth $1,008,000,000. The minister went to the Senate to give a 
report on the agricultural situation in the country. Barturen complained 
about the decrease in credit for the rural area which went from 105 billion 
soles in 1980 to 74 billion in 1984. He added that 60 percent of that credit 
goes to the coast, 14 percent to the mountains and the rest to the jungle. In 
his 30-minute report, the minister alluded to irregularities in the ProCompra 
Project and in the Agricultural-Livestock Sectorial Program Special Project. 
He announced that these will soon be taken to court so that responsibilities 
can be defined and the guilty parties punished. He also referred to the 
enormous bureaucracy under the last government. He said that there were 
10,500 workers in Lima alone of whom only 1,720 were professionals. At the 
national level, the agricultural bureaucracy includes 25,270 workers. He also 
added that the deficit in the sector will reach 248 billion soles this year. 
As to the possibilities of expanding the agricultural frontier, Barturen said 
that Peru has 128 million hectares of land but only 8.8 percent is cultivable. 
The rest is only used for forestry, pasture and protected areas. He also 
revealed the negative and positive aspects of the so-called parceling of land 
under the Agricultural-Livestock Promotion Law that the previous government 
promoted. [Text] [Lima EL NACIONAL in Spanish 18 Oct 85 p 3] 7717 
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ST VINCENT AND THE GRENADINES 


MITCHELL ADDRESSES PARTY'S 1OTH ANNIVERSARY MEETING 
Port-of-Spain TRINIDAD GUARDIAN in English 5 Dec 85 p 5 


[Sent | UNEMPLOYMENT and population growth are the two big scbheme 


or St. Vincent and the a Prime Minister James told the 
anniversary convention is ruling New Democratic Party (NDP 
at the weekend. , ara 
The local Seng numbers 
102,000 (July, 198S) with an average 
annual growth rate of 1.4 per cent, 
the majority of babies being born to: 
teenaged mothers. Unemployment 
has been put at 40 per cent. 
Addressing more than 400 
members and party supporters at 
the opening session of the 
convention, Mr. Mitchell 
underscored the link between unem- 
ployment and the rate of population 
growth, within the context, of proper 
policy planning. 
“If you are unemploved today, 
what future is there for your 
children in 20 or oe ones, me, when 
there are more ,” he asked. 
He said Vincentians must work to 
build agriculture and tourism, and to 
enable the country to reach its in- 
 dustrialisation capacity. 


‘At the business session of the con- 
vention, Mr. Mitchell, one of the co- 
founders of the NDP in 197S, was 
unanimously _ re-elected 

and party leader for the 1ith 
consecutive year. 

> Senator Emery Robertson 
Attorney General and Minister 
Legal Affairs, has also been re- 
elected chairman for the third 
consecutive year. 


Returned as NDP vice 8 
were Eddie Griffith, Minister of 
Health, and Herbie Young, Minister 
of State in the Ministry of Trade, 
Industry and Agriculture. 
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ST VINCENT AND THE GRENADINES 


MITCHELL EXPLAINS POLICIES REGARDING FOREIGN FIRMS 


Kingstown THE VINCENTIAN in English 15 Nov 85 p 1 


[Text ] 


/8309 
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, trepeneurs with 


| Capitalization were getting 





the 15—year—tax free 


holiday, (2) contrary to the 
principle of the har- 


monising of regional fiscal 


| incentives agreed by 


CARICOM and (3) en- 
dangering to the chance of 
further investment by 
ECFM and consequent 
employment opporturtties. 
Further the company 
qualified for the concession 


by employing over 159 
persons and the local value 
added was $12.5 million 


doubts regarding the in-' 
tegrity of TVIND the 
Danish Company which 
had established the Rich- 
mond Vale Academy and 


’ gubsequently joined with 


s0—called local] interests to 
negotiate the purchase of 
Orange Hill. Mitchell told 
of a visit from the Danish 
Ambassador at which the 
matter was discussed He 
aiso quoted from a letter 
from the Ambassador 
expressing the dislike of 
the Danish Government for 
the operations of TVIND 
School in St. Vincert. In 
addition he read a letter 
which had been address ed 
‘to him by a private Danish 
citizen, a biologist, which 
shed doubt on the honesty 
af the Danish Company's 
enterprise in St. Vincent, 
and revealed the disyust of 
the ordinary people of 
Denmark with me TVIND 


Qperations here 
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ST VINCENT AND THE GRENADINES 


MNU LEADER GONSALVES GIVES VIEWS ON VARIOUS ISSUES 


Kingstown THE VINCENTIAN in English 25 Oct 85 p 16 


[Text ] At a preas conference on MNU DEMANDS SUGAR in the last crop the rates 
Monday the 2ist October. INDUSTRY DATA. was 10.2 tons of cane to 1 
the Leader of the ‘Gonsalves has called on ton of sugar. Wages had 
Movement for national the Prime Minister’ to also showed a decrease 
Unity (MNU) Dr. Ralph: publish last year's ac- from $600,000 to $400,000 
Gonsalves presented his - counts of the Sugar In- The MNU leader is of the 
views on a number of dustry and the records of nies that by the year 
iegues. that industry. Gonsalves 1 the entire debt of the 

The MNU is celebrating also wants consultation, guger industry would have 
tts 8rd Anniversary with 2 national debate and been liquidated. However, 
weeks of activities on the national dialogue which Gonsalves feela that it'anct | 
theme ‘Unity, Remem- Mitchell had promised jatar de Sy Ta 
berance, Continuity and when he took office in July to co-exist with the Winter 
Change”. 1984. Vegetable 

The programme began Gonselves said that the 
last Sunday with an Prime Minister had not EXCEMAIVE : 
Ecumenical Service at | his not to take TRAVELLING BY 
Union House. The MNU, in a ! in respect MINISTERS " 
commemoration of the 60th “to the industry Gonsalves, has 
Amniversary of the 1986 without Galogue demanded a full account of 

and part of its end conauitetion. He the trips made by all . 
activities, has published a weet assarding te reports members of government 
G0—page pamphiet, ‘The the industry for the first since Juty 1084, when the 
Mc Intosh Triel and the time in 4 years of operation NDP government took | 
1986 Uprising’’ in hed made office. Gonsalves said so 
the opétational gain of 1.8 es to come to a ‘ 
party claims was the million dollars, This would easeasinert as to 
political education derived - be available to service the euch trips are necessary 
from the 1986 experience. loan at the National Gonslaves claimed at the + 
The party hopes to ‘Commercial Bank and ress conference that 
distribute this pamphiet to . some of the interest of 1.0 sters are travelling 
Primary and Secondary . million dollars. In addition very and one 
Schools. Other functions of ; a number of had been cannot see an upswing in the | 
the MNU anniversary will taken in the to economy. In spite of | 
include a panel discussion make it more efficient. Tourism Minsiter John — 
on November ist on the Gonseives explsined that Horne's numerous travels |: 
Life and Times of George in the past industry to boost tourtam there hes 
Me Intosh and a rally on needed 11.5 tons of cane been @ fall in cruise ships 
October. 1 vinits. 
the 80 pons sete At the time of the om- 
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ST VINCENT AND THE GRENADINES 


BRIEFS 


YOUTH COUNCIL OFFICERS--Arthur Bobb has been re-elected President of the National 
Youth Council of St. Vincent and the Grenadines. The council held its annual 
general meeting last week end and twenty-four of the over fifty youth organisa- 
tions affiliated to NYC were represented. Other members of the Executive are: 
Junior Bacchus, and Andrew Simmons--Vice Presidents; Jimmy Forde, Godfrey Samuel-- 
Secretary; Patricia James--Assistant Secretary General; Margaret Cumberbatch-- 
Recording Secretary; Aubrey Burgin--Treasurer; Jimmy Prince--P.R.0O.; Brian Benn 
and Michael Cordice--Committee Members; Hollis Christopher--Chairman of the 
Conference of Delegates. [Text] [Kingstown THE VINCENTIAN in English 25 Oct 85 

p 11] /8309 
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URUGUAY 


OPPOSITION APPROVES BUDGET; DEFICIT TO INCREASE 60 PERCENT 
Montevideo EL DIA in Spanish 24 Oct 85 p 7 


[Text] With the votes of the opposition parties, the Senate passed a General 
Spending and Revenues Budget Tuesday. The budget increases the deficit 
forecast by the administration for 1986 and creates new taxes. The Colorado 
Party delegation systematically voted against these amendments, indicating 
that the new taxes conspire against improvements in the real wage and 
efforts to control inflation. The objections of the ruling party came up 
against the 1/7 opposing senators, 11 from the Blanco Party and 6 from the 
Broad Front, who managed to outvote the 14 Colorado Party senators on the 
controversial issues. 


The budget was passed with the additional clauses that the National Party and 
the Broad Front managed to ram through after a marathon final session that 
lasted 12 hours. The budget bill now goes to the Chamber of Deputies, where 
the opposition delegations can marshal a majority with 9 votes more than the 
Colorado Party vote. This could make it difficult to eliminate the new taxes 
approved by the Senate. The deputies have 45 days to approve the budget 
package. 


Government sources estimated that the new items inserted by the ad hoc 
alliance between the Nationalists and the Broad Front without adequate 
financing will raise the budget deficit from the 24 billion new pesos proposed 
by the administration to nearly 40 billion new pesos, an increase of about 60 
percent, 


New Taxes 


During the general discussion of the bill, which took place between Monday 
night and early Tuesday morning, the National Party gave notice that it would 
Propose adding 15.3 billion new pesos to the budget items in the 
administration's package. [It also announced that it was willing to finance 
this increase through new taxes. 


When debate resumed Tuesday afternoon, the senators moved right on to the 
consideration of the agencies’ budgets, for which the spending increases 
proposed by the Blanco Party senators were intended. Three positions were 
Staked out: that of the Colorado Party, which favors keeping the budgets the 
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way the administration proposed them; that of the Broad Front, which advocates 
giving these agencies 100 percent of what they requested in their original 
budgets and in many cases doubl ing the allotments; and that of the National 
Party, which calls for partial increases. 


The Blanco Party's proposal can be summed up as an increase of 8 billion new 
pesos in the funding earmarked for education, 2 billion more for public 
health, 3 billion more for the University, and less than 500 million new pesos 
each in additional allocations for the Supreme Court, the Electoral Court, the 
Controller of the Currency and the Administrative Law Court. 


Blanco Party-Broad Front Alliance 


It took most of the session, which ended at 0300 hours yesterday, to deal with 
this matter and the proposed taxes to finance these unexpected budget outlays; 
the remaining articles were voted on quickly. 


The Broad Front joined up with the Nationalists, and the combined votes of the 
two delegations were enough to push through the new budget items and the 
projected taxes. 


With systematic Opposition from the Colorado faction, the Senate introduced 
various taxes in a budget that had no new taxes when the government initially 
proposed it. These levies include a fee for lawsuits, a primary tax that 
differs substantially from the one taxpayers had to pay in the past, an 
increase in the tax on the sale of foreign currency, a fee for contracts 
issued by autonomous entities and decentralized services, the reinstatement of 
the inheritance tax, and new levies on the sale of cigarettes and alcoholic 
beverages. 


The amendment to raise import taxes, which the Blanco Party projected would 
raise 3 billion new pesos, or one-fifth of the increased spending in the 
budget, failed without the Support of the Broad Front. The leftist coalition 
agreed with the Colorado Party that the burden of this tax would fall on the 
Shoulders of the majority of the population because it would go hand in hand 
with increases in the prices of raw materials, mainly fuels. 


Batlle: Protection 


The principal objections by the Colorado faction to this additional tax 
burden, which was approved by the Senate with a majority vote by Blanco Party 
and Broad Front senators, focused on the casual attitude with which it was 
Proposed and approved, without consideration for its consequences, 


Senator Jorge Batlle, explaining his vote against the measure, contended that 
Uruguayan society is not in a position to pay these taxes, and that "we must 
protect the country, through some constitutional means, against a blow of this 
kind." 


Batlle's words were interpreted by some opposition senators as a threat of a 
possible veto of the budget by President Julio Maria Sanguinetti if 
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Parliament does not take steps in the next few sessions to correct its course 
in this regard. 


"We have merely tried to finance the added funding for education and health 
with genuine resources, since we felt these essential items were being ignored 
by the government," stated Blanco Party Senator Luis Alberto Lacalle. 


Free Play 


Senator Francisco Rodriguez Camusso (Broad Front) stated that in the free play 
of democracy, opposing political organizations had reached an agreement on a 
draft budget that did not satisfy them. He added that his party will propose 
financing formulas in the Chamber of Deputies, reiterated his agreement with 
the results of the Senate's session, and warned that he would oppose any 
budget that gives priority to security agencies to the detriment of other 
sectors. 


The discussion of the budget package was carried out by sections and chapters 
in order to streamline processing. Many articles were singled out for 
comment, and the chair proposed separate votes on them. 


In the end, the Colorado Party was unable to win Support for its measure to 
keep intact the text of the articles proposed by the administration. It also 
called for outlays for the Mortgage Bank of Uruguay (4.052 billion pesos) and 
the 1986 Emergency Solidarity Plan (881 million pesos); the first item was cut 
in half on the initiative of the Blanco Party, and the second was eliminated. 


Colorado Senator Americo Ricaldoni stated that cutting funds for the Mortgage 
Bank of Uruguay (BHU) will mean that 2,000 fewer homes will be built in 1986 
for low-income families. When opposition senators justified the cuts, 
claiming they were unwilling to have the funds restored in the Chamber of 
Deputies if cuts were made in other areas, the president of the Chamber, 
Enrique Tarigo, stated: "They robbed Peter to pay Paul, and the reason may 
not have been very moral." 
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URUGUAY 


COUNCIL OF MINISTERS DRAWS PLAN TO REDUCE UNEMPLOYMENT 
Montevideo EL PAIS in Spanish 25 Oct 85 p 1] 


[Text] The meeting of the Council of Ministers that was convened by the 
president of the republic to deal with the sensitive issue of unemployment 
reportedly resulted in a proposal, presented yesterday, to make one of the 
primary objectives of medium-term policy the reduction of unemployment and 
underemployment by nearly 14 points. This would entail reabsorbing workers 
into production, increasing worker productivity, or creating productive jobs 
for 160,000 people in the labor force in 5 years. 


The information we obtained indicates that as an initial step, the situation 
was assessed with the use of figures that revealed a very severe problem: 
32.7 percent of the workforce, a total of 351,000 people, are unemployed 
(144,000) or underemployed (207,000); the situation has worsened considerably 
in the past 3 years, as between the end of 1981 and the end of 1984, about 
150,000 people lost their jobs. 


The proposal would involve a gradual reduction of unemployment from the 
present 13.4 percent to about 8 percent by 1990. 


Coordination of Sectors 


To achieve thes> objectives, the proposal drawn up by the Labor Ministry in 
conjunction with the Office of Planning and Budget contains specific 
initiatives designed to reactive the sectors in a coordinated manner (an 
element that was already mentioned in the National Dialogue), primarily in the 
sectors that are considered of vital importance to the Uruguayan economy. 


In this regard, the proposed coordination would include not only wages and 
prices, but also objectives for production, investment, sales on foreign 
markets, and expanded production. It was noted that in no way does this 
coordination imply abandoning efforts to curb inflation. 


The proposal, which will be studied by the various ministries, also calls for 
actions aimed at generating foreign exchange earnings and employment through 
two channels: the production of exportable goods, and national production 
designed to compete with imports. 
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Another priority to ensure that foreign currency earnings generate more jobs 
would be to use that foreign exchange primarily to promote the reactivation 
and growth of the economy. 


State Investment 


Another topic reportedly covered in the proposal is the plans for public 
investment. In this connection, a study was made to determine the direct and 
indirect effects of this investment on employment. This should enable public 
agencies to have access to these forecasts before deciding what investments to 
make; employment will thus be included among the key elements in the decision- 
making process. 


Naturally, the question of the reactivation of firms that have been paralyzed 
completely or partially by indebtedness has a direct impact onthe jobless 
problem. For this reason, the proposal stresses the need to relate the issue 
of refinancing to the employment situation, taking into consideration the 
characteristics of the activities that have the greatest impact on employment, 
both direct and indirect. 


Similarly, the proposal calls for linking the future Corporation for 
Development to the creation of jobs, following similar criteria in providing 
incentives to businesses. 


The matter of public spending and its influence on employment is also included 
in the proposal that was submitted yesterday, with an indication of the need 
for an estimate of the effects of this spending on the jobless rate, and 
suggestions for enhancing that impact. 


One of the issues given particular attention in the proposal is sufficient 
coordination of small, medium and large businesses, since this makes it 
possible for investment and the expansion of production by large firms to have 
an immediate impact on other businesses. 


To achieve its stated objectives, the proposal recommends actions such as the 
creation of a program to reopen and rehabilitate small businesses in the 
interior of the country, a national program to support small and medium-sized 
businesses, a program of selective support for informal micro-businesses, and 
a program to transfer goods and services to the deprived sectors of the 
population. 


Commission and 8 Subcommittees 


This is the basis for the proposed creation of a National Employment 
Commission, which would coordinate policy. It would be chaired by the Labor 
Ministry and made up of permanent representatives from Planning, Economy and 
Finance, Industry and Energy, Agriculture and Fishing, and Transportation and 
Public Works. Non-permanent representatives would be delegates from 
ministries and public agencies not listed above. 


Finally, the proposal also calls for the formation of 8 subcommittees, which 
would work on previously specified areas, in accordance with their titles: 


oul 
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1) Reactivation and Employment; 2) Public Spending and Employment; 3) Internal 
Refinancing and Employment; 4) Corporation for Development and Employment ; 
5) Income Policy and Employment; 6) Small and Medium-sized Businesses; 
7) Rehabilitation of Small Businesses in the Interior; and 8) Transfers to 
Deprived Sectors. 


The ministers and the president himself began yesterday to study the overal] 
proposal, and over the next few days, after they have taken positions on it, 
the Council will meet again and continue its deliberations on this vital 
issue. 
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URUGUAY 


ZERBINO REJECTS CHANGES IN REFINANCING BILL 
Montevideo EL PAIS in Spanish 25 Oct 85 p 8 


[Text] Senator Carlos Julio Pereyra called into question certain aspects of 
the bill on the refinancing of the domestic debt, which the Senate Finance 
Committee has begun to study. 


Meanwhile, Economy and Finance Minister Ricardo Zerbino stated that if the 
bill has already been approved by the House of Representatives, there should 
be no talk of changing its contents, since an agreement was reached to make 
its passage possible. 


Pereyra, who already made the headlines in connection with his opposition to 
the initiative approved by the Chamber of Deputies, stressed the interest 
compounding transactions that must take place before refinancing. 


The Senate Finance Committee, which is chaired by Quincist Senator Jorge 
Batlle, met yesterday at 1000 hours to formally accept the domestic debt 
refinancing bill and the Corporation for Development bill. Minister Zerbino 
had been invited to witness the receipt of the bills as a guest. 


Zerbino Interview 


EL PAIS interviewed the economy minister after the session. He stated that "a 
general and preliminary presentation was given on the scope of the refinancing 
of the debt of our country's industrial, agriculture and livestock, and 
commercial sectors." 


"We reiterated our position, which was explained to the representatives when 
the bill was in committee in the Lower House. We exchanged opinions with the 
senators on this matter, and I hope we have another similar meeting," stated 
Zerbino. 


The minister indicated that the $20,000 cap on indebtedness for agricultural, 
industrial and commercial producers was not discussed in the committee. 
Rather, "I merely presented a general analysis, and there were comments from 
different members of the committee." 
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Zerbino argued that when this bill was being debated by the Chamber of 
Deputies, a political agreement was reached to enable its passage. "That is 
the administration's position, and we understand that that agreement should be 
kept," he asserted. 


When asked if the Colorado Party is inclined to introduce any amendments to 


the initiative, Zerbino replied that "it is not a question of whether or not 
amendments will be allowed. Things should not be viewed in those terms, but 
rather in terms of whether or not there was an agreement. If there was a 
political agreement, then I see no reason why we should think of modifying it. 
Right?" 


Viable Proposals 


He repeated his conviction (which is shared by the administration) that the 
bill is sufficient as it stands; it provides for all cases of indebtedness by 
agricultural, industrial and commercial producers that are economically viable 
or that deserve special consideration for social reasons. The minister does 
not agree with the points made by rural associations in this regard, and 
contended that the project "represents the government's best effort to deal 
with very reasonable situations. From the beginning, we have made it very 
clear that certain situations are untenable," stated Zerbino. 


The minister declined to comment on the tax program that was included in the 
general budget for national spending, since he had not yet obtained the 
verbatim record of the last session of the Upper House. 


He also said he had no new information on the percentages of rate increases 
for public services that will take effect next month. 


In addition, Zerbino stated that he had personally delivered to Senator Carlos 
Julio Pereyra of Rocha the report he had urgently requested on statements made 
by the economy minister upon returning from his extensive trip to the United 
States, Europe and Asia. In those remarks, he admitted that financial sources 
had expressed their concern at the failure to refinance the domestic debt. 


a | personally gave Senator Pereyra a ccpy of the report, and I am at the 
Senate's disposal at any time to go into more detail on it," he explained, 


"No Interference" 


When asked about the details of his conversations abroad, Zerbino revealed 
that "I understand there has been no kind of interference. We only heard 
expressions of concern and interest in the government's progress on the issue, 
and in the projected dates for completion of the process. I! want to clarify 
that there was no intereference or Suggestion of any kind, or anything of that 
nature." 


When Senator Carlos Julio Pereyra was asked about the matter, he stated that 
the necessary amendments will be made to the refinancing bill, and he 
expressed hope that an instrument that will serve the desired ends can be 
formulated. 
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He indicated his desire for a bill that will be compatible with the situation 


of agricultural, industrial and commercial producers, one which will help them 
out of the plight they are in now. 


"For me, the difficult thing is not the time periods or the interest rates 
that will be charged in the future; it is the interest compounding 
transactions that are undertaken prior to refinancing. The refinancing is 
scheduled to begin in October, but before then the debts will rise 
considerably as a result of the capitalization of very high interest rates. I 
believe, therefore, that if we can find a way to prevent the debt from growing 
like this, then we can create a situation in which these obligations can be 
met," said Pereyra. 
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